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Ship Lines Denied Decrease in Farm Population |New Construction | A}ien Departures ‘Multiple Seizures’ Burden of Relief 


° * * | s I 
Petitionto Reopen Exceeds Million in 10 Years "otels 37 Millions ‘Double Rate of Appeal Is Droppec 


\Semipublic Projects Are In-| Solicitor General Decides Not 


Pi er v cluded in Contract Awards ‘o Ask Supreme Court to 
fee A reement Rural Nonfarm Dwellers, However, Increase\ cluded , Contract - d Entries This Year 1 “sain wae 
Cof C By More Than 3,600,000 ae | . —— 


i a |(“ONSTRUCTION contracts covering 200 D tations Increased and "THE SOLICITOR GENERAL of the 
,, ‘ “xplains That s1 | vers . Deportations Increase an 
Farm Board Explain a \ DECREASE in the farm population of ing 24.8 per cent of the total population, projects of public and  semipublic United States has decide 
Transaction Included 


a ate works in 42. States and having a total Tide of Immigration Con- | inadvisable to apply to the Supreme Court 
the United States from 31,614,269 in which was 122,775,046. In 1920 the a value of $37,710,674 were awarded during d 8 of the United States for a review of the 








r azi 1920 to 30,447,550 in 1930, or a percent- population amounted to 31,614,269, the week ended Aug. 22, according to an tinued to Ebb in 7-month “multiple seizure” case, involving multiple 
Agreement by Brazil = age drop from 29.9 per cent of the total sormed 299 per cent of the totel popula-| SRncoRennNel Aug. 24 by Fred C Crox- ° ~ seizures of alleged misbranded drugs by 
Pay for Transportation population to 24.8 per cent of the total, re teal iinet opulation. that is,|t0. Acting Chairman of the President's} Period, Says Mr. Doak 'the Federal Food and a. 
is shown in an analysis made public Aug. he rural-noniarm pop See 4+, Emergency Committee for Employment. conensiiitniniigaeiinnatesitit | tion, the Department of Agricu é 
“ah 24 by the Bureau of the Census. the seats living se oe eee ae cea The awards reported last week increased M A P itt 1 |nounced Aug. 24 ' a ite 
o * Durin the same 10-year period, how- not on farms, amounted 23,662,/10, as “I 1 s 3.000.0' ver the awards reported € r eee > >. The Department had recommended a 
Promises Its Aid ever, the population living in rural ter- pared with 20,047,377 in 1920. ee Soeeeveen Sere om ° any re ermiillec 


;during the week ended Aug. 15. such an appeal be taken, according to the 


The announcement follows in full text: To Leav e Voluntarily announcement, but the company involved 
Public i i yorks ‘ 


7 se 9crees { ation 
; “ =e : and semipublic works contract} has consented to decrees of condemna i 
19 to 19.3 per cent of the total population. 5 ea ce ea m Population | awards amounting to $37,710,674 were re- a ee — of the drug and has changed its labels. 
Snows a creas d . 


te ic TKS Se The Department added that this does 
; : cael aoa ported to the Public Works Section of the 7 ve eye The L . i a ao 
—— a a oe ane = be President's Emergency Committee for Em- June Show ed Most Str iking not mean that it ecqsiesons in, the ~ i- 
a ese figures are s ariz eccmaeae is ante i a 4 7 as S f : don of the Court. of rnsinile 6 ic a 
i. Table 1. ployment last week, it was announced to Reduction in Admissions. sior € pI 


ritory but not on farms increased from While the total population of the United 


. c”N . p : s 
In Chinese Shipment 20,047,377 to 23,662,710, an increase from States increased 16.1 per cent between 


. i Rural Nonfarm Dwellers Gain 
Chairman Stone Says Effort The number of persons living on farms 


wee ~ during the decade decreased 3.8 per cent, 
Will Be Made to Favor , ee ; 





i i , Fred C é air ‘ict of Columbia, from which it had rec- 
while rural nonfarm population increased Sree a <a ; or day by Fred C. Croxton, acting chairman be . a trict o : . ae ae Ee 
iiictioan Vessels in Grain 18 per cent. Urban farm population re- aire a on gtr poner ei ae tise of the Committee. The addition of this The Ratio Beine 50 to l oamentes ~ a al. The statement 
“ries ssel: d aes ge rae : a ; years, 1930 comprises ¢ ve so faypn, amount brought the total of contract ‘ + 7 ‘ follows in full tex 
Sal Nanking snouts tones 02 of 1 1 or seat of the without regard to occupation. The farm awards reported since Dec. 1, ‘1930, to Compared With 1913 Elton L. Marshall, Solicitor of the De- 
ne ies ieee total i oo . eee ‘e i es ee $2,210,719.578 . partment of Agriculture, “would no to- 
ee ae oe : ; dition, those farm laborers (an RN ee ee ta ok cy a aed see 3 ; ; lay that the De partme nt would not at 
ill i ruré ar le ‘me . aaa The week before last the amount re Je ation increases and the tide of day 
The Federal Farm Board will make The rural farm population formed 43 families) who, while not living on farms, t Deportatic s 


pe : ; i wheat hich per cent of the total population of the 
every effort to see that any wh South, compared with 16 per cent in the 


T} t kad: awh. arabes pavers immigration continued to ebb for the first 
: ; sl hod any city or ,Zhe amount reported last week covers Soe ae aS tein Saale 
may be sold to China by the Grain Sta- North’ and 18.7 per cent in the West. The ‘9 outside the limits of any city or 49, projects in 42 States and the District S€Ven months of 1931, so that the rat 


i i rporati is ri y Uni fur’ : ikewise formed Other incorporated place. ; a and includes $1,640,986 worth of immigrant aliens entering the United 
bilization Corporation is carried by United | rural nonfarm population likewise formed Though the number of additional per- of Columbia and includes $1, g 


e e ™ 
ik rane . ‘act awards : d ad > ae ‘ € ‘ 
States ships, but the agreement to trade a larger percentage in the South than done ine included ik beunved ot. tole a ee sues —— pig m States to aliens departing was 1 to 2.3, Retail Radio Sales 
wheat for coffee with Brazil is a closed ®ither in the North or West. have been very great, some allowance ™&de in July an es the Secretary of Labor, William N. Doak, 


-pj. | Ported was $34,758,379. BO. : 
nevertheless lived in strictly rural terrl- ; {Continued on Page 2, Column 3.) 


The Bureau’s analysis of the farm and eral forest road contract awards made in 





ccept > ma r this erence in defi- Nadawad: | & y . 24. 
contract and cannot be reopened except »yra) nonfarne population of the United should be i Me for this Gikerence t 4 July. Other projects include Federal, announced orally Aug Dro b Nearly Half 
: 7 nition when comparing the figures. \ So = s ; ‘eased activities of the Department 
with the consent of Brazil, James C. Stone, ' States follows in full text: ; ‘ in Wee State, county and municipal buildings; Increased acti c par ’ 4 
i . irector e Census ¢ ed ' Count Taken Later in Year school and college construction, hospitals, of Labor resulted in the deportation of 
hair Board, stated orally The Director of the Census announced aia 4 ; ae » made f sche a e nit ; ss r 
chairman of the ey : av 9 “nth Cens re Further allowance should be made for bridges, sewers freets, drainage, water 11,315 aliens by the Bureau of Immigra- ° / t ‘ 
Aug. 24. ares ie ae liom Saain oo the the fact that the 1920 census was taken supply, power ptants, rivers and harbors tion through regular deportation proceed- | n i ee on 1s 
The Federal Farm Board has been re- United States, and for a rural-nonfarm a ee a eee aoe work, and other types of public and semi- ings, Mr. Peek said, ae the firat seven 
i ; : ‘ ainsattl , . i Ob JRSM JRUOSTS & we tide ge . blic ¢ ruc months of last year, the number of regu- 
quested to act in the interest of the Amer- population, classified by color, nativity, ing on farms were temporarily absent, PUblic construction. can - Seine oe a = S ae a 
ican merchant marine in the event of and sex. / . while the 1930 census was taken in April, A complete list of projects by pe fees Lom elev ision = Sets uce¢ m 
: i The farm population of the United . adv: r set States and localities is printed on Many Leave Voluntarily = 
future sales of grain held by its Grain Population — ae : when by reason of the advancing sea- States i I gs 2 , ; ee Fie bs for First Time 
idateiie oh Cc nmissioner States on April, 1930, was 30,447,550,, form- son the number of versons on the farms page ¢.) | rhe Se cretary prov ided the following igure s oO : 
Stabilization Corporation, Commi: - was appreciably larger. - additional information: Since Federal Analvses of 
R. K. Smith, of the Shipping Board, an- a | All except two-tenths of 1 per cent of . t \ izure Made | ‘There were 7,164 aliens subject to de- Since ederal Analyse: 
" Q r ile 30 ° rts } ad been apprenended but | . ’ 
nounced orally Aug. 24. M | Sh | Pl the farm population, both in 1930 and ws e portation who had bee ea ee sie 
: : “ , ™ usc € , 0a Ss an in 1920, was returned from rural terri- . permitted to depart voiun.arily from the Busine SS W as Be gun 
Greet Hes Final Word e tory For convenience in handling the ] United States during the first seven 
ae ifi i , , 2 o 2 ar vear The © e > » 4 arehe > , 3.395 
Efforts to obtain part of the shipment To Be Submitted b pon guest _ — a en U nder the Amen é fears yp Ba = — _ ‘. an com Sales 7 “19g reat , — 
of 25,000,000 bushels of wheat to be bar- K color, nativity, sex, etc., are s & g “s 1 ee identical radio retailers fo ¢ ‘ 
: é et : only for the rural-farm population. Total admissions during the first seven a , ns ecurecate 16.- 
tered with Brazil failed, Commissioner N ° "he rural-farm ; rural-nonfarm - 6 "Who. ® months of 1931 numbered 24,818, a drop three months of 1931 aggregated $ : 
‘ The rural-farm and rura pop 00 an ru Ss e aC Se oe : ated at cimeiamaiele a 
Smith explained, as the contract negoti- arm eqaera 10n ulation figures are presented in Table 2 > of 93,235 from the 118,053 admitted dur- | 674,564, or a decline of apy 7 ‘ y 
f rd 2 } paz y sex, c ie £ y y the first seven monihs of 1930. Com- ‘4 cent as compared with the preceding 
ated by the Farm Board allowed Brazil by sex, color, and nativity. ; : ing th ’ i of per c¢ 
: . ‘ta inc hat — Farm Populations by Sections pared with 1913, when 790,693 aliens were | i). . month period, according to an an- 
to arrange for transportation, since that - y 3 ae ‘ re ‘ naa ts ; ee ii ~ ¢, | hr. . 
country is paying shipping costs Safecuarding of Fertilizer The Frage i ee, ones = Shipment of Canned I AS . = —_— aoe _ > nouncement Aug. 24 by the Bureau of the 
3 ‘ ay § sts Je we the = 4 per cent of the total population in ne a . auc ) € é ‘ ase t : : 5 : sess se 
While the Shipping Board at present P ‘ l ae f F: mers South, as compared with 16 per cent in the Held to V iolate Federal figures reveal an even more striking re-|Census, Department of Commerce. _ 
has no intention of making any formal roduction or armers North and 18.7 per cent in the West. The St | | f T | duction of 50 to 1, as there = — for the fourth quarter of 1930 totaled $28,- 
oka at » Far i a t 7s ele In zs rural-nonfarm population likewise formed standart 0 enaerness 3534 admissions during the month thi: 691.082, the tabulation showed 
oor geemaadier treatin oe oe : - we - ne = agen al hinge ee And Labeli P Visions ee See eee ee eee eee 1 ’ line of 56.18 per cent in radio mer- 
assis 1erican shippers in case other Al abeling rovis Ss : Da A decline 56. rr i 
will assist panacionn * pper's a a Says Mr. O’N val : . ae a 1¢ a ig Deportation of Indigents chandise sales by 336 identical wholesale 
foreign sales of Government-owned wheat see ~ [Continued on Page . Column 3. ; : There were 38,566 emigrant aliens who qealers was reported for the first quarter 
are arranged, it was explained. There The first seizure of canned foods under 


; , parted Vv ly e United 3l asc . » last preced- 
bilit iedvar iat. Anieuinees The American Farm Bureau Federation | the McNary-Mapes amendment to the departed voluntarily from th U of 1931 as compared with the last | 
is a possibility, ever, at J rice 


B ; ~ | Ol k n oovel am oc A 5 S y Jan. 1 and July 31, 1931, x quarter, Sales for the period ended 
t eeemameees chicas = oa tee the | \V/ H D: "eders and Drugs Act, providing for States between J one ing qua as 29 053 
ships may obtain some of the Brazilian Government inn at Muscle ahnais to the | 0 . 0 a. — mg henh —— ex, 8 against 26,832 for the corresponding March 31, 1931, aggregated $11,922,053, as 
business, although the contract does not 


’s 3S ‘ - : F f the previous year. against $27,208,338 for the fourth quarter 
President's Commission, appointed to con cept meats and milk, was made Aug. 19, period o ) aisle Bi 
stipulate that American vessels must be ciger the question of disposition of that | Pp S di | shipment of canned as was Early in April the Department receive of the vear 1930. ys 
employed. problem, aan the Commission meets at — ssing tea 1 y we . marshal on Fy ground permisgion .to permit indigent aliens to The Bureati expleined that the statistics 
Representatives of the American Steam- Washington on Sept. 1, Edward A. O’Neal, 


i e surrender to the immigration gre based on the returns of a compara- 

. + ‘ness standard depart, upon surren al ‘ 
ae on Sor neue < aaeenaaen ae authorities, at the expense of the Gov- tively small number of dealers and can not, 
De partment of Agriculture stated Aug. 24. ernment. During April. May, June and therefore, be properly considered in esti- 
“The peas ar not unwholesome ‘the July, 831 of these indigent aliens re- mating the total stocks and sales of all 


ship Owners Association asked the Ship- President of the Federation, stated ore ieee ' 
ping Board to try to advance the interest on Aug. 24. He made the statement fol- Strike o P rere Said to 
of the American merchant marine but | lowing a conference with President Hoover trike f I abo bs 


was made available, based on returns from 
being traded for 1,050,000 bags of coffee. that begins on the first Monday in De- the Department of the Interior. The en- Aug. 19, when a United States marshal In German KF ilm KF ield ee ee eee 
Brazil agreed to pay all the transpor- cember, if the Commission gets together tire development will cost $165,000,000. seized 76 cases of canned peas, shipped For the first time since Federal agen- 
tation charges, and the Board under- on a plan that will be in the interest of Several million dollars of the appropri-| by a Delaware canner to Lebanon, Pa. wy, sin tact ies cease natin ts 
stood that Brazilian ships would handle agriculture, including the safeguarding of ations are obligated, it was explained, but According to W. G. Campbell, Director of 


, ; . et i > ‘irst Vision sets were given a place in the fig- 
the cargoes. It was assumed that the the fertilizer production for the farmers. the contractor had not yet completed any Regulatory Work, Department of Agricul- Participation Larger for Fi ures. Sales of television sets reported an 





same ships which brought the coffee to Mr. O'Neal said that any plan submitted of the schedules on which payment could ture, the cans contained an_ excessive Time Since World War even dozen, with a value of $2,517. The 
New York would take the wheat back must include fertilizer production. What be made. Actually, then, the amount of | quantity of hard peas, and thus were sub- ame dealers reported that they had on 
to Brazil the Federation's plan prepared for the work done on the development is much| standard under the pure food law. The Between July 1, 1930, and June 30, 1931, hand March 31. 26 television sets with a 
Roand May. Use Influence consideration of the Commission ie be, greater than the expenditures by the Gov- peas were not unwholesome, but the ship- the participation of France in the German yalue of $4,864. No television set sales 

; : ai e col n sclose at this time. or , 1 ate ss Sas aa BE , : “pk oa or 2 : eee : d ; aaa aaa lane, 

Since Brazil is paying transportation he said he could not discl ernment would indicate per violated the law, the Food and Drug film field was bigger than that of the were reported by the wholesalers 


charges, she has authority to determine ,, M¥.,O'Neal is a member of both bodies— — an additional $5,000, it was stated, has| Administration holds, because he did not United States, a fact that had not oc- Console and cabinet model set sales for 
what means of transportation ad es | ees ot ee ese os ak aad been spent from an appropriation of $100,- | jabel them with the substandard designa- curred since the beginning of the World the first quarter of the ncw year repre- 

s 1? tho oie tive, he said, of organized agriculture, and rg restig: ter » how imines Th E Gibavukes , al- | w: accor haniie € ss ae | ante . “atest part of total business 
used. However, if the Board is asked to » he 8 ag C00 for an investigation to determine how | tion, “Below U. S. Standard. Low Qual- War, according to Trede Commissioner sented the greates part 


i : j- one of the three Commissioners appointed the water stored by the dam may be used | ity, b t Illegal,” which the regulations George R. Canty, Paris Such sales aggregated 96,499 sets with a 
se its ir ence to get some of the busi- , ta ae is t : y & a) ity, but no egal,” whic gule § eorg¢ . Canty, Ss. §s sales ggregated ; ] 
rks tein Sipe "t will be glad by the President to consider what should | to best advantage in the near-by States. require upon the labels of all substandard Mr. Canty bases his report on recently value of $10,129,523. The more than 6,000 
to see what can be done. be done with Muscle Shoals, with a view Field work on this study is now in prog- canned foods, excepting meat and meat compiled figures showing also that during reporting dealers had 49,625 sets with a 
Northwestern millers have telegraphed x ee = sg ec ag mr eg ress, and @ meeting recently held in Den-| products and canned milk. this period a total number of 300 features yalue of $5,577,659 on hand on March 31 
s ers ave "1egre tiens to Congress when it aga akes 


“ renresent: . . sreste ‘ . _ 5 . mabe saan thic ere The 336 , asale salers reported 
the Board asking that some of the busi- that subject which has been before Con- lige earner om er aren “Th sails alee saainen ” says i oe ome talking aon ae oie a Fas eons a Sean ‘model 
ness of milling the wheat which may be) precc . oy "ears, a ; : —— ati e -Nary-Mapes ame Pat, §=Says f ae, 5 eS : ae eri the mer- 
sold to China . given them. The Board — 2 a ee ee ere on De sae ate Mr. Campbell, “calls for the formulation In the complete transformation of the sets for the three-month period, 

* , 2 : Members o ss 3 ake y for furthe SCUSS | 


in its reply to China expressing willing- 
ness to aid in the negotiations with the 
Grain Stabilization Corporation for the 
sale, stipulated that it would reserve the 
right for the Corporation to ship at least 
half of the wheat in the form of flour. 
Thus American millers would handle the 
milling of at least half the wheat. 


of standards of quality, condition and|German market through the advent of chandise having a ty aero 
fill of container for each separate class | Sound films two further effects have been These same ee ee T sets 
of canned foods, excepi canned meat and noted: on hand —? Me ue = Cen ioe te 
meat products and milk, and compels a| First, the lowering of the total number ‘That Ieee : hy - ae ae 2 was 
| special labeling on each package which, Of films offered to the German trade to creasingly impor an ce ae a io ae ane 
falls below the standards. The Secretary @ nominal approximation of 300 pictures. evidenced in the se ist > ' oe o 
of Agriculture has, up to date, promul- The actual figure is much lower when it is that 51,385 such se s, wit s : = : ; 
ihe Department. a labor dispute which for a time caused @ jateq standards for canned peas, peaches, remembered that of the films offered dur- 918.491, were sold for the first four m ms is 
It was stated orally at the War Depart-, shutdown. It is anticipated that the D ars, tomatoes, apricots and cherries, ing the last year only 179 were 100 per of the year by retailers ae epee - 
ment that the President's Commission on strike will gradually wear itself out and Standards for other foods will be worked cent German dialogue production the Bureau. These dealers ee eee 
Agreement Criticized Muscle Shoals will meet at Washington the present week is expected to see the out as rapidly as the Federal Food and Second, a dominating proportion of Ger- 20,349 midgets and table models, wil ; B 
Failure of the Federal Farm Board to on Sept. 1 and that the first day probably resumption of activity in practically every Drue Administration's working funds and man-made films among German-speaking value of $',200,914 when the first quarter 
stipulate in its agreement with the Gov- will be devoted to ai executive session phase of the work facilities px rmit. The buyer should re- people. Whereas in silent film days only ended. 


The other members of the Commission the problem in the light of what the in- 
include Army officers and representatives vestiagtors have learned from a survey in 
of the States concerned. The Army offi- Wyoming. 
cers are Col. Joseph I. McMullen, of the The following additional information 
Judge Advocate General's Office, War De- was made available: 
partment, and Col. Harley B. Ferguson, of The project is progressing steadily, despite 


phe s i ahh > - a cee ‘ = >» ohne . - Wholesalers reporting to the Bureau 
ernment of Brazil that the exchanged for the consideration of the problem. Following an order issued by the con-| 6, : > words. ‘Below U. §, one half of the German market (num C sureau 
wheat and coffee should be transported What the program will be after that— struction engineer Aug. 13 to Six Com | Sete a an tease te = A S erically) belonged to German productions, sold 67,900 midget and reall me oe 
on American ships was in direct violation whether there will be hearings or not— ——-—  - no wise brand a substandard food as urt- NOW this proportion has risen to two- the four-month period, realizing 

of the spirit of the 1926 Merchant Marine Will be wane then. [Continued on Page 2, Column 2.) wholesome or as violative of the pure food | thirds.—Issued by the Department of eee 


Act, and will result in a loss of $1,500,000 





; j j | Commerce. [Continued _ on Page 2, Column 4.) 

to the American merchant marine, Rep- | however ae cane fad beloe Ga = ann 

resentative Bowman (Rep.), of Morgan- TY PE OF “BUILDINGS BEING SOUGHT |standard promulgated does not bear the| NTISTS SEEK JUNG LE FOR MUI 4 

town, W. Va., member of be nag hc 3 . a substandard designation and is shipped in- SCIE a ! ae 

inva statement Aug 200 WHICH WILL RESIST EARTHQUAKES (ree pnt Gotenten wee” | TO PROTEC T TIMBER FROM INSECTS 
“Relief to the American farmer should enlace sisi erent “ aahae : . 


The substandard wording does not im- 


| 
not be considered at the sacrifice of Amer- R } I B e C od I Fed 1 Sej p I oe aan 08 tabeled _ unfit for | s icieaie seiniaeaiaeiaiiiaae 
ican shipping interests and American sea- esearch ts Being Carried on by Federal Sctentists to Learn  [°°4. ere the food actually unwhole- | 3 Eee ae x ; aoe 
man,” he declared, adding that the case some Or adulterated, it would be in viola- Impregnated Test Buildings on Tropical Island Subjec ted 
should be reopened by the President, who Spec ific Effects of Shocks ae . ae al { 
should compel strict compliance to the a [Continued on Page 2, Column 1.] To Attacks by Hordes of Ants 
spirit of the Merchant Marine Act. ‘ - ed 
Calls Act ‘Colossal Blunder’ N intensive campaign on the earth- are clearly visible, but there is no definite « 11ers » ‘ 3 ; 
Mr. Bowman's statement follows in full : quake problem is now being carried indication of how they came about. Cart 1ers ” Gasoline Q)% a small tropical island abounding He explapaed that th: name of 3 ee 
text ae P on by Federal seismologists and engineers, The engineer has asked the seismologist I . T: , | | . Mi: - in insect, plant and animal life in land is “Barro Colorado Island, and t at 
it was stated orally Aug. 24 by Capt. N. to find this out. Seismologists are re- Ss axabDle 1n WaiIme Gatun Lake in the Panama Canal Zone, it is located witnin sight of ships passing 
The reported action of the Federal ) 


H. Heck, Chief of the Division of Ter- sponding to this appeal by modifying exist- | 


Farm Board in permitting Brazil to ar- restrial Magnetism and Seismology, Coast ing seismographs so they will give the Ss 


ture, in cooperation with other interested Convenient distance of American colonies 
range transportation for the exchange of : 


cas sire “ecords ‘he r le U- . . . - the Zone. 
> : : and Geodetic Survey. desired records. The remodeled instru Attorney Gener: les Cars governments, are experimenting exten in | ; . 
25,000,000 bushels of surplus American |” “Research and experimental work in- Ments may function near the center of an . al Rui J . sively to find the best chemical treatments | The importance of the experiments may 
wheat for approximately 1,000,000 bags OUCOTES REM CEs . ‘ -. earthquake, and will not be destroyed un-| Are Not Federal Vehicle tect lumber against the destructive be understood more readily, Dr. Snyder 
“ -offee is a colossal ‘ec . cluding every field of interest from inter- “* = . : ool to protec age : ange ca ta conservative 
Se eeeinan Somes its solokesl veomomns retation of seismograph records to design less the building in which they are housed attacks of termites, or white ants, which said, when it is pointed out a conservative 
blunder, and is most disappointing to the | Pretatio ee ‘idges is now iS destroyed. Thus, records that in the| Aucusta, Me., Aug. 24. | eat and ruin millions of dollars worth of , estimate is that 2 per cent of the value of 
friends of America’s struggling merchant 0! buildings, dams, and bridges is now ; 7 . £0 i Inited the yearly cut of forest products, about 
iends of 4 a's struggling enan’ under way,” Capt. Heck said. “It is hoped Past have been destroyed now may be pre-| Rural free delivery carriers are not ex-| valuable timber every year in the United the yea E fia. nea Saad enmiabe: ah ch 
a that discoveries made may result in de- Served in a severe shock empt from the State gasoline tax, the At- States, Dr. T. E. Snyder, Entomologist of $45,000,000 annually, are lo pe Cause 2 ee 
Translated into shipping terms and velopment of a system of construction It is hoped, also, to discover how earth-' torney General of Maine, Clement F.' the Department's Bureau of Entomology, structive insect. Saving a ee tae ; 
values, this transaction will cost American whereby structures can be built to resist GUakes are propagated from the central Robinson, has advised the State Auditor, stated orally Aug. 24. he said, will help to save 1 Nationa 
shipping interests more than 150 cargoes, onslaughts of earthquakes.” region outward ’ The opinion follows in full text: Especially treated stakes of all kinds of Forests a , 
and approximately $1,500,000 in freight The following information was made Even with the new instruments, however, You inquire whether rural mail delivery timbers have been driven into the earth rhe following information also Was pro- 
charges. The failure of the Federal Farm available: it will be difficulteto tell what happens.’ carriers are exempt from gasoline tax on’ and now are being subjected to the at- vided by Dr. Snyder 
Board in this respect, in all probabilities “'7“ 


One major problem faces seismologists; A!! evidence left after a quake, such as gasoline used by them in the performance tacks of the 30 species of white ants oc- Since the inauguration of air mail eae 
namely, to find out what goes on ia the MCnuments toppled over or twisted from of their duties, and correspondingly en- curring on the isle, Dr. Snyder explaiped. passenger service to Panama from } ew 
central region of a severe earthquake. If their bases, points out that the central titled to a rebate of the full amount when Many years will be necessary to deterifine York, the previous required time of on 


will inure to the benefit of foreign mer- 
chant marine 










This transaction is in direct violation of this problem might be solved, engineers Ctivity is complex. Persons have been it has been paid which of the many chemical treatments vom to a uch ane, Bes riggs gag 
the spirit of the 1926 Merchant Marine | would have definite theories upon which to Sure they saw waves rolling across the, My answer is “No.” These carriers are employed are the most efficient, and cer- ti furt ee hoa > Pe eee 
Act, which compels the American Govern- work in developing resistant structures ground like the ground swell of the ocean. operating their own cars at their own ex- tain areas of the island now, he said, look square | wal es, with the ghe: i i 
ment to give preference to ships of Ameri-| ‘There are theories as to what takes | However, there is no proof of this and nO| pense. They are not Government em- very much like graveyards, with hundreds being 537 feet. me spmite«nroof build« 
can registry and ships flying the American place, but none have been substantiated. theory that supports it. The only sure ployes, driving or operating Government- of marked stakes dotting the landscape ae Someneteation eaeanee a 
flag Eye-witnesses, regardless of their honesty, thing is that the central activity is severe| gwned vehicles in Government business. | like. tombstones. ; . ings — a ae se nee ia Soak in 

Relief to American farmers should not tell widely varying tales of what happens. ,8%d complex. Taxing the gasoline used by them is not Model | _ demonstration termite-pron wane ee ee in coopera- | 
be considered at the sacrifice of Ameri-| Their reports are unreliable, because under | Indirect Approach taxing the Federal Government : buildings, impregnated with stanc ane oe noe with the National Lumber Manufac- 
can shipping interests and American sea-| the strain of excitement at the time, they! Since existing instruments can not re-| You will note from the enclosed copy of | servatives, also have been eee aed |Gecitn Adesalabiees eheel dan deeaelanin eae 

ee men, especially when coordination and co-| seldom see clearly and accurately, espe- veal what takes place, the problem must|a letter from the Solicitor of the Post are being left to the ravages of a Bown oo cote. te thease wedinee 
operation will benefit all and hasten the| cially from a scientific viewpoint. be approached indirectly. Clues may re-| Office Department that the Post Office | termites in order to ascertain wit = ee ‘ s Association. If t 
PEN whtaihe nie MS Records left by the quakes themselves apeeieneemnenrepen! , Department itself does not assert any precision the effectiveness of me 3 “| Cuitiuuat an Pees 6, Canaan 23 
[Continued on Page 2, Column 1.] {are invaluable, but incomplete. Results! [Continued on Page 4, Column 2.] | claim for exemption in such cases. } wood treatments used, Dr. Snyder said., [Con , 








requests for assistance in the campaign regarding the subject. Be We: aring Itself Out as Department explained, but they contained nee = pally sed aon lg dealers, EEE 

did not reach the Board until after the Mr. O'Neal said the President is anxious an excessive quantity of’ hard pees and COSt © Pood = fp a oe aa tei As the sales ee Sn ries Tee 

negotiations with Brazil had been com-|to have the problem of Muscle Shoals set- Activities Resume did not bear the required legend “Below The ee — gre Senate, furnished by ide ntical dealert fo — 

pleted, according to the Shipping Board. tled as speedily as possible and is sym- U. 8. Standard. Low Quality but not | itriGh OM tens emigrating to other coun. (Wo, quarters, the ve eat pe ok A ol 
pad Rei se Ria a : a 3 4 . Mare ’e a at a)” ‘he stateme art- ’ em . ame, i ‘ . ' 

The following additional information pathetic with the Federation's idea that arly €26.000.000 thus far ap-/| Hlegal. The statement of the Depart ee oe .' ea aes parab e and are pres nted 1 ! naar 
was given by Chairman Stone, of the the plan of operation must be in the in- Fe Pe ge ag Mn oy a. om ane ment follows in full text: rage Meg seven months pry oni ot, a gag phon ee = a ” 
Farm Board: SECO £E RETIRING. Canyon Project only $1,773,487 had been Not Properly Labeled compared with the fourth quarter of 1930,” 
® The agreement with Brazil was a trade Goes to Congress spent up raject beginning of last month, The first legal action instituted under "ae . Di F 5 U the Bureau brought out. 
on the basis of market prices of the two Gongress, Mr. O'Neal said, probably will the latest date on which the books were the McNary-Mapes amendment to the F rance Is sp aces Ss The following additional information | 
commodities, 25,000,000 bushels of wheat act on this question at the coming session )alanced, it was stated orally Aug. 24 at Federal Food and Drugs Act was begun 


scientists of the Department of Agricul- through the Panama Canal and within | 


To Be Placed on 


States and Towns 


National Movement for 
Funds and Local Organi- 
zation Immediate Objec- 
tive of President’s Council 


Mr. G onl Outliées 
Scope of Undertaking 


Effort Is Made to Fix Coinei- 
dental Date for Appeals for 
Money by Retief Agencies 
Of Every Kind 


The President's O1 zation on Unem- 
ployment Relief has as its immediate ob- 
lective a national campaign for local funds 





/and local relief measures, according to an 


oral announcement, Aug, 24, by Walter 
S. Gifford, designated last week as Direc- 
tor of the organization 

Mr. Gifford’s statement of purpose was 
made simultaneously with release of an 
outline of prelimimary plans for the or- 
ganization, but he explained that there 
were SO many factors to be considered and 

job of such manitude to handle that he 
woes unwilline at this time to forecast the 
tull scope of the work 


Calls Problem Tremendous 


“T came down here,” he said, “believing 
that there is  tremendousiy important 
job to do. The Advisory Committee which 
the President has selected recognizes its 
nnporlance also, and we are setting out to 
do this difficult job in the best way we 
know how. 

“Our first purpose obviously will have to 
be ascertainment of the load that must 
be shouldered. We don't know that yet, 
Without definite information, we can ac- 
complish nothing.” 

The Director said he wanted to em- 
phasize that the program as he under- 
stands it contemrlates that local, county 
and State governments shall handle the 
relief. That is, he explained, the pro- 
gram contemplates a national campaign 
for local funds to be spent locally, rather 
than a national fund 

Mr. Gifford will hold a series of con- 
ferences during the remainder of this 
week, meeting with repr@entatives of the 
national organizations concerned with 
welfare work and which already have 
been cooperating with the President's 
Emergency Committee for Employment. 
Fred C. Croxton, Acting Chairman of the 
Emergency Committee, will join with Mr. 
Gifford’s organization in the work, it was 
stated. 

Principal Aim Employment 

Mr. Gifford’s statement follows in full 
text 

“This is an organization for action, to 
assist in building up adequate relief for 
distress over the Winter, by cooperation 
with all agencies. The President has set 


| its foundation in all national groups and 
|I have undertaken to direct it. Our 


task is to fight distress arising from 
unemployment. From my experience as 
director of the Council of National De- 


; fense during the war, I know that, the 


idealism and high purpose of the Ameri- 

can people will not permit of failure. 
“Further members of the Advisory Com- 

mittee will be appointed so as to cover 


[Continued "Om Page 3, Column 3.] 
Packers of Poultry 
Abandon G ‘ading 


Unsatisfactory Marketing and 
High Prices Are Blamed 


o 

The 34 packing plants which had 
adopted the Federal poultry grading service 
for dressed chickens have all withdrawn 
from the service within the last month 
because of prices which they considered 
unsatisfactory and difficulties in market- 
ing, according to information made avail- 
able Aug. 24 at the Department of Agri- 
culture. The following information also 
was made available 

The plants concerned were estimated 
to handle about 50,000,000 pounds of 
chickens a year. Four groups of packing 
companies, organized by States, were in- 
cluded in the system. 

About a year ago, 10 packers operating 
14 plants formed the Kansas organiza- 
tion which,was the first to adopt the 
Federal grading system. It included a 
|few plants outside that State. The or- 
ganization obtained premium prices for 
its output, and on examination of the 
results of its operations similar organ- 
izations were formed recently in Indi- 
ana, Iowa and Minnesota. 

After shipping Government-graded poul- 
try this season and failing to obtain the 
prices which it had exnected, the Kanzas 
organization abandoned ihe Governaae 





grades, believing it could get better ces 
by using its own system of! grading wn “ch 
Naced the | two Government ers 





in a single cla The Government cervice 
required a very high quality in the prod- 
uct placed in the top grade, and it was 
felt that the large quantity graded as 
No. 2 moved on the market at a disad- 
vantage 

The Department of Agriculture declined 
to change its grades, believing that one 
of the primary purposes is to improve 
the quality of the product, which would 
be promoted by high standards. 

The other three organizations, which 
had just begun operation, followed the 
lead of the Kansas group and withdrew 
from the Federal grading system. 

The withdrawal of the concerns from 


e Federal grading of chickens does net af- 


fect the Federal. grading system as it 
wufTects trukeys. This laiter service is in 
op-ration in Washigton, Oregon, Califor- 
ma, Utah, Montana, Colorado, Wyoming. 
and Nevada. Year before last, about 10,- 
000,000 pounds of turkeys were graded, and 
the system has proved to be successful. 

It is believed in the Department that, 
after a return to the old system of grad- 
ing for a while, the concerns which have 
withdrawn from Federal grading of chick- 
ens will find it to their advantage to re= 
sume Federal grading. The business de- 
pression is in large measure responsible 
for low prices which have discouraged the 
companies involved this year. 
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Methods Used. 
To Fix Express 
Charges Upheld 


¥. C. C. Dismisses Complaint | 
Of Merchants Association 
Alleging Air-line Count 
Was Being Disregarded 








Complaint of the Merchants Association 
Express Agency, Inc., computed express 
of New York charging that the Railway 
rates on interstate short-haul express traf- 
fic throughout the country by methods 
not in conformity with the formula laid 
down by the Interstate Commerce Com-! 
mission, thereby resulting in higher 
charges than should lawfully apply, has 
just been dismissed by the Commission. 
(Docket No. 21811.) 

Express rates are computed by a system 
of blocks and subblocks, the aggregate! 
charge to be made up by the addition of 
the various blocks and subblocks traversed 
air-line, with certajn exceptions when for 
various reasons an airline count cannot 
be made. 

Air-line Count Held Unused 

The Merchants Association claimed that 
up to March 1, 1925, the interstate sub- | 
block rates, with comparatively few ex-! 
ceptions, were computed on the basis of 
the air-line count, but that since that 
date the rates have been based on a count 
of subblocks which exceeds the air-line 
count in all instances where the short) 
rail route traverses additional subblocks. | 

Instead of observing the basis laid down 
by the Commission in its order of May 17, 
1924, the complainant asserted, the Express 
Agency has set up “an entirely new and 
unauthorized basis for constructing sub- 
block rates which, in many instances, ex- 
ceed those which would result from the 
air-line count.” 

Another aspect of the express rate pro- 
ceedings was a complaint filed by the 
Omaha Chamber of Commerce Traffic Bu- 
reau, which charged that the interstate 
main-block express rates between Greater 
Omaha and certain main-line block points 
in Iowa, Nebraska, and Kansas were un- 
reasonable. The Commission also upheld 
the Express Agency in this complaint and 
dismissed the Omaha charges. (Docket 
No. 22234.) 


Reasonable Exceptions Allowed 


The Commission’s decision asserted 
that its order or May 17, 1924, was con- 
strued by it as requiring observance of 
the air-line count as a general basis, but 
“as according to the defendants’ discre- 
tion, under the Commission's supervision, 
“to make reasonable exceptions thereto, 
giving consideration to the fact that the 
plan of counting the subblocks was merely 
an expedient and practicable method de- 
signed to facilitate the computation of the 
rates and, subject to such exceptions as 
were reasonably necessary to avoid 
anomalous situations, to produce on the 
whole a fair and equitable result.” 

“It is obvious,” said the Commission's 
decision, “that the situation was such that 
the question of what exceptions to the air- 
line count were necessary and proper in- 
volved the exercise of judgment and dis- 
cretion. 

“Recognizing the impracticability of 
laying down hard and fast rules to govern 
every situation that might arise in apply- | 
ing such exceptions and the desirabliity of 
permitting defendants, because of their 
closer contact with such situations, a cer- 
tain amount of latitude, we merely indi- 
cated the general nature and character of 
exceptions which we considered proper.” 

Less than 17 per cent of the rates are} 
claimed to be in violation of the Commis- | 
sion’s order because not based on the air- 
line count, declared the report. “A large 
majority of these exceptions,” it stated, | 
“are clearly not different in principle from 
those made by us in connection with the 
originally prescribed basis or those subse- 
quently made by the express companies 
prior to March 1, 1925. 


Contention Not Sustained 

“For these reasons complainant’s con- 
tention that the defendants were not jus- 
tified in making any additional exceptions 
to the air-line count cannot be sustained. 
* * * We are doubtful of the possibility 
‘of laying down any hard-and-fast rule for 
the computation of these subblock rates 
which would wholly exclude the element 
of judgment. All parties share this doubt 
in greater or lesser degree. 

“Most of the rates which at present ex- 
ceed those produced by the air-line count 
could be checked against the committee's 
(a Commission group which framed a new 
formula) proposed formula without great 
difficulty, but most of them are already 
no higher than the formula would allow.” 

This proposed formula would cause a 
recasting of the entire express-rate struc- 
ture, the Commission held, and therefore | 
it was not accepted. 

“We have therefore found,” continued 
the Commission's report, “that the de- 
fendants, in making exceptions to the air- | 
line count in the computation of subblock 
rates, were not limited by our order to 
those situations where exceptions had pre- | 
viously existed. They were given discre- 
tion, subject to our supervision, to make 
additional exceptions wherever reasonably 
appropriate. 

* “Some of the resulting rates are higher 
than we would have mad them, but our 
attention has been called to none where 
the excess is so great as to warrant a find- 
ing that defendants acted in deliberate 
disregard of the order, having in mind 
its lack in some respects of definiteness 
and certaintly and also the fact that the 
rates were checked under the supervision 
of a representative of this Commission.” 





Shipping Agreement — 
On Wheat Criticized 


[Continued from Page 1.) 
return of prosperity. The President of the 
United States should reopen this case 
and compel strict moral compliance with 
the spirit of the Merchant Marine Act. 
In this particular case American shipping 
interests and American seamen should 
have preference. 
Amazed at Board’s Action 
As a member of the Merchant Marine 
Committee of the House of Representa- 
tives, I am amazed at the failure of Gov- 
ernment officials to cooperate with the 
Congress of the United States in an effort 
to build and encourage an American mer- 
chant marine. 
If administrative officers of the Govern- 
ment cannot be relied upon to effectively 





carry out the implied intentions of the} 


laws enunciated by Congress to upbuild 
the American shipping interests, it will 
be necessary for Congress to be more 


specific and more drastic as to what shall 


be done in this respect. 


Seizure Is Made Under 
Amended Food Statutes 


{Continued from Page 1.) 

tion of the Food and Drugs Act, regard- 
less of labeling, and the shipper would be 
liable to prosecution. Substandard canned 
foods, properly labeled, are perfectly legal, 
and a housewife with a limited budget 
may feel perfectly safe in purchasing such 
a product. It is the purpose of the amend- 
ment, however, to require proper labeling 
so that she may know precisely what she 
is getting for her money.” 
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British Situation 


Premier’s Fall Not Expected to | 
Affect Coming Conference 
On Disarmament 


Resignation of the British labor gov- 
ernment, under Premier J. Ramsay Mac- 
Donald, and ‘the planned formation of a 
temporary nonparty government charged 
with the primary duty of balancing the 
budget, is not expected in any way to af-| 
fect plans for the coming conference on 
disarmament or any other field of inter- 
national relations, the Acting Secretary 


of State, William R. Castle Jr., stated or- 
ally Aug. 24. 

The United States Government is, of | 
course, watching developments in the! 
British situation with interest, and has 
received advice of what is taking place, 
Mr. Castle said, but the Department of 
State has no information or comment to 
make public. | 


Jungle Tests Begun | 
To Protect Timber — 
From Insect Attacks, 





| 


Impregnated Buildings on 
Panama Island Subjected 
To Borings by 30 Kinds 
Of White Ants 


[Continued from Page 1.) 

were constructed of untreated wood, they 
would be seriously damaged within one 
year. 4 

Cooperative tests of wood preservatives 
have been inaugurated with the govern- 
ments of South Africa, Australia, Hawaii 
and Panama, These tests are known as 
the international termite exposure tests. 


Other Tests Made 


In addition to tests of preservative | 
treatments for foundation timbers, in-| 
terior woodwork, and furniture, tests also 
have been made of poisons for fibre and 
wood pulp products. 

Certain chemical treatments have been 
recognized by the Department of Agri- | 
culture as standard for timbers to be 
placed in contact with the ground and 
other to be used above grounds, as in fur- | 
niture. The Department has been in 
sympathy and close cooperation with the | 
National Committee on Wood Utilization 
in its efforts to promote the exportation 
of timbers and lumber impregnated with 
standard chemical preservatives to the 
tropics of the world, as well as with the 
campaign for greater retail distribution 
of treated timber within this country. 

Impregnation with standard chemical 
preservatives extends the uses of wood to 
purposes for which it would be unsatis- 
factory, if untreated. 


Helps Conserve Resources 


The greater use of timber and lumber | 
impregnated with standard preservatives | 
will not only protect the wood from in- 
sects and decay, but will help in con- 
serving the forest resources of this coun- 
try. Wood thus treated lasts longer. 

For interior woodwork, impregnation 
should be accomplished with zinc chlorid. 

Experiments now under way at any 
time may result in the development of 
new methods and chemicals for wood 
impregnation. 





Work on Hoover Dam 
Is Progressing Steadily 


[Continued from Page 1.] 

panies, Inc., the contractor, to resume 
work on its contract, a Federal labor com- 
missioner established an office and imme- 
diately began hiring men. Six Companies 
announced that no new men would be 
taken on until all worthy former em- 
ployes had been given an opportunity to 
go back to work. 

This policy is being rigidly adhered to. 
Approximately 1,100 men are back on the 
job, according to the latest word re- 
ceived by the Washington office of the 
Bureau of Reclamation. 

A small group of strikers, however, has 
established pickets at advantageous points 
warning men that a strike is in effect and 
to stay away. No violence of any kind 
has occurred nor been attempted. 

Highway Traffic Heavy 

The highway from Boulder City to the 
dam site was completed recently, and traf- 
fic on it has been heavy. More than 1,200 
cars passed over it during the first 17 
hours it was open, Although no track 
was laid last week, the railway from the 
town to the dam is being pushed ahead. 

No arrangements have yet been made 
for leases for business sites in Boulder 
City, but a number of meetings have been | 
held recently by the permit committee and 
a number of applications relating to ho- 
tels, restaurants, hospitals and lumber 
yards have been rated and graded. Con-| 
sideration is being given to providing 
space at Boulder City for Six Companies 
to build a group of small, cheap houses 
for the people formerly living at the boat 
landing on the Colorado River in tem- 
porary shacks. 

The grading of streets in the town was 
'o have begun a week ago by the New 
Mexico Construction Co. . 
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The Federal Government is acquiring the property in the vicinity of Yorktown, Va., comprised in the field cov- 
ered by the contending forces in the siege of Yorktown in the War of the Revolution. This area is one of three 
—Yorktown, Williamsburg and Jamestown Island—con nected with the early history of the United States which 
have been incorporated by act of Congress into a national recreational and educational reservation to be known 


as the Colonial National Monument. 


The map, prepared by the National 


Park Service, shows the outlines of 


the proposed Federal reservation at Yorktown enclosing the lines of the British, French and American troops 


with the waterway on York River where the French Fleet blockaded the town. 


The sesquicentennial anniver- | 


sary of the Siege of Yorktown is to be observed with a four-day celebration, Oct. 16, 17, 18 and 19, 1931, in | 


which the Army and Navy will partieipate. 


Government Decides Not to Appeal | 


Army Protests Price | 


Case Involving ‘Multiple Seizures’, poing Charsed for 
ciedeeenttdmenbiaie | o O° 


Department of Agriculture Had Recommended That Su- 
preme Court Be Asked to Review Issue | 


[Continued from Page 1.] 


this time seek to carry to the United States 
Supreme Court the issues involved in so- 
called “multiple seizures,” raised when | 
the Food and Drug Administration sought 


| to remove from the market the B. & M. | 


External Remedy manufactured by the 
National Remedy Company, a Boston cor- 
poration. Meantime, he explained, the 
Department is not estopped from making 
multiple seizures when the facts warrant 
this drastic action. 

Mr. Marshall briefly reviewed the his- 
tory of the B. & M. External Remedy liti- 
gation. The Food and Drug Administra- 
tion, he said, seized and instituted prose- 
cutions against the B. & M. External 
Remedy in various jurisdictions, charging 
that it was an adulterated and misbranded 
product. The remedy company then ap- 
plied to the Supreme Court of the District 
of Columbia for an injunction which would | 
forbid institution and prosecution of mul- 
tiple seizures. The bill for injunction 
named Secretary Hyde, Mr. Campbell, and | 
Dr. J. J. Durrett, Chief of Drug Control 
of the Food and Drug Administration. The 
Supreme Court of the District did not hear | 
the case on its merits, but accepted the 
Government's contention that the remedy | 
company had not stated a sufficient cause 
of action for injunction. This was a vic- | 
tory for the Food and Drug Adminis- 
tration. ‘ | 

The manufacturers appealed to the 
Court of Appeals of the District of Co-| 
lumbia. 


This court held that the lower | 
court had erred, not because it had re-| 
fused to issue the injunction, but because | 
it had not heard the case on its merits. 
The higher court said the lower court 
should have permitted the manufacturers 
and the Department of Agriculture to 
have developed the facts in the case and 
should have considered these in determin- 
ing whether or not the injunction should 
be issued. It remanded the case to the} 
District Supreme Court for further pro- 
(dings in accordance with its opinions. 

Meantime one of seizure cases, which | 
was pending in the United States Dis- 


trict Court at Baltimore, Md., was reached | « 





Labor—(P 1--c 7) (P 7--e 2). 
Law Enforcement—(P 1--c 4). 
Mines and Minerals—(P 2--c 7). 
National Befense—(P 2--c 5) 
(P 4--c 2). 
Parks— (P 2--c 3). 
Patents—(P 6--c 2, 7). 
Petroleum Industry—(P 7--c 7). 
Postal Service—(P 3--c¢ 2). 
President’s Day—(P 3--c 2). 
Prisons—(P 2--c 5). 


Public Health—(P 2--c 6) (P 3--c 5) 
(P 10--¢ 1). 
Public Utilities—(P 7--c 1, 4, 6). 
Radio—(P 1--c 6) (P 7--c 5). 
Railroacs—(P 8--c 1, 4, 5). 
Retail Trade—(P 1--c 6) (P 2--c 1). 
Scientific Research—(P 1l--c 2, 5) 
(P 4--c 1). 
Shipping—(P 1--c 1) 
{P 9--c 3). 
Social Welfare—(P 1--¢ 7) 
State Finance—(P 9--c 1). 
Siate Legislation—(P 10--c¢ 1). 


(P 8--e 5) 
(P 4--c¢ 6). 


State Taxation—(P 1--c 4) (P 6--c 6) 
(P 10--c 4). 

Supreme Court—(P 1--c 6). 

Tariff—(P 5--c 6). 

Taxation—(P 3--c 1) (P 6--c 1, 2). 


Topical Survey—(P 10--c 3). 
Trade “ractices—(P 5--c 1) (P 7--c 5). 
Transportation—(P 2--c 1) 
(P 8--c 4, 5). 
Veterans—(P 6--c 6) (P 9--c 2). 





to the Supreme Court for a writ of cer- 


| the 


Television Retailing Is Given 


for hearing. The manufacturer had op- 
portunity to prove in court that his prod- 
uct was not adulterated and misbranded. 
Instead the manufacturing corporation 
withdrew its answer contesting the alle- 
gation of the Government and consented 
to a decree of condemnation and for- 
feiture of its product. The remedy com- 
pany took similar action in all the other 
seizure cases then pending in other United 
States District Courts. 

In this situation the department rec- 
ommended to the Department of Justice 


| that it seek from the Supreme Court of 


the United States a review of the de- 
cision of the Court of Appeals. The Act- 
ing Solicitor General decided that the 
status of the litigation at this time was) 
such as to make it inadvisable to apply 


tiorari to review the decision of the Dis- 
trict Court of Appeals. By failing to 
apply for such review, however, the Gov- 
ernment does not mean to imply that it 
acquiesces in the correctness of the ruling 
by the Court of Appeals, but says that 
remedy company by consenting to 
decrees of condemnation and forfeiture of 
its preparation as an adulterated and 
misbranded product, has made academic 
the issue involved in-the injunction pro- 
ceedings. 
unnecessary to take any further steps 
toward a review of the case in the Su-| 
preme Court. 

Meanwhile, the remedy company has 
indicated that it will market its prepara- 
tion under revised labels. Further action 
by the department, will of course, be con- 
tingent upon investigation and findings | 
as to whether consignments of this prep- 
aration which now or hereafter may be 
shipped in interstate commerce are adul- 
terated or misbranded within the mean- 
ing of the Food and Drugs Act. 


Retail Radio Sales 
Drop by Nearly Half 


Place in Federal Analysis 


[Continued from Page 1.] 
976. Stocks on hand aggregated 13,119 
such sets with a value of $527,838. 

Radio-phonograph combinations of the 
nonautomatic type sold by the 6,395 deal- 
ers for the first quarter total 4,400 units 
with a value of $825,470. Such stocks- 
totaled 4,025 with a value of $764,297. 

The reporting wholesalers sold 7,399 
nonautomatic radio-phonograph combina- 
tions with a value of $657,859, while they 
had on hand 3,210 sets with a value of 
$333,963. , 

Automatic radio-phonograph combina- 
tion set sales aggregated 760 with a value 
of $204,906, the retail dealers reported. 


with a value of $248,235. Wholesalers sold 


tons on hand of 894 sets valued at 
| $141,239. 
| A total 


of 825 automobile radio sets 


This makes it impractical and, 


They had on hand 836 such machines) 


Prison-made. Shoes 


e 
Penitentiary Products More 
Expensive Than Private 
Contract, Secretary of 
War Declares 


A protest to the Comptroller General, , 
J. R. McCarl, from the Secretary of War 
complaining that the Prison Bureau of 
the Department of Justice is charging 
the Army more for shoes than a private 
company, brought from the Comptroller 
General the answer that he had no au- 
thority to settle such a matter, but sug- 
gested that it be submitted to an arbi- 
ter, according to a letter to the Secre- 


| tary of War from Mr. McCarl, made public | 


Aug. 24. 

The following additional information 
also was made available in the letter: 

The Quartermasters Depot of the Army 
at Philadelphia was instructed to secure 
107,352 pairs of shoes for the Army, and 
the Prison Bureau of the Department of 
Justice was asked, as required by law, how 
many pair it could make. The Bureau 
replied that it would furnish 53,676 pairs, 
one half of the order, by manufacturing 
them at Leavenworth prison, for $2.73 a! 
pair. 

The Quartermaster Depot then adver- 
tised for bids for the remaining shoes and 
a St. Louis company submitted a bid offer- 
ing to furnish the other half for $2.445 a 
pair. 

Buying the shoes from the private firm 
would save the Army $15,297. 

“Current market prices in the usually 
accepted sense, represent those prices 
which in orderly procedure are fixed by 
the law of supply and demand,” the Sec- 
retary of War had pointed out. “Finally, 
the current market price of any product 
or commodity is based upon the lowest 
production cost which all manufacturers 
must meet or discontinue operation. While 
it is true that shoes manufactured under 
United States Army specifications are de- 
signed for military purposes and are there- | 
fore not of commercial type, the manner | 
in which they are produced does not dif-! 


|fer in any essential panticular from that 


of commercial shoes, 

“This Department (War Department) 
submits that the term ‘current market 
prices’ used in the act is meant those 
prices which are fixed by competition as 
is customary in commercial .trade, and 
that the price fixed by the Department of 
Justice for the 53,676 pairs of service shoes 
to be manufactured in its factory at the 
United States penitentiary at Leaven- 
worth, Kans., should be no greater than 
the price charged by the Brown Shoe 
Company of St. Louis, Mo., on a con- 
current contract for the same number of 


|shoes of the same specified kind. 


“Under the provisions of the Act it is 
therefore requested that the price fixed by 
the Department of Justice be reduced to 
$2.445 per pair.” 

The Secfetary of War also had stated 


768 automatic radio-phonograph combina-|that the Department of Justice was told 
tions with a value of $123,738, and had|of this sitaution at a conference between | 


the Assistant Director of the Bureau of 


Prisons and the Quartermaster General, | 
| but the Assistant Director stated that the| 


were sold by the dealers during the three-| Department of Justice would be unable to 


month period, yielding revenue of $63,207. 
|'These dealers had on hand 802 such sets 
valued at $68,200. Wholesalers sold 2,- 
|/026 automobile radios with a value of 
$101,269, and had on hand 1,165 such sets 
priced at $65,065. 

| Home talking picture machines, with or 
' without radio set were sold to the ex- 
tent of 17 instruments for the’ three 
months, valued at $2,435, by the reporting 
|retailers. They had on hand 34 such 
| sets valued at $4,447. The reporting whole- 
salers sold seven home talkie sets with a 
return of $1,296, and had on hand an equal 
number valued at $1,848. 

| Other sales both by wholesalers and 
retailers included miscellaneous  equip- 


ment, such as batteries, tubes, loud speak- | 


}ers and other radio accessories and parts. 


meet the price of $2.445 per pair. 

The Comptroller Gqneral explained that 
his office “is not authorized to decide the 
dispute, if there be one, between the War 
Department and the Department of Jus- 
tice as to the price that should be charged 
and paid for the 53,676 pairs of shoes 
which the Department of Justice reports 
as being able to manufacture in the Fed- 
eral penitentiary for the use of the Army 
during the fiscal year 1932.” 

Under the law, the Comptroller General 
said, the War Department has no choice 
but to obtain said quantity of shoes from 


| the Federal penitentiary and if the matter 


of price cannot be adjusted between the 
two departments, there should be followed 


the procedure for submitting such matters 


to the Board of Arbitration. 


| 


Record in Paving ‘More Fatalities 
Is Set in Illinois In 


State Highway Department Es- 
tablishes New Mark for 
One Day’s Work 


SPRINGFIELD, ILL., Aug. 24. 

The Illinois Highway Department has 
broken the world’s record for the amount 
of pavement laid in one Gay, according to 
a statement issued by the Department. | 
The statement follows in full text: 

Another world’s record has been shat- 
tered by the Illinois State Highway De- 
partment. This time it was the world’s 
record for the number of feet of pavement 
laid in one day. 

On July 28, Hartman-Clark Brothers 
Constructiom Company of Peoria, working 
on Route 48, put down 3,076 feet of 18-foot 
Slab in 134% hours, thereby establishing 
the new record. ‘The previous record for 
one day’s construction of concrete pave- 
ment was held by the W. C. Meneely Com- 
pany, during the construction season of 
1924. This company laid 2,669 feet of 


pavement in 13'2 hours on Route 2 south 
of Decatur. 


Public Health Service 
Is Questioned About 
Every Known Disease 


Correspondence From All 
Over World Relates to 
Various Problems in San- 
itary Matters 


A universal interest in public health 
problems is manifest in the number of 
letters and suggestions on health sub- 
jects being received from individuals by 
the United States Public Health Service, 
it was stated orally Aug. 20 at the Service. 
It was said that requests for informa- 
tion also are numerous. 

The flood of health suggestions comes 
from all parts of the world and has in- 
creased steadily during the last two dec- 
ades, it was explained. The letter writers 
recommend all sorts of cures, preventives, | 
methods of exterminating insect and ro- 
dent pests, theories, experiments, and new 
methods of doing things. At some time or 
other almost every disease, it was asserted, 


has been the subject of this sort of cor- 
respondence. 
Various Cures Offered 

Persons offering to seil or to give various 
“secret” cures for maladies which they 
think they have discovered write in large 
numbers to the Public Health Service to 
explain the results which their remedies 
have achieved and to offer these benefits 
to the remainder of the citizens whe may 
be in need of such health aid, it was said. 
The following information also was made 
available: 

A writer in a distant country has sug- 
gested an idea which, he says, will solve 
the problem of rat extermination. This 
correspondent suggests catching all rats 
alive. The females would be killed when 
caught. The males would have a portion 
of their tails removed, to identify them, 
and then would be set free. This practice 
ultimately would result in an international 
superabundance of male rats over female 
rats. When the proportion of females to 
males would have been reduced suffi- 
ciently, the rats would disappear nat- 
urally, according to this writer. He ex- 
plains that his method would not involve 
the use of dangerous poisons and would 
be quite inexpensive, as compared to other 
methods. Many other suggestions received 
are of this type. 


Other Requests Made 


In addition to 
thousands of requests for advice and in- 


numerous suggestions, ' 


formation on health matters are received | 


from all over the country. People ask how 


different illnesses may be prevented, or | 


cured, or treated. They submit questions 
on sanitary measures and on other local 
health problems confronting them. They 
sometimes attempt to describe their sick- 
nesses and ask the Public Health Service 
for advice. The Service, however, in these 
instances, only may advise them to call on 
a reliable physician. It is not practicable 
to attempt to prescribe treatment for 
diseases by correspondence. 
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Coal Mining 


| Reported in July 


Increase of 18 Over June 
Shown Though Total of 
105 Is 50 Less Than Same 
Month in 1930 


Reports. received by the United States 
Bureau of Mines, Department of Com- 
merce, from State mine inspectors, cover- 
ing fatal accidents at coal mines in the 
United States during July, 1931, showed 
that 105 men were killed. This was an 
increase of 18 over the month of June, but 
was a gratifying decrease of 50 from 
July, 1930. 

The production of coal in July was 33,- 
744,000 tons, practically the same as the 
33,729,000 tons in June, but a decrease of 
6,595,000 tons from July, 1930. The death 


{rate per million tons of coal produced 


during July was 3.11, as compared with 
3.84 for July a, year ago, and 2.58 for 
June, 1931. 

Rate Rises in Bituminous Mines 


Considering bituminous mines alone, the 
fatality rate for July was slightly higher 


;than for June, but lower than for July, 


1930, the rate being 2.92 per million tons, 
as compared with 2.26 for the preceding 
month and 3.40 for July, a year ago. 
There were 87 men killed in bituminous 
mines in July of the present year, as com- 
pared with 66 in June, 1931, and 118 in 
July, 1930. . 


In the anthracite mines of Pennsyl- 
vania 18 men lost their lives during the 
month, and in July a year ago 37 men 
were killed as compared with 21 in June, 
1931. The death rates were 4.55 for July, 
1931, 6.58 for July, 1930, and 4.62 for June 
of the present year. 

Reports for the first seven months of 
1931 showed a total of 838 deaths from ac- 
cidents in coal mines as compared with 
1,159 for the same period in 1930. While 
the 1931 period showed a decrease of 321 
deaths, there was also a decrease in pro- 
duction, the tonnage for 1931 being 255,- 
083,000 tons and that for the 1930 period 
being 304,563,000 tons. 

The death rates per million tons de- 
creased from 3.81 in 1930 to 3.29 in 1931. 
The death rate for bituminous mines 
alone, which showed 608 fatalities for the 
period from January to July, 1931, was 
2.77 as compared with 3.42 for the same 
period in 1930, when 908 deaths occurred. 

The difference in the anthracite records 
for the two periods was not so marked, 


jthat for the present year showing: 230 


deaths and a rate per million tons of 6.48, 
and 251 deaths and a rate of 6.40 for the 
1930 period. 


No Major Disaster Reported 


No major disaster occurred in July— 
that is, no disaster occurred in which five 
or more lives were lost. Three such disas- 
ters in January and one in May caused a 
total of 46 deaths. 

In the seven-month period from Janu- 
ary to July, 1930, there were seven major 
disasters in which 88 men lost their lives. 
Based exclusively on these disasters the 
death rates were 0.180 and 0,289, re- 
spectively, for 1931 and 1930. 

The major disasters thus far in 1931 
occurred at the rate of 1.57 separate dis- 
asters ‘as distingushed from the number 
of deaths resulting from the disaster) for 
each 100,000,000 tons of coal mined, as 
compared with 2.30 for the corresponding 
period of 1930. 

Comparing the accident record for the 
first seven months of 1931 with that of 
the same months of 1930, a reduction is 
noted in the death rates from falls of rool 
and coal, haulage, gas or dust explosions, 
explosives, and electricity, which are the 
principal causes of fatalities in coal mines, 
—Issued by the Department of Commercap 


German Ambassador 
Pays Visit to President 


The German Ambassador, Herr Fried- 
rich W. von Prittwitz und Gaffron, called 
at the White House on Aug. 24 to pay his 
respects and to thank the President for 
the moratorium plan for adjusting Ger- 
man reparations, the Ambassador stated 
orally after hts call. The Ambassador 
said he was away when the Hoover mora- 
torium plan was announced and that he 


jhas just returned from Germany. 
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UBLISHED WiTHOUTT COMMENT BY TH™ 


Material Change | 
In Federal Tax 


System Foreseen 


Revisions Likely Because of | 
Treasury Deficit, Says| 
Special Committee of Bar 
Association 








Several changes in the administrative 
features of the Federal tax law are recom- 
mended in the report of a special com- 
mittee of the American Bar Association 
just received’ by the Bureau of Internal 
Revenue. The report is being studied by 
officials of the divisions affected by the 
recommendations,*it was stated orally at 
the Bureau. 

In view of the serious Treasury deficits, 
material changes in the Federal system 
of taxation are likely to come, the re- 
port declares. It follows in full text: 


Recommendations Submitted 


Recommendations: 
1. That the committee be continued. 
2. That the committee be authorized to 


present to the Congress at the appropriate Funct 


time the proposed legislation already ap- 
proved by the Association. 

3. That the committee be authorized to 
continue its cooperation with the proper} 
governmental agencies in furthering the 
improvement of Federal tax administra- 
tion and legislation. 

Report: 

During the last session of the Congress 
no general consideration was given to 
revenue legislation, and members of the 
Committee were repeatedly advised that 
nothing but emergency matters would “be 
considered. ; 

As a consequence it was determined that 
the time. was inopportune for the in- 
troduction of the bill approved at the 
Chicago meeting of the Association last | 
August (A. B. A. Reports, Vol. 55, pages 
73-75 and 511-516), conferring jurisdiction 
upon the United States Board of Tax Ap- 
peals over proceedings lor the recovery 
of taxes, following the rejection of claims 
for refund, and making other changes in 
Section 3326 of the Revised Statutes as 
amended. o 

Called Temporary Condition 


While beginning in March of this year 
a@ greatly increased number of formal peti- 
tions were filed with the Board of Tax 
Appeals, producing a statistical impres- 
sion that the Board had not been progress- 
ing as rapidly in the disposition of cases | 
as it had in preceding years, an investiga- 


tion of the situation has indicated that 
this is largely a temporary condition. 
That is to say, faced with a two-year 


statute of limitations for determining de- 
ficioncies for the taxable years ending in 
1928, and also faced with the three-year 
statute applying to taxable years ending in 
1927, the Bureau of Internal Revenue 
found it necessary to issue a large number 
of letters proposing deficiencies, notwith- 
standing the absence of prior adequate 
consideration of ihe merits. 

In order to preserve their rights, taxpay- 
ers were forced to file many petitions to 
the Board of Tax Appeals which are now 
being rapidly disposed of by compromise 
without trial. 

The net result of this situation is that 
your committee has no reason to question 


the soundness of the action of the Asso-| 
ciation in 1929 when it proposed to add to} 


the function of the Board of Tax Appeals 
jurisdiction over sutts based on rejected 
refund claims, and we continue to believe 
that this subject should be presented to 
the Congress at the first indication that 
that body is in a mood to consider a gen- 
eral revision of the Revenue Acts 
New Legislation Lacking 

No Federal tax legislation has been en- 
acted this fiscal year, except that in the 
last hours of Congress on March 3, 1931, 
a joint resolution was rushed through in 
an attempt to avoid, at least prospectively, 
the effect of the decision of the Supreme 
Court in Burnet v. Northern Trust Com- 
pany, 51 Sup. Ct. 342, Morsman v. Bur- 
net, 51 Sup. Ct. 343, and McCormick v. 
Burnet, 51 Sup. Ct. 343, by amending 
section 302 (c) of the Revenue Act of 
1926 so as to make the estate tax expressly 


applicable to transfers in trust where 
possession or enjoyment of income from 
the trust property was retained during 
the life of the transferor or where the 
right was reserved to designate the per- 
sons who should possess or enjoy the 
trust property or the income therefrom. 


As a result of discussio~ aroused by the 
preliminary report on depletion of the 
Congressional Joint Committee on Inter- 
nal Revenue Taxation (Vol. I—Part 8) the 
Joint Committee held hearings on the de 
pletion of mines on Dec, 9-12, 1930. 

It was expected that the staff of the 
Committee, after conference with the 
Treasury officials, would make a further 
report on this subject, to be referred, after 
consideration by the Joint Committee, to 
the Committee on Ways and Means and 
the Committee on Finance. 

Proposed Codification 

The Joint Committee has also during 
the last year issued a preliminary report 
on earned income (‘Vol II—Part I), in 
which an increase in the earned income 
credit is advocated; a second report on 
refunds and credits of taxes, covering the 
calendar year 1929; and a proposed codi- 
fication of all internal revenue laws. 

In the interest of a close understanding 
with those concerned in tax administra- 
tion, conferences have been made by your 
committee with, and memoranda of va- 
rious suggestions have been submitted to, 
Assistant Secretary of the Treasury Ar- 
thur A. Ballantine, Commissioner of In- 
ternal Revenue David Burnet, General 
Counsel of the Internal Revenue Bureau 
C. M. Charest, Chairman of the Special 
Advisory Committee Joseph K. Moyer, and 


Chairman of the Board of Tax Appeals 
Logan Morris. 
The frankness of expression in these 


conferences, the cooperative spirit of the 


officials approached, and the general 
clearing of the atmosphere always re- 
Sulting, are convincing evidence of the 


value of some such organization as your 
committee attempting informally to voice 
the ideas of the bar. Some of the mat- 
ters thus discussed are the following 





A. Board of Tax Appeals —1. It is suggested 
that the name of the Commissioner of In- 
eternal Revenue be mitted from ‘the title 
of proceedings, both in the Board of ax 
Appeals and in the appellate courts. so that 


upon a change of commissioners a wholesale 












substitution of parties would be unnecessary 
It would seem that this object could be se- 
cured, pursuant to section 1001 (b) of the 
Revenue Act of 1926, through a revision of the 
rules of the Circuit Court of Appeals, and that 
@& memorial. addr ed to the conference of 
senior circuit judges, which meets in Wash- 
ington in September, would be proper. (Your 
committee proposes to prepare such a me- 
morial after consultation with the General 
Counsel of the Bureau of Internal Revenue 

2. To the end that so far as p ible the 
members of the Board who see and hear 
the witnesses in a case should make the 
decision in that case, the Wisdom is 


possible 
I the 
g of 


suggested of changes 
members sitting in the 
in the number of 
which have been 
ward the 
the bench 
of cases 

B. Special Adi 
complained that 1 
the Committee are becoming llized and 
inelastic, and that the degree proof re- 
quired by the Committee is in excess of that 
required by the Board of Tax Appeals and is 
tending to become in excess of that required 
by the Income Tax Unit. It is suggested that 
unceasing effort be made to keep the ap- 
Proach of the Committee members and con- 


(a) i 
he 
memb e 
heard, and (c) 
rendering of more ¢ 
the conclusion of 


number of 


a case 








at 
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the emer 


It is 


rocesses of 
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Postal Employes 


| relief organizations so that no individual 
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Burden of Relief — 
To Be Placed on ; 
turned from week-end visit to Kjs fish- States and Towns, 


11:45 a. m.—William R. Castle Jr., the |__ 
Acting Secretary of State, called on |National Movement for’! 
| 


the President. Subject of conference * ° 
not announced. F unds and Local Organi- | 


2:30 p. m.—Edward A. O'Neal, presi- : * * 
dent, American Farm Bureau Federa- zation Immediate Object 


tion, conferred with the President. | ; - i 
3:45 p. m.—The German Ambassa- Of President 5 Council 
{Continued from Page 1.1 


dor, Herr Priedrich W. von Prittwitz 
und Gaffron, called to thank the Presi- 
dent for the Hoover moratorium plan. leach State. The Advisory Committee com- 
4 p. m.—Undersecretary Castle of the | prises three groups: 
Department of State, conferred with the | The first has members representative of 
President. national welfare bodies and industrial | 
organizations. These members will be 
‘called in to consult from time to time 
and coordinated action will be worked out. 
“The second group of members are those | 
who will represent this organization in 
each State. Such representatives will be 
appointed shortly. These men will repre- | 
sent our organization in contacts with | 
| activities within each State. | 


Assistant P Ss aster | Examine Programs ' 

. : — tmaster | “The third group of members in the Ad- 
General Asks Clerks to visory Committee are in a sense members 
Give Assistance in Cam- 


at large, who will be called upon for ad- 
paign of Government 






S DAY 
At the Executive Offices 


Auf. 24, 1931 





11:30 a. m.—President Hoover re- 


Urged to Support | 
Federal Relief Plan 


vice individually and through subcommit- work, initiated 21 years ago, to improve production and broaden uses of al 
tees which we shall set up to examine! 


programs and plans for employment and 


Boston, Mass., Aug.*24.—An appeal to 


pee eer ee ug F ; © relief. Somewhat later the views and at- Broader Market to Be Ultimate Aim 
postal wor xers to give their loyal support tention of the whole advisory body will , E ; 
to the Federal Government's campaign be required 


against “the terrors of poverty” and suf- 
fering from lack of food and shelter was 
made here today by Arch Coleman, First 
Assistant Postmaster General, in an ad- 
dress before the annual convention of the 
United National Association of Post Office 
Clerks. 

An authorized summary of Mr. Cole- 
man’s address follows in full text: 

You have probably noted in the press 
the extraordinary preparations being 
made under the direction of the Presideni | 
for the relief of the unemployed dusing 
the coming Winter. Plans now receiving 
consideration contemplate coordinating 
the work of State, municipal and civic 


“Parallel with setting up our organiza- | 
tion, it will be necessary to q2termine the 
load which will have to be met during the cpa canghaniasnemtenienpigan | 
forthcoming Winter. Much has already 


been done toward determining facts and’ Contract Is Let for Wood Research Unit in Wisconsin for 


also in promoting the organization of local 
resources. | Department of Agriculture 


“This week I am holding a conference | 
with the national representatives of the 
Association of Community Chests, Family 
Welfare Association, Association of Public 
Welfare officials and other groups in an 
endeavor to arrange a coincidental period | 
for their appeal for funds. Such a period | 
can then be recommended to all organiza- 
tions over the country interested in raising 
money for relief in order that there may 
be a nation-wide appeal. It is not an, 
appeal for a national fund, but for maxi- 
mum local funds.” 


Of New Forest Products.Laboratory 








by other materials, the modernizing of | 
existing wood uses, and the adaptation of 
| wood to complex and changing require- 
ments. | 

“The laboratory will increasingly con- 
tribute to these ends through the im- 
proved facilities for physical, mechanical, 
chemicel and biological research on wood 
and other forest products which the new 
building will afford. The work carried 
on for several years past by the staff of 


Maptison, Wis., Aug. 24.—Providing for 
the construction here of the largest and 
most complete establishment in the world 
devoted to research on wood, contract has 
been awarded by authorities of the United 
Stafes Department of Agriculture, Wash- 
ington, for a new fireproof building. for 
the Forest Products Laboratory, to be com- 
pleted in one year. This contract is the 
principal award under a $900,000 congres- 
sional appropriation to provide the labora- 


in this land of plenty will suffer from lack 
ef food or shelter. The generosity of the 
American people is going to be tested, as 
never before. 


b 
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DESIGN FOR FOREST PRODUCTS LABORATORY 


The largest and most complete establishment in the world for research on wood will be constructed at Madison, 


Wis., under a Federal contract just awarded, it is announced by the National Forest Service. 
ing, equipped with modern scientific and technical facilities, the Forest Products Laboratory will continue the 


gress appropriated $900,000 for building and equipment. 
— +—— 


try where the people believe profoundly 
in home, 





| 


In the new build- | 
l classes of forest materials. Con- 


American Principles 


Of Liberty Upheld 
By Vice President 


Says Country in Which Peo- 


ple Believe in Home, 

School and Church Is 

Happy Place to Live 
ATLANTIC CrtTy, N. J., Aug. 24.—""A coun- 


school and church cannot be 
ut a happy place in which to live,” Vice 


President Curtis declared here today in an | 


. | The following additional information tory with adequate quarters and equip-| nearly 200 has taxed available facilities, address before the convention of the 
Contributions such as have been made! was made available: | ment. and since Congress has already author-| Loyal Order of Moose. 
in the past will probably not suffice to; Those expected to attend the conference! Better utilization of forest materials | ized the doubling of the annual operating Mr. Curtis declared it to be a privilege 
care for the present emergency and those with Mr. Gifford and Mr. Croxton, are:|and broader markets for forest products| appropriation, the need for new and larger | to live in a land ‘of civil and _ religious | 
of us who are fortunate cnough to be | Allen T. Burns, of the Association of Com-| are the objectives for which Government | quarters is imperative.” liberty, adding that it is a great mis- 
employed will be expected to really share munity Chests and Councils; Linton B.| research workers will use the new facili- Cooperation With University | fortune ae oe Seene te hve Shere faith 


our good fortune with our less fortunate 
brothers who, through no fault of their 
own, are unable to care for the women 
and children dependent upon them. 


No man in the world is so qualified by 


Swift, of the Family Welfare Association; | ties, 
W. J. Ellis, of the Association of Public | 
| Welfare Officials; Miss Bertha McCall, of 
the National Travellers Aid Society; Miss 
Joanna Colcord, of the research division 


In its six stories, with: a total floor 
space of 175,000 square feet, the building 
will contain modern technical and scien- 
tific facilities for testing and investigat- 
ing wood and other forest products in 


Since the Forest Products Laboratory ¢ 
was opened by the United States Depart- 
ment of Agriculture, in 1910, it has oc- 
cupied buildings owned by the University 


his magnificient achievements in the!of the Russell Sage Foundation, and Rev.) manifold uses and transformations, from = Les. _— a eae | 
realm of human welfare, to lead this!John O'Grady of the National Catholic | jogs, poles, and lumber to pulp, paper, whereby the aseaneer 4a available to the 
present crusade against the terrors of; Welfare Council. and turpentine. i . 

‘ s : university fe ’ y ‘ S 
poverty as is Herbert Hoover. From these agencies, Mr. Gifford ex- | Dry Kiln Equipment iversity faculty and advanced students c 


for research, and its staff gives lectures 
ig the university on wood, chemistry and 
technology and other subjects related to 


pected to learn what has been done in the 


I appeal to the postal workers to give 
way of preliminary work and what they | 


him that loyal support which a command- A large group of dry kilns equipped for 


ing general has a right to expect from, planned to do in order that duplication | close ee of Leg ta aw, forest utilization 
his men. Let us show the American peo-|miay be avoided and supplemental aid ex- baw mys - on oe ae : or nd 8 . The university board of regents has 
ple that we realize that this is a time tended where possible. It is intended that ,“©™MS of seasoning many species a ypes | 3 eons : 


of wood. A cold storage chamber will be| aided the new building project by donat- 
provided in which green logs and timber | ing a choice site of 10 acres overlooking 
can be kept in unchanged condition for | Lake Mendota and the university campus. 
experimental work at anytime. |. In general plan the new building will 

Since every step of wood manufacture |be U-shaped, about 275 feet in length and 
and construction and the satisfactory|°Ver-all breadth. It is of modern design, 
performance of wood in service are in-| @mphasizing “stepped-back” construction, 
fluenced by moisture conditions, a num-| Vertical lines, and large areas of glass in 
ber of humidity rooms will be provided in| the external walls. By terms of the Con- 
which wood can be brought to the exact | 8ressional Authorization Act, the building 


of sacrifice and endear ourselves to them 
by sccepting our full share of responsibil- 
ity in this work, which calls to the front 
our noblest qualities. 

I am glad of this opportunity to greet 
you and express my friendship for my 
associates in the service. 

May your organization grow and pros- 
per, and your standard of living be always 


anything that is useful and helpful shall 
be adopted, and the organization does not 
care whether it is a proposal that is limited 
to one organization or society or whether 
it is local or national in scope. 

The task confronting the organization 
is one that commits to development of 
ways and means for preventing acute dis- 
tress in any place. 


\t 





rising! is y j ere are , i . 

Ht is reedity recoguined Seat = ; moisture content desired for study under | Will be of ‘fireproof construction through- 

several million persons among the unem- conditions simulating any season’ of the out. 

f yed; : y y y of these are » : vas ; ” ae ; 
ferees to each new case fresh and untram- | Ployed; exactly — ge t the organi- | Year or any climate of the temperate zone. C. B. Fritz & Company of Madison, Wis., 
melfed by rule of thumb, to the end that the destitute is not known, bu g i” d Pulp R h were the successful bidders. Holabird and! 1 
Committee may not degenerate into merely zation wants to know and wants to help | Timber an ulp Researc Root, Chicago, are the architects. David-| 
another bureaucratic body the local groups in raising funds that Machines for testing timbers and frame- son and Constable, Stamford, Conn., as-  t 
men oe Seapine ae the eae those who are destitute may be fed and!work up to a breaking load of 1,000,000 sisted in the landscaping design ’ 
ember seidon is ri 2 . of , ° ° 7 ° 
never, and the full Committee never’ has an clothed. Some estimates have placed the | pounds will be served by anne . i The modern spirit which dominates the 
opportunity to hear the taxpayer's presenta- number of unemployed as high as 6,000,000, ing gallery accommodating _ pieces” an design has discarded outworn symbolism, 
tion of his case. and that accordingly the! but the organization believes that within | panels as large as 30 feet high and 100 according to the architects, who gave the 
question of settlement is eventually decided | that number are many who still have some feet long. Tests of boxes and shipping following comments on their plans: i 
by individua who receive their impression ,.. . 5 t bi ied t any degree & D S. 1 
of the taxpayer's position only at second or resources and who are, therefore, not to crates can be carried on a vould. .be “The architectural conception of the t 
third hand. This often results in a tempta- be considered destitute or in distress. of dryness or dampness that wou 


building is essentially modern in its effort! ; 
to achieve, through the massing of the) j 
required utilitarian elements of the struc- |! , 
ture and through the treatment of the pre- 


met in service by storing and testing the 
containers in a special moisture-control 
room served by movable machinery. 


tion to a Committee member to reject the 
tentative agreement reached with the con- 
feree as a trading manuver without adequate 
consideration solely of the merits of the case 


Not Seriously Hampered 
For example, the suggestion is made and 


it has not been successfully refuted that , 
It is suggested there are many families where in pros-' The pulp and paper reseahch laboratory. Dongerant surfaces of glass, a classical 
(a) That whenever possible the Committee 4 times. three or four persons were °CCUPYINg six floors at one end of the and balanced whole suitable to the domi-| ; 
member sit in at conferences, as the time Perous times, three oe pa now is building, will include grinder equipment. Fating site. This is an attempt at the 
thus spent would ‘be pretty much made up working, but where only one person Sle digester tower 40 feet square, beating s ° § § p } 


by gaining the time otherwise needed in learn- 
ing about the case from his conferee; and 
(b) That. ex 


While that is not regarded as x 
does mean that such 


employed. 
happy condition, i 


true classical feeling through the natural ; 


and an experl-| dictates of the problem, rather than 


and refining apparatus, 
mental. paper machine with all moving 


cept in cases which he may ,. ¢, = y : ; r the use of solete forms a ex- 
regard as of such unusual importance as to ® family is able to carry On. — Presj- | Parts under precision control. With this th aug d . ti en ts. If ane { 
require collaboration, a single member of the The organization as set up by the Presi- equipment the study of various Ameri- pensive decorative elements. is ¢i- 
Committee Subject to the supervision of the ' dent and which is to be expanded by Mr. — . ae pulp aaa paper raw material fort is re it will 7 oes ee 
chairman, be empowered to approve settle- |G ° sire iS avoid con- : oods a : in a logical manner and with a minimum 
ments she Gifford desires in the utmost to will be continued, along lines that have 8 


troversial questions. For that reason it will 
concern itself with immediate means of | 
relief, and will devote attention to the, 
methods of preventing recurrences of the | 
history of last Winter only when such) 
studies can be carried on while the relief 
program is being carried out and Gistress | 
is being reduced. 

There are so many different ideas as to | 
what ought to be done to enable con- 


a nse.” 
3. It is suggested that the Committee's free- of expe 


dom of action be enlarged and that it be 
made so far as possible independent of other 
branches of the Bureau. A practice which is | 
particularly prejudicial to fair settlements is 
the reference of valuation questions to the 
valuation section, and frequently to the same 
engineer who passed on the question in the 
Income Tax Unit. It has never been regarded 
as sound procedure for the judge below to 
appear as an advocate when the case is heard 
on appeal 


already broadened the pulpwood market 
and pointed the way to improved chemical 
pulping. 
X-ray Room for Wood 

Among unusal features of the building 
will be an ultraviolet ray chamber, where | 
wood can be sterilized for mycological 
studies and where paints and other mate- 
rials can be exposed for tests, an X-ray 


Cretinism Case Cured 
In Illinois Hospital 


Victims Found to Be Able to 


C. General Counsel's Office.—1. It is sug- tinuity of employment and so many exper- | room providing for the examination of the 3 
gested that the existing serious delays in| jments to be tried in that direction that | minute structures and growth characteris- Absorb Knowledge 
passing cases through the General Counsel's | tics and shaft for ultracentrifuge appara- 


the organization feels it may not engage 


off sould be . SPRINGFIELD, ILL., Aug. 24. 
anew, ene oe in them at a time when there is an urgent 


lessened by avoiding unneces- tus to determine molecular sizes of cellu- 


sary duplication of review by several mem- ‘ “Creti o: tof ded h - 
> 1 y s. retins, eretofore regar as hope 

bers of the staff. So far as possible the re- demand being made upon it for food and lose and other wood components ; 

sponsibility and authority for a_ decision ; Provision is made for a large timber less deficients, have been found to absorb 


‘elothes, and later for protection from the | 
ravages of Winter. F | 

It is obvious that there are going to 
be millions of persons unable to support | 


knowledge although unable to speak an 
intelligible syllable, according to a state- 
ment issued by the State Department of 


should be placed in those members of the 
staff with whom the taxpayer comes into per- 
sonal contact in the presentation of his case 

2. It is suggested that a denial to lawyers 


preservation laboratory, a wood fermen- 
tation unit, fractionating stills, a general 
section of wood chemistry, wood gluing, 








in the General Counsel's office of the same themselves through the coming Winter,; painting, finishing, and fireproofing | Health. The statement follows in full 
privilege of friendly relationship with other >. nobody is able to wave a wand and laboratories, and facilities for the study) text: 
lawyers which exists among lawyers in gen- My of wood fungi and insect pests and the, Discovery that persons medical science 


put several millions to work over night 
or over a period of several months. The 
organization’s job, therefore, must place 


eral, although representing opposing clients, 
would be inconsistent with the principles and 
traditions of the legal profession, 





calls cretins, who have been regarded as 


batement of their damages. 
, 7” . hopeless deficients, really do absorb knowl- 


Modern Service Facilities 








Adi strative s s co aine : ; see | : edge eyen though their unfortunate physi- 
ones ane aumsacaenan a eee gg first consideration in the ee ae To serve this establishment, extensive = ailment oaaieanie them from consi 
and credits is too frequently wrong, and, After that, it will look to the findi 8 of equipment will be required, including @ gy jntelligible syllable has been made at 
when wrong, adverse to the taxpayer. It is' work and to assisting in the in se ° railway siding, a power plant of 630 boiler} the State's Research and Educational 
uazeated that the | inter st Section be Fe work by aiding local groups engaged in horsepower, and a number of service ele- Hospital in Chicago, 
pager: even #hourh ne may dot insist Upon] ay ee vators, hoists, and monorails. Direct and Particular Case Cited 

‘ases involving any doubt should be Groups Are Formed alternating electric current at various volt- : ' ti Saye 

ref ons ore £ solve & s ° s ae a ~ ie r r te "as re p sular, 
the taxpayer idered and not resolved against Phe national group, headed by Mr. Gif- | ages will be supplied to werkveoms, (928 wa soe had ive his aia saane of 
2. It is complained that the delivery of re- ford, will have available representatives steam at high and low pressures | W 7 a 


life uttered a sound more than a guttural, 
throaty noise, was called to the atten- 
tion of A. L. Bowen, Superintendent of 


piped to processing apparatus. Chemists’ 
benches will be supplied with water, gas, 
compressed air, steam, and electricity. A 


fund checks is delayed and made unnecessarily 
complicated. It is suggested, for example, that 
the requirement of a taxpayer certifying to 


in as many sections as persons can be 
found to devote their time to it. With- | 
out the contact in this manner it is not 


the collector that he has taken no credit be - jlati system will be used for’ Charities. The boy is a patient at the 
ee ee ae euthorine me - unlikely that some communities will not | forced ventilation syster § " ’ bss ia 
Peery apa a eee exert their full power towards accom- chemical hoods, pulp digesters, and other | State's Research and Educational Hospi 


tal at Chicago. He is suffering from mal- 
functioning of the thyroid gland. 

Because this boy had, like most cretins 
in the advanced stages of the disease, 


3. It units as required. 
A sawmill, planers, and complete wood- 
working shop will prepare test material 


in all sizes, shapes, and forms of construc- 


is suggested that it is administratively 
possible within the scope of the existing stat- 
ite and for the advantage of the taxpayer 
and the Government that the rules with re- 
spect to the valuation of securities and other , 


plishment of relief funds and to pro- 
visions for some form of work. 

Mr. Gifford will have the resources of 
the Federal Government back of him 


property, particularly in the case of de-' and his organization. He will be in close|tion needed, while wood for experimental | never uttered a word, his ante, wos one | 
cedents’ estates, be liberalized to take into (ontact with every activity of the Na- pulping and paper making will be pre-|Sidered beyond cure. His type have been 
rg gga DRE, TE LOS EN SE: tional Government in order to know where pared in a room equipped for barking, confined to State institutions for the men- 


tally deficient. 

However, Dr. Hess, of the hospital staff, 
began treating him with extract of thy-| 
roid. First doses produced no effect. The! 
quantity was increased. Almost at once 
favorable results were noted. The boys’ 
guttural grunts began to assume form. 
Later words came from his lips. 

Absorbing Knowledge 

And it was then that the medical staff 
discovered that all the time the boy was 
unable to talk; when he had all the ap- 


chipping and grinding. 
Forests Profitable 


The Forest Products Laboratory is part 
of the Forest Service, United States De- 
partment of Agriculture, which administers 
the country’s greatest reserve of timber, 
the national forests. “Forestry is con- 
cerned not only with timber growing, but 
also with the efficient use and profitable 
marketing of forest crops,” said Charles P. 
Winslow, Director of the Laboratory, in ex- 
plaining the purposes of the new building. 


and when it can provide employment and 
how best that employment can be allo- 
cated. , 

The Federal Government also is sup- 
plying the personne] for Mr. Gifford’s 
staff, although all of the executives of | 
the organization and its representatives 
to be appointed throughout the States 
are to serve without pay. 


In view of the serious Treasury deficits 
resulting from the present shrinkage of 
taxable incomes, discussion is rife as to 
the advisability of broad tax revision and 
the tapping of new sources of revenue. It 
is idle to speculate whether the imminence 
of the 1932 election will prevent any gen- 
eral legislation next Winter, but material 
changes in the Federal system of taxation 
are quite likely bound to come. Mean- 
while, your Committee on Federal Taxa- 
tion can be of public service in winnowing 


Canadian Automotive 


the many proposals that will be advanced. Exports Show Decline “Phe perpetuation of our forests and | pearances of a hopeless mental case, he 

(Signed) Hugh Satterlee, Chairman; the reforestation of otherwise idle land was really absorbing knowledge. He knew 
George M. Morris, Sesretary; Clarence N. Exports of Canadian automotive prod- largely depend upon the degree to which | the identities of common articles, and 
Goodwin, Albert L. Hopkins, Louis A.| ucts for the first six months of the cur-| trees can be profitably converted into use- could give their proper names. He knew 


his own name. He knew that he was 4 
cretin and understood what the term 
meant. And all of this he knew that he 
knew, yet, until the treatment was begun, 
he had to undergo the agony of believing 
and thinking he would never be able to! 
give expression to the least of this knowl- 


ful commodities. Consumption of lum- 
ber, for example, is increasingly a matter 
of competition of other materials, and 
problems of diminishing use have per- 
plexed the lumber industry and tended to 
discourage reforestation. Profitable use 
of our forests must be the keynote of 
forest growing in the future. edge. 

“Success in the economic restoration of! Now the boy's physical abnormalities are 
idle forest and submarginal agricultural | beginning to disappear, and Dr. Hess is of | 
land demands the development of new the opinion that he is gradually becoming 
| uses for wood to replace those captured | normal. | 
‘ 


rent year had a valuation of $4,793,731, 
which was $6,071,745 or 55.9 per cent un- 
der the total for the corresponding period 
and $4,727,149 or 49.6 per cent below the 
figure for the second half of 1930, accord- 
|ing to the Commerce Department's Auto- 
motive Division. 


Lecher, Robert N. Miller, Harry C. Weeks. 


Austrian Leaf Imports 

American leaf tobacco exports to Austria 
registered a gain of 399 metric tons dur- 
ing 1930 amounting to 1,831 metric tons 
valued at $1,348,665, compared with 1,432 Passenger cars, trucks and parts de- 
metric tons valued at $1.040,157 in 1929,\ clined 57, 54.9 and 51.7 per cent, respec- 
| according to statistics of the Austrian} tively, from the January-June period of 
Tobacco Regie ‘government monopoly).! last year.—Jssued by the Department of 
(Department of Commerce.) | Commerce. 





‘best interest of all demand that wherever 
possible the fathers and mothers of the | 
|land must have control and custody of 


importans’ in its civilization than its chil- 
} dren, its homes and its churches, and we 
are fortunate to be its citizens and fortu- 


other and different beliefs. 


ered to the National. 


in the home and religion have been dis- 


arded for other and different beliefs. | 
That section of Mr. Curtis’ address 


touching upon American ideals of liberty 
| follows in full text: 


“It is a great privilege to be a citizen | 


of this Nation of home-loving and home- | 
building people who firmly believe that a 


losely united home of husband, wife and | 


| children is God's best gift to man. 


“Here the idea is deenly rooted that the 


heir children in proper home surround- 


|ings instead of the children being given 
over to the care and custody of the State. 


“A country where the people believe so; 


profoundly in home, school, and church | 
}cannot but be a happy place in which to 
| live. 
| people civil and religious liberty. 


Ours is a country which gives its 


“It isa place where there is nothing more 


vate that the Government encourages the 


organization of loyal and fraternal societies 


c take care of and to provide for the old 


jand helpless, and to assist in a material 
‘and substantial 
| Cependent children of the 


the homeless and 
land. 

“It is a great misfortune to have to live 
n a country, and there are some in 
his world today, where the old time faith 
n the home «4s the true center of fam- 
ly life, and in religion as the true sal- 
vation of man, has been discarded for 
I am sure 


way 


all of you agree with us that our country 


s the envied leader of all nations, be- 


cause we have held unswervingly to our 


deals. 


Pecan Trade Plans 


Marketing Program 


Reports Improvements in Pack- 
ing and Advertising | 


Improvements in grading, packing, and 


advertising pecans have been developed by 
the National Pecan Marketing Association, 
and the asseciation hopes its program will 
result 
pecans, which is now less than one-third 
of.a pound per capita in the United States, 
the Federal Farm Board stated Aug. 24.' 


in increasing the consumption of 


The statement follows in full text: 

The Federal Farm Board announced to- 
day that facility and effective merchan- 
dising loan commitments have been 


granted to the National Pecan Marketing 


Association, central sales agency of the 
pecan cooperatives with headquarters in 
Jackson, Miss. In addition to these com- 
mitments the Board contemplates making 


a supplemental commodity loan to the 
association when the delivery season is 
under way. 


The financial assistance given will en- 
able this new national cooperative to han- 
dle the increased deliveries that are ex- 
pected from the 1931 pecan crop and to 
cary out the organization's expanded mer- 
chandising program. 

In a report to the Farm Board 


it is 


shown that the National is the first agency 


to adopt United States standard grades for 


pecans, making it possible for growers to 


be paid on a quality basis for nuts deliv- 
The association has 
equipped its local plants with improved 
machines, including suction apparatus to 
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In Year Reported 
By Three States 





‘Figures From Connecticut, 


Alabama and New Jersey 
Show All Classes of Acci- 
dents Are Included 





HartTForp, Conn., Aug. 24. 
A total of 227 persons have been killed 


| in automobile accidents for the first seven 
months of the year on the highways of 
Connecticut as compared with 212 for the 
same period 
formation obtained at 
Vehicle Department. Those killed included 
183 adults and 44 children as compared 


with 180 adults and 32 children killed last 
year. 


in- 
the State Motor 


in 1930,\ according to 


During the seven months in 1931 there 


were 6,465 injured as against 6,952 in 1930. 
The number of accidents this year was 
9,207 while in 1930 there were 10,718 re- 
| ported accidents. 
registrations for the first seven months in 
1931 were 339,707 as compared with 337,143 
for the,same period in 1930. 


The total number of 





MontTcomery, Ata., Aug. 24, 
In all 493 people lost their lives in au- 


tomobile accidents in Alabama last year. 
Railroad accidents ciaimed 106 lives, mine 


accidents 91, accidental discharge of fire- 
arms 93, 


Sd and accidental drownings 115. 
Homicides took 544 lives, and suicides 217. 


Diseases of the neart killed 3,555, more 
people dying from this cause than from 
any other during 1930. 


These are contained in a report just is- 


sued by the Bureau of Vital Statistics of 
the State Health Department. 
from all causes occuring in the State in 


Deaths 


1930, totalled 30,420, the annual rate per 
100,000 of population being 1,146.6. 
In the same report it is shown that for 


the first quarter of the present year, births 
in Alabama 
second quarter ended June 30, the total 
was 15,175. 
births. 
quarter of 1931 totalled 7,550, for the sec- 


ond quarter 7,316, and for the month of 
June 2,377. 


totalled 14,118, and for the 


During June there were 4.911 
Deaths recorded during the first 


TRENTON, N. J., Aug. 24. 

Accident statistics compiled by the 
State Traffic Commission for the second 
quarter of this year disclose a total of 
11,904 highway accidents of all kinds re- 
ported to police and the Department of 
Motor Vehicles. This is the first time 
that quarterly statistics of this nature 
have been gathered by any department of 
the State government, the Commission 
announced. 

The report discloses that 7,808 persons 
were injured during the three-month pe- 
riod. Property damage caused by the ac- 
cidents is estimated by the Commission 
to be $1,575,000. 

Twenty-eight per cent of the persons 


injured were pedestrians, the Commission 
stated. 


Output of Powdered Milk 
Shows Increase for Year 
Dry or powdered milk production in 
the-United States in 1930 showed a re- 
markable expansion, says the Bureau of 
Agricultural Economics in releasing pre- 
liminary figures. The Bureau attributes 
this expansion in part to the rapid growth 
of the dairy industry within recent years, 


but particularly to a more complete and 
effective utilization of dairy by-products 


in the form of dry skim milk, dry butter- 


milk and casein. 

The domestic production of casein, which 
expanded more rapidly than that of any 
other dairy product, was 41,819,000 pounds 
in 1930 compared to 30,537,000 pounds in 
1929, and increase of 37 per cent. Dry 
skim milk production was 259,991,000 
pounds in 1929; cay whole milk, 15,440,000 
pounds compared to 13,202,000 pounds; dry 
buttermilk, 66,606,000 pounds compared to 
54,215,000 pounds; and dry cream powder, 
400,000 pounds compared to 294,000 pounds. 

The production of evaporated whole 
milk bulk goods also expanded, being 161,- 
002,000 pounds in 1930 compared to 151,- 
662,000 pounds in 1929, condensed whole 
milk bulk goods, 64,421,000 pounds com- 
pared to 51,689,000 pounds. Both evapor- 
ated and condensed whole milk case goods, 
however, showed a slight decrease. The 
manufacture of malted milk also was 
smaller in 1930 than in 1929, with a pro- 
duction of 22,691,000 pounds compared 
With 22,850,000 pounds for thé preceding 


yéar.—Issued by the Department of Ag- 
riculture. 


Changes Are Announced 
In the Foreign Service 


| Changes in personnel on the Foreign 
; Service since Aug. 14 have just been an- 


nounced by the Department of State as 
follows: 


Harry Compbell of Wichita, Kans., now a 
Foreign Service Officer of Class IV on leave 


of absence, assigned Consul at London, 
Canada. 


Donald H. Robinson of Glen Ridge, N. J. 
now American Vice Consul at Windsor, Can- 
ada, assigned American Vice Consul ate 
Toronto, Canada. 

Mason Turner of Torrington, 
American Consul at Paris, 
American Consul at Malta. 


J. Kenly Bacon of Newton. 
American Vice Consul at St. 
detailed to the Foreign 
partment of State 


Everett F. Drumright of Drumright, Okla., 
now American Vice Consul at Ciudad 
Juarez, Mexico, detaHed to the Foreign Service 
School, Department of State 


Daniel Gaudin Jr. of Philadelphia, 
now American Vice Consul at Ottawa, 
ada, detailed to the Foreign Service 
Depariment of State 

J. Wesley Jones of Sioux City, Iowa, now 
American Vice Consul at Saltillo, Mexico, de- 
tailed to the Foreign Service School, Depart- 
ment of State 

Shires Morris Jr. of Hartford, Conn., now 
American Vice Consul at Guadalajara, Mexico, 


Conn., 
France, 


now 
assigned 


Mass.. now 
John. Canada, 
Service School, De- 


Pa., 
Can- 
School, 


detailed to the Foreign Service School, De- 
partment of State 
Frank A. Schuler Jr. of Muskegon, Mich., 


now American Vice Consul at Toronto, Can« 
ada, detailed to the Foreign Service School, 


take out light, shriveled and “inferior | Department of State 
aaa e 8 e , Clare H. Timberlake of Jackson, Mich., now 
p S. American Vice Consul at Toronto, Canada, 


Under its grading, packing, branding and 
advertising program the agency is obtain- 
ing the support and cooperation of deal- 
ers in an effort to widen the market for 
pecans and return to the growers a larger 
share of the price consumers pay. The 
cooperative is hopeful this plan will in- 
crease the consumption of pecans, which 
is now less than one-third of a pound 
per capita in the United States. 

Through efforts of the association brok- 


erage fees on cooperatively marketed pe- | 


cans have been reduced from 5 to 3 per 
cent of the sales value of the product. 


Also officials estimate that growers will be ; 


saved thousands of dollars in freight costs 
as the result of the National making use 
of “storage-in-transit” rates on their pe- 
cans. Efforts are also being made by the 
National to secure further equitable freight 
adjustments. 

Growers in nine southern States estab- 
lished the National Pecan Marketing As- 
sociation with 15 locals last yéar. The 
association received approximately 3,000,- 
000 pounds of pecans from the 1930 crop. 
There now are 24 locals with 3,000 grower 
members who are expected to deliver to 
the central sales agency more than 10,- 
000,000 pounds from the 1931 pecan crop. 


detailed to the Foreign Service School, 
partment of State 

Ralph Townsend of New York, N. Y., now 
American Vice Consul at Montreal, Canada, 
detailed to the Foreign Service School, De-« 
partment of State 

Arnold Van Benschoten of Providence, R. L., 
now American Vice Consul at Halifax, Nova 
Scotia. detailed to the Foreign Service School, 
Department of State 

Lee Worley of Rothell. Wash... now American 
Vice Consul at Vancouver. Canada, detailed 
to the Foreign Service School, Department of 
State 

Calvin H. Oakes of Charleston, S. C., & 
Foreign Service Officer. unclassified, now on 
leave of absence, detailed to the Foreign Serv- 
ice School, Department of State. 

Noncareer 

Lawrence F. Cotie of Boston, Mass., now 
American Vice Consul at Puerto Castilla, ap- 
pointed American Vice Consul at Puerto 
Plata, Dominican Republic. 

R. Allen Haden of Memphis, Tenn., now a 
clerk at Genoa, Italy, appointed American 
Vice Consul at that post. 

Foreign Consular Officers 

The following have been accorded recog- 
nition as Foreign Consular Officers in 
the United States during the week ended 
Aug. 21, 1931. 


De- 


Italy: Filippi F. Licata, as Acting Consular, 
Agent at Tampa. Fla. 

Japan: Kiyoshi Uchiyama, as Consul at 
Seattle, Wash. Yoshio Muto, as Consul at 


Chicago, Il. 
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Origin of Pueblos 


Traced to Indian 
Ruins in Arizona 


Excavations Said to Reveal 
Type of Dwelling Origi- 
nated in Region of Show- 


low and Pinedale 


-“ 














Recent archaeological excavations con- 
ducted under the direction of the National 
Geographic Society reveal that the true 
Pueblo Indian dwellings famous in the 


Southwest came into existence in the re-| 


gion of Showlow and Pinedale, Ariz., ac- 
cording to a survey of the expedition just 
published by the Smithsonian Institution. 

The Showlow and Pinedale ruins are 
situated in the area drained by Silver 
Creek, one of the important tributaries 
of the Little Colorado River, and it is 
evident from charred remains in some 
of the rooms, stores of corn, debris and 
cooking utensils still intact, that the oc- 
cupants made a hasty exit to escape some 
advancing horde, the survey discloses. Ad- 
ditional information from the survey fol- 
lows: 

Emil W. Haury and Lyndon L. Hargrave, 
who conducted the explorations of the 
Showlow and Pinedale ruins, respectively, 
as authors of the survey on them, have 
made a welcome contribution to Pueblo 
archaeology, Neil M. Judd, curator of 
American Archaeology at the United 
States National Museum, believes in his 
foreword to the study. These ruins date 
back to the 13th century, according to 
studies of the rings on the timbers found 
among them. 


Buildings Were Small 

The Showlow ruin and possibly the one 
at Pinedale originated as small, loosely 
arranged buildings of probably not more 
than a dozen rooms... The remains of small 
sites of this description are plentiful in 
the region, especially along Showlow 
Creek. From their appearances and the 
specimens found, settlements then were 
generally small. The buildings were ap- 
parently not more than one story high. 

The associated pottery types are black- 
on-white of San Juan (Chaco) affiliation, 
a very small percentage of redware with 


dull black interior and white exterior de- | 
signs, and corrugated ware of relatively} 
Judging by the pottery | 


fine technique. 
found in them, the small sites seem to have 
been cvacuated almost simultaneously not 
long before the decorated redware became 
plentiful. Just when the disorder, prob- 
ably caused by the migration of nomadic 
and predatory people, took place can not 
be stated positively as none of the small 


places has been explored for wood speci- | 


mens. 
Date of Evacuation 

However, on the strength of the evidence 
secured in the lower level at Showlow, it 
may be assumed to have occurred prior 
to 1200 A. D. By that time a greater 
amount of decorated redware and black- 
on-white of southern derivation is present. 


The concentration of the population in| 


a few chosen pueblos 
lems before unknown. 


introduced prob- 


celerating force and a stimulus in the 
development of certain cultural, traits. 
Extensive structural additions to the vil- 
lages were demanded in order to accom- 
modate all. Rooms were compactly ar- 
ranged side by side and one above the 
other. Thus, it seems, the true pueblo 
came into existence in this region. The 
pueblo idea, however, was not original, 
for structures of that type were in the 
San Juan several hundred years previ- 
ously. 

It has been found that the Showlow and 
Pinedale pueblos attained their largest 
size during the 14th century. The Pine- 
dale pueblo experienced a major building 
period in the last decades of the 13th 
century. The exodus occurred sometime in 
the 14th century. 

Timbers Examined 

Approximately 1,200 specimens of char= 
coal were collected at 
proportion of these are small fragments 
of roof timbers, sections of branches, or 
Pieces of split pine from roof members. 


From these timbers dates have been ap-| 


proximated by a study of the rings. In 
one specimen the central ring dated 1237 
A. D.; its outer ring gave a cutting date 
at about 1380. One specimen gave a cut- 
ting date of 1279. 

Showlow masonry is not all the same 
type because it is not contemporaneous. 
Some rooms appear to have been oc- 
cupied in 1204, according to their level, 
while upper stories superimposed by gen- 
erations later reveal occupancy in 1375. 


Walls relating to both levels were wh- | 
covered. Lower level masonry, composed 


of comparatively 


large, well-selected 
stones, and usually 


chinked, is superior 


Sale of Foreign Clocks 


Decreases in England 


The British are buying fewer clocks than 
formerly, according to Consul General Al- 
fred Nutting, London. The decline in 
American goods was by far the heaviest 
recorded from any of the sources, the de- 
crease being approximately 97 per cent. 
German clocks alone have shown an in- 
crease since 1929, with an 


have decreased by almost the same per- 
centage. Imports from other countries 
have also decreased, the percentage being 


approximately 23 per cent.—Issued by the 


Department of Commerce. 


United States Aids 
Return of Flyers 





Intercedes With Japan in In- 
terest of Early Action 


The United States Government has in- 
terceded with the Japanese Government 
in the interest of speedy action in per- 
mitting the return of two American avia- 
tors, Hugh Herndon Jr., and Clyde Pang- 
born, to this country, the Undersecretary 
of State, William R. Castle Jr., 
orally Aug. 24. 

The two flyers were recently fined by the 
Japanese authorities on the charge of 
landing on Japanese soil and taking photo- 
graphs without permission of the Japa- 
nese Government. 

The announcement by the Department 
of State follows in full text: 


stated 


In a telegram, dated Aug. 23, from the | 
American Ambassador at Tokyo, Japan, | 


the Ambassador reports that formal ap- 
plication for a permit for Herndon and 


Pangborn to fly across the Pacific from| 


Japan was made by the Embassy on Aug. 


17; that the Ambassador and the Embassy | 
staff have taken the matter up with the| 


Japanese officials concerned, urging the 
necessity for speedy action; that the Am- 
bassador hopes to obtain a favorable 


answer soon; that on Aug. 11 when the} 


Embassy requested the release of the plane 
by the Japanese customs the Embassy was 
informed that under the law a guarantec 
in the nature of a bond for payment of 
- duty would be required; that Herndon 
was informed that the Embassy could not 
go bond for private individuals for the 


payment of money; and that Herndon has 


| 
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subsequently stated that the customs bond 
Was being arranged privately. 





As a consequence, 
the movement was attended by an ac-| 


howlow. A large | 


increase of | 
*hearly 50 per cent, while French clocks | 








Navy to Aid Victims 
Of Chinese Flood 


Four River Gunboats Will Act 
Without Orders From 
| Navy Department 








American naval forces in Asiatic waters 

will offer relief, protection, and supplies 
to sufferers from Chinese floods whenever 
possible, it was stated orally Aug. 24 at the 
Department of the Navy. 
| Although no orders have gone out from 
Washington and no dispatches have been 
| received from the Orient, four river.gun- 
| boats of the Yangtze Patrol, commanded 
by Rear Admr. Yancey S. Williams, 
| have reached Hankow, it was said. Details 
of the suffering have not yet reached the 
Department, however. 

Ships of the Asiatic Fleet are not ex- 
pected to be of much assistance to either 
American citizens in the stricken area or 
natives affected by the disaster, it was | 
pointed out, because only specially-built 
vessels are capable of navigating the Chi- 


nese streams any great distance. 
| 


Seismologists Study 
Specific Effects of 








Earthquake Shocks 


Research Is Being Carried 
| On in Effort to Develop | 
| Type of Buildings Which 


| Will Resist Tremors 


[Continued from Page 1. 
sult from study of the path of earthquake 
waves. After study of their radiation, it 
|may be possible to close in on the center, 
so to speak, from the outside. Records 
gotten in this way might reveal much to-| 
ward a final solution. 
| Experiments in Japan have revealed 
| that the earth tilts in the central region 
|}of a quake, and remains tilted during 
|the period from one’shock to another. 
It is believed that sudden changes in this 
| tilt might be a warning of the arrival 
of a quake. 

Developing this theory further, seis- 
mologists have devised a new recording 
instrument called the “tiltmeter.” In this 
; country, the device is in an experimental 
stage. 

The campaign as it is now being car- 
jried out, calls for erection of instriments 
in chosen sections of the United States. 
Because quakes here @re not so severe, in- 
struments will be adjusted to record slight 
shocks. Data from the records of each 
| instrument will be assembled, compared to 
results obtained from other types of ex- 
periments and knowledge already avail- 
able. From this material, it is hoped that 
enough facts may be correlated to reveal | 
a solution of the problem. 

One of the best testing grounds in this | 
country is Imperial Valley, in California, 
where it is expected many of the experi- | 
ments will be carried on. Testing grounds, | 
however, ‘vill be established in all parts 
of the country. 


| 





| 
|in workmanship to upper level walls which 
are poorly constructed of ill chosen build- | 
ing stones. Evidence of remodeling and | 
reuse of old walls was noted. 

The living rooms are approximately 
square with measurements frequently 11 
by 12 feet. The largest room opened was 
rectangular, measuring 11 by 17 feet. 
| Floors are unifotmly of hard packed clay 
|and unbroken except for a slab-lined fire- 
{imek about a foot square and 8 or 10} 
inches deep. These fire-boxes were lo-| 
cated near the center of each room. Roofs, | 
though they can not with accuracy be! 
determined, seem to have consisted of 
beams covered with clay. 
| Practically every room yielded corn 
shelled or on the cob. Beans were en- 
countered less frequently than corn, and 
small quantites of berries were preserved 
in a charred state. Black walnuts were | 
also uncovered. All vegetable products | 
recovered were found in a charred state | 
due to a fire, probably caused at the time | 
}of the evacuation. e 
| Various kinds of stone implements were | 
discovered including milling stones of va- | 
rious.types, hammerstones, stone axes, a 


polisher, polishing pebbles, perforated | 
|sandstone plates, a potter’s kneading | 
slab and chipped implements. Objects 


of bone and horn were uncovered and 
fragments of poitery. The decorations on 
some of the pottery are highly ornate with 
geometric designs. 
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Taste 4—FARM POPULATION, RURALA 
POPULATION, 1930, BY 


RURAL-FARM POPULATION 

















































The State government of New York 
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| STATE OFFICE BUILDING AT BUFFALO 





—Hauser Bob 
has constructed at Buffalo, N. Y., an 
for various State activities which will 


function locally. The structure has been erected on Niagara Square in 
the heart of the city, and will soon be formally opened. The style is 


severly plain with a minimum of exterior ornamentation. 





Decrease in Farm Population Ex 


ceeds 


Million in 10 Years, Census Reveals 





Rural Nonfarm Dwellers, However, Increase More Than 
3,600,000, But Percentage Gain Is Small 





[Continued from Page 1.1 


either in the North or in the West. These 
figures are summarized by color and 
nativity in Table 3. 

The rural-farm population in 1930 com- 
prised 15,864,375 males and 14,293,138 fe- 
males, or 111 males per 100 females. In 
1920 the sex ratio was 109.1. 

Native Whites 68 Per Cent 

There were in 1930 rural-farm popula- 
tion 20,495,382 native white persons of na- 
tive parentage, forming 68 per cent of the 
total; 3,305,365 native whites of foreign or 


jage; 1,555,461, or 6.6 per cent, were foreign- 
{born whites; 2,016,707, or 8.5 per cent, 
| were Negroes. 

The data for the farm population, both 
rural and urban, and for the rural-non- 
farm population are presented by geo- 
graphic divisions and States in Table 4. 
(The figures for all States except Texas 
have already been released, State by State, 
as the tabulations have been completed.) 


Table 1.—Farm population, rural and urban: 
1930eand 1920, 
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Menu Suggested 
For All-day Picnic 
At Small Expense 


| 
‘One Cold and One Hot Meal 


With the Latter Prefer- 
ably in the Evening, Ad-| 
vised by Federal Bureau 





| 
| 





How. to have an all-day picnic with} 
lunch and supper in the open at low cost | 
is explained in a statement just issued 


|by the Bureau of Home Economics, | 
|Department of Agriculture. The best! 
plan is to have one hot and one 


cold meal, the Bureau suggested, listing 
|@ number of low-cost dishes and explain- 
ing how they can be prepared. The state- 
ment follows in full text: 

An all-day picnic with both lunch and 
supper out in the open air can be achieved 
;}On a low-cost food budget. It will take 
careful planning, but there will be fun, 


in ity 
One Hot, One Cold Meal 

Perhaps the best plan is to have one 
hot and _ cold meal for the all-day 
picnic, with the hot meal preferably in 
the evening. But if you are carrying fresh 
meat without a portable refrigerator, the 
hot meal should be at noon, for, without 
ice, it will not be wise to keep the meat 
until evening. | 
| All the necessary provisions and equip- | 
ment can be carried in a knapsack, basket 
| Or old suitcase. Paper napkins, plates and 
| cups, old knives and forks and spoons, a 
can opener, a pot to make the coffee in, | 
and a light weight skillet are equipment 
enough for a simple picnic. 

For the de luxe picnic there are special 
containers to keep foods crisp and palat- 
able. But roughing it has its advantages 





{in its complete informality and in the} 


satisfaction to be gained from a brief ex- | 
cursion back to more primitive housekeep- | 
ing days. 

With the aid of a skillet and a pot for) 
the coffee, a satisfying and delicious sup- | 
per of cold meat loaf, fried apples, corn | 


; on the cob, and coffee can be cooked over | 
| an open fire. The chances are that it will | 


taste twice as good as would the same meal | 
served at ‘home. | 

None of the hot foods in this picnic} 
supper require a roaring fire. The corn) 
will take longest to cook. The ears, by | 
the way, should be dipped in water before 
being laid on the broiler or grate. Dur-| 
ing the 30 minutes or so that it takes to! 
cook, the corn should be turned occa-| 
sionally so that the ears cook on all sides. 

Grates Seldom Necessary 

Many picnic grounds are equipped with 
grates or open fireplaces so it is seldom 
necessary to carry one from ,home. But 
corn can also be cooked right in the fire 
much as potatoes are baked, the husks} 


| taking the place of the mud* casing of the 


latter. 

When the corn is about half done the 
fried apples should be started at one edge 
ef the fire and the coffee at another,| 
Doughnuts and bread and butter sand-| 
wiches brought from home complete this | 
supper, which is as delicious as it is in- | 
expensive. 

For lunch the Bureau suggests mek-| 


ing sandwiches of lettuce and sardines, 
the large variety of which are packed in 
tomato sauce and which sell for about 
10 cents a pound can. These carry well, 
as do the sticks of raw fresh cucumbers 
and carrots which the Bureau suggests as 
a relish, These are cut from the vege- 


| tables in finger lengths and wrapped in 


: . . Per Cent 
mixed parentage (11 per cent) ; 1,084,087 (Apt dt} (Jans) of Total 
foreign-born whites (3.6 per cent); and 1930 1920 1930 1920 
4,680,523 Negroes (15.5 per cent). TM Sos, 122.775,046 105,710,620 100.0 100.0 
In the 1930 rural-nonfarm population " etbuls SS CaN meen Soom 
" . = ‘arm Pp - 
there were 105 males per 100 females, hs | Pity, Popula- 30,447,550 31,614,269 24.8 29 
compared with 102.5 in the total popula-| Rurai-farm: 30,157/513 31/358640 246 2. 
tion. Urban-farm. 290,037 255,629 2 
Of this group, 16,144,000, or 68.2 per Rural popula- 
cent, were native whites of native par-| ton -....;. 3.820.223 51,406,017 438 486 
entage; 3,443,307, or 146 per cent, were | farm ... 30,157,513 31,358,640 24.6 29.7 
native whites of foreign or mixed parent- Rural- 
. * nonfarm 23,662,710 20,047,377 19.3 19.0} 
Table 2.—Rural-farm and rural-nonfarm population, by color, nativity and sex: 1930 and 
1920. 
[Sex ratio=males per 100 females] 
¥ Rural-farm ————. -————-Rural-nonfarm———_, 
Pct. Pct. 
1930 1920 1930 1930 1920 1930 
Total ccccccccccccccccvccccceces 30,157.513 31,358,640 100.0 23,662,710 20,047,377 100.0 
anaia’ < 4 a ; i 
NE Vick ce bngtcnsers bees taaeeose be 15,864,375 16,360,059 52.6 12,117,945 10,337,060 51.2 
Female - 14,293,138 14,998,581 47.4 11,544,765 9,710,317 48.8 
Sex ratio 111.0 109.1 aerate 105.0 BOGS oss 
NT: Safa 4A Md 0 ene eA a hee e6kne a8 24,884,854 26,072,800 21,142,768 18,128,031 89.4 
RMT eee et, ils aya tad 23,800,747 24,639,376 78.9 19,587,307 16,205,684 82.8 | 
Native parentage aac bhe'siesiea 20.495,382 20,906,521 68.0 16,144,000 12,958,707 68.2 
Foreign or mixed parentage . 3,305,365 3,732,855 11.0 3,443,307 3,246,977 14.6 
DCE din vcs’ ¥eaeestes bao 1,084,087 1,433,424 3.6 1,555,461 1,922,347 6.6 
SNE Get sane epee cs ea eene 4,680,523 5,099,963 15.5 2,016,707 1,803,695 8.5 
Table 3.—Farm population and rural nonfarm population, by sections: 1939. 
North South West 
AD EMD an na nha cae dReGa pads veh xeeaaeuhs MaNEREee 73,021,191 37,857,633 11,895,222 | 
PO OIA, oie 6 iiss cdvcincdicntoces ecoccecesese eeeeee 11,840,238 16,319.684 2.287.628 
ney INE on hs st wba whee hems auseeee bean 11,691.452 16,271,330 2,224,731 
POL’ GORG GL SOGRl PORUIASION «2.2... .cccccuacestcere 16.0 “ 43.0 18.7 
a SRS ARS ye eS Se De aie ae 10,762,898, 11,274,220 1,763.629 | 
CIEE OMMRUND Si. wn '5n sud ain b4e cde bdaRunevkees deni 793,591 68.905 221,591 
EN tli: Pata a stag AN n a Bis wai a: Ale Kanon 6 bal dO AC AeS ae a dmeeks 65,691 4.608.786 6.136 
SET MMIII. acs 5.0) aa a GRE Wis waa wie Gan ik pa g'074 add KD Slee o eS 39,562 319,419 233,375 
Ph ES MIN nok son's cat ecanc teat aataes sus 12,301,967 8,682,055 2.678.688 
Per cent of total population .......... me 16.8 22.9 22.5 
WRNOR WHRIUD oie sccdac ch 0 da0d00e es . 10,835.680 6.636.061 2.115.366 
Foreign-born white - 1.195.389 100,548 259.524 
re 215,289 1,788,466 14.952 
Other races 55,109 158,980 233,846 


OLOR AND NATIVITY, BY DIV 











URBAN-FARM 
POPULATION 





























































D URBAN, 1930 AND 1920; AND RURAL-FAR 


M AND RURAL-NONFARM 
ISIONS AND STATES 


RURAL-NONFARM POPULATION 
































































Total | For- | 
Native | eign- Other 
wiles bors traces, 
white, 1930 
1930 1920 1980 
23, 662, 710/20, 047, 377 19, $87, 307/1,555,461)2,016,707| 503, 235 
1, 355, 282] 1, 000, 4141] 1, 205, 1,54 
4, 192, 349} 3, 727, 388]] 3, 480, on? 
4,049, 163} 3, 539, 067/| 3, 299, 17, 905 
2, 705, 173] 2, 663, 694]} 2, 210, 3 31, 018 
4, 216, 511] 3, 253, 723]] 3, 65, 2,913 
2,024, 092) 1, 724, 2941) 1, i 753 
2, 441, 452) 2, 060, 825)| 1, 2 155, 314 
1, 120, 174] 968, 128) 8 157, 321 
1, 558, 514] 1, 109, 844]] 1, 240, 559] 178, 308) 525 
SS ——S _ EE | —_——— 
279, 419 33, 251 
98, 715 16, 9% 
118, 007 7 
140, 376} 
9, 902 
353, 995 7 
1, 012, 429)/' 1, 177, 013) 3, 926 
© 581,082) 544, 117 77, 208) 343 
|| 2, 251, 599} 25170, 842\| 1, 7| 226, 346 638 
948, 346)| 1, 629 
544, 715 374 
991, 391 3,915 
$82, 353 5,309 
472, 262 7, #78, 
442, 072 8, 903 
550, 832 1,044 
609, 253 674 
165, O11} 2, 823 
172, 789) 5,270 
308, 328 3, 601 
415, 400 8, 603 
51, 085) 12 
302, 583} 93 
“” 575, 290) 163 
618, 063 251 
568, 807 1,540 
317, 258 185 
487, 36 72 
333, 275) 597 
480, 74 72 
457, 4 80 
504, 344) 139 
381, 72H 462 
595 
1, 964 
25, 375 
127, 380 
3,171 
2, 133 
4, 198 
22, 634 
40, 936 
69, 371 
4, 385 
5, 493 
9, 721 


4, 360 
117, 435 
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waxed paper at home or they may be 
cut at the picnic grounds. When dipped 
in salt and pepper they offer a pleasant | 
variety to the usual picnic relish of | 
pickles. Quartered or sliced tomatoes, 
with peaches for dessert make an ade- | 
quate balance for this lunch. | 


Soup Advised For Children | 


These two picnic meals are tntonaed | 
for older children and adults only. When | 
young children are in the party a dish | 
casy to prepare is milk vegetable soup. | 
Cans of evaporated milk and mixed! 
strained vegetables can easily be carried 
along and blended together just before 
serving. The evaporated milk can also) 
be used for hot or cold cocoa drinks which | 
noua supply the children with their daily | 
milk. 

Frankfurters, sardines, doughnuts, raw 
carrots and cucumbers, sweet corn and 
coffee are not suitable for very young 
children. But they may have any of the 
other picnic foods mentioned. 

Other easy-to-prepare, nutritious, and 
low-cost picnic viands are frizzled beef, ! 
tomato sandwiches—which, however, are 
best if not prepared in advance. Also, the 
old standbys—frankiurters, potato salad, 
cheese, deviled or hard cooked eggs— | 
should not be overlooked, nor the lesg-used 
cottage cheese and raw vegetable Sand-| 
wiches. 


Cans of baked beans or prepared spa- 
ghetti can be tal 


f sen along, heated in boil- 
ing water and served direct from the can.| 


This would entail carrying along a kettle 
for this purpose but it might also be used | 
for cooking a vegetable course. After the) 
can is heated it can be kept hot at the 
edge of the fire while the vegetable is in 
the kettle. | 
_ While on the subject of outdoor cook- 
ing of vegetables an interesting fact for 
beach picnickers to remember is that. with 
the exception of corn on the cob, water 
from the ocean can be used for this pur- 
pose, 


Crab Fishing Profitable 


Beach picnics are likely to include se 


food. Certainly if the picnic is near a 
salt water inlet crab fis 
profitable to the cook a 
the fishermen. Cooked in sea water and | 
eaten without benefit of forks, fresh 
caught crabs are hard to equal. 

A good way to carry the bread is to 
slice it at home, butter it, too. if pre- 
ferred, and put the slices back in the loaf 


hing is usually as 
S it is amusing for | 


shape in its original wax paper. 


Take both white and graham bread for 


| variety. Butter can be carried in a glass 


| reau Says, unless one can be sure of the 


jar and put in the coolest available spot 
to keep it from melting. A vacuum bottle | 
is almost a necessity on a picnic, the Bu- 


purity of drinking water on the grounds. | 





GOVERNMENT BOOKS | 
AND PUBLICATIONS 


Documents described under this heading | 
are obtainable at prices stated, exclusive | 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the cara 
numbers, should be given. 


Natl. Comm. on Law Observance and Enforce- | 


ment—No. 14, Rent. on Police | 

Rept. on Police—No. 14, Je. 26, 1931, Natl. 
Comm. on Law Observance and Enforce- 
ment. Price. 20 cents. 


cy 31-27255 
Tomato Late-Blight Rot, Serious Transit and 


Maret Disease—Cir. No. 169, July, 1931, 
U. S. Dept. Price, 5 cents 
; : Agr. 31-690 
Agricl. Situation—Vol. 15, No. 8, Aug. 1, 1931 
Bur. of Agricl. Economics, U. S§. Dept. of 
Agric. Subscription price, 25 cents a vear. 
(Agr. 26-1797) | 
Manufacture and Sale of Farm Kqu'n-~ent, 
1930, Bur. of Census, U. S. Dept. of Com- | 


of Agric. 





CALIFORNIA DIRECTOR 
OF AGRICULTURE 





DUDLEY MOULTON 


wACRAMENTO, Calif., Aug. 


w 


24.—The 
appointment of Dudley Moulton, of 
San Francisco, to be State Director of 
Agriculture was recently announced by 
Governor James+Rolph. He succeeds 
George H. Hecke, resigned. 


Mr. Moulton is a native of Santa 
Clara County where his father was en- 
gaged in farming. Majoring in en- 
tomology, he graduated with the degree 
of bachelor of arts from Stanford Uni- 
versity in 1903. 

He served as Horticultural Commis- 
missioner of Santa Clara County from 
1904 to 1906. For the next three years 
he held the post of entomologist in the 
National Department of Agriculture, 
when he became State Horticultural 
Commissioner of California in charge 
of the quarantine division, 1909-12. 

In 1914 he was Hortf€ultural Com- 
missioner for the City of San Fran- 
cisco. This post he resigned to accept 
the present appointment. 


Mr. Moulton is the author of several 
works on thrips. Two years ago he 
made a survey of the markets of South 
America for the fruit growers of Cali- 
fornia. . 

He is a member of the American As- 
sociation for the Advancement of 
Science, of the Pacific Coast Entomolog- 
ical Society, the American Entomological 
Society and the American. Association 
of Economic Entomologists. 


Red Cross Provides 
Seed in Drought Zone 





Rural Food Needs Found to Be! 


Less Than Last Spring 


Nine different varieties of vegetable 
garden seed are now being distributed 
by the Red Cross through local chapters 
in more than a dozen drought and storm- 
stricken States to rural families who have 
been unable to obtain garden seed from 
any other source, Red Cross national head- 
quarters just announced. Distribution 
is expected to be completed in 10 days. 


As a result. of an extensive canning pro- 
gram conducted by the Red Cross, rural 
food requirements are considerably below 
those of last Spring, according to .the 
statement. 


Distribution In Progress 


The announcement of the _ national 
headquarters follows in full text: 


Shipments of Fall garden seed, ordered 
by the American Red Cross upon requests 
from local chapters, are being received 
by tens of thousands of rural families, 
scattered over more than a dozen States, 
officials at national headquarters here 
announced today. ¢ Distribution of the 
seed will be completed within 10 days. 

The Fall garden seed program is the 
result of an extensive survey conducted 
by the Red Cross to determine the food 
needs in sections where crops have been 
destroyed or seriously damaged by storms 
or drought. 

Beneficiaries include farmers, farm 
laborers and farmer-miners who have no 
promise of being able to provide food for 
their families during the coming Winter 
without assistance. The seed collections 
are being distributed through local chap- 
ters and are limited to those unable to 
obtain garden seed from any other source, 
Red Cross officials explained. 

From seven to nine varieties of vege- 
tables are contained in the individual 
collections which were selected with the 
cooperation of the United States Depart- 
ment of Agriculture. The packages in- 
clude seed for beans, collards, beets, kale, 
lettuce, Winter radishes, spinach, cahbage 
and turnips. 

Rural food requirements are consider- 
ably below those of last Spring, Red Cross 
Officials said, the recent survey showed. 
That condition is believed to be due to 
an extensive canning program which the 


| Red Cross chapters have been conducting 


as a food conservation measure for several 
weeks. In that program the national or- 
ganization has furnished more than 500,- 
000 cans and jars in addition to the large 
quantities purchased locally. Vegetables 
canned for Fall and Winter consumption 
were produced from seed distributed by 
the Red Cross in the drought area last 
Spring. In that project the agency gave 
seed to more than 600,000 families. With 


an estimated value of $20 on each of the | 


Red Cross*Spring gardens, agricultural 
authorities estimate that the foodstuffs 
produced was worth 
00C,000. 





in excess of $12,- | 


oa 


NEW BOOKS 


Received by 





Library of Congress 


List supplied dail 

of Congress. Fiction, books in for- 

eign languages, official ducuments 

and children’s~books are excluded. 

Library ,of Congress card number 
is at end of last line. 


| hee a 


by the Library 


| Amer. foundation for blind, inc. Library. 
| Reading lists on phases of educ. and psy- 
| chology of the blind. Comp. by Helga 
| Lende. 40 p. N. Y., Amer. foundation for 
| blind, 1931. 31-14503 
Baillie, Albert V. Victorian dean; memoir 


' of Arthur Stanley, dean of Westminster, 
} ed, by’ Dean of Windsor & Hector Bolitho, 
311 p. Lond., Chatto & Windus, 1930. 

31-14649 

Some modern mediums, 
y 188 p., Lond., Methuen & co., 1930. 
31-14646 

Bible. O. T. English. 1939. Douay. The 
Bible beautiful; edition, for general use, of 
Douay version of Old Testament, by Mother 
Mary Eaton. With maps and notes. 440 
p., illus. N. Y., Longmans, Green & co., 
1930. 31-14642 
Bibliographia eugenica ...v. 1. 1927. 1 v. 
Cold Spring Harbor, Long Island, N. Y., 
1930. 31-14506 
Boynton, Percy H. Challenge of modern crit- 
icism; tradition—criticism—humanism; se- 
ries of lectures transcribed by Grace 
Kiner. (Tree of knowledge.) 127 p. Chi- 
cago, Thos. S. Rockwell co., 1931. 31-14651 
Brown, Ford K. Annapolitan library at St. 
John’s coll., by . . 17 p. Annapolis, Md., 
Printed by direction of Bd. of visitors and 
governors of St. John's coll., 1931 31-14500 
W. Continuous reaction as 
measure of attention. (Thesis (Ph. D.)— 
Johns Hopkins univ., 1926.) p. 255-291. 
Baltimore, Md., Williams & Wilkins co., 
1930 31-14648 
Catholic encyclopaedic dictionaty. Gen. ed., 
Donald Attwater, with asistance of Rev. J. P. 


Besterman, Theo. 


illus. 


3rown, Muriel 


Arendzen, Rev. Thos. E. Flynn, Dom Bene- 
dict Steuart. 576 p. Lond., Cassell & co., 
1931 31-14639 
Charteris, Hon. Evan E. Life and letters of 
Sir Edmund Gosse. 525 p. Lond., W. Heine- 
mann, 1931 31-14669 
Deseo, Mrs. Lydia M. (Glover). Looking at 
life through drama, by . and Hulda 
Mossberg Phipps 23 p. N. Y Abing- 
don press, 1931. 31-14650 


Dye, Leaman A. Involutorial transformations 
in 83 of order n with an (n-1)—fold line. 
(Thesis (Ph. D.)—Cornell univ.) p. 251-261. 
N. Y.. 1930 31-14440 

Foerster, Norman. Writing and thinking. by 
-.. and J. M. Steadman, jr. 449 p., illus. 
Boston, Houghton Mifflin co., 1931. 31-14652 

Fullerton, Wm. Y. Christly life; study of 
Christian graces and how to attain them, 
124 p. N. Y., Fleming H. Revell co., 1931. 

31-14636 

Glanville, W. H. Permeability of Portland ce- 
ment concrete. (Rev. ed.) (Gt. Brit. Dept. 
of scier@ific and industrial research. Bldg. 
research bd. Tech. paper, no. 3.) 62 Bs 
illus. Lond., H. M. Stationery off., printed 
by Harrison & sons, Itd., 1931. 31-14430 

Goehler, Orville E. Preparation and physical 
constants of perchloric acid and some of 
its alkaline earth salts. (Abstract of thesis 
(Ph. D.)—Univ. of Ill., 1931.) 8 p. Urbana, 
Tll., 1931. 31-14427 

Goodier, Alban. Saints for sinners. 223 p. 
N. Y., Longmans, Green & co., 1930. 31-14644 

Hsu, Pen-Chun. Investigation of fiow of air 
through mine-modeis and comparison to 
mine air-flow. (Abstract of thesis (Ph. D.) 
—Univ. of Ill., 1928.) 11 p. Urbana. Ill.. 
1930. 31-14428 

Jolley, Leonard B. W. Theory and design of 
illuminating engineering equipment, by 
J. M. Waldram and G. H. Wilson. 
illus. Lond. Chapman & Hall, 


709 p., 
1930 
31-14753 
Kolbe, Fredk. C. Sacrament of confirmation. 
(Treasury of faith ser.: 23.) 87 p. N. ¥., 

Macmillan co., 1931 31-1463 
Lone, Emma M. Check-list of first editions o 
works of John R Browne, Calif. pioneer, 
with a chronology 1821-1872, i. e., 1875, comp, 
by . 16 p. N. Y., L. C. Harper, 1930 


31-14505 

McBride, Chas. G. Development market 
milk areas in northeastern Ohio. (Thesis 
(Ph. D.)—Cornell univ., 1930.) 43 p., illus. 
Wooster, Q©., 1930 31-14748 
McMurtie, Douglas % Introduction of print- 
ing into Italy. 12 p., illus, Chicago. Eyn- 
court press, 1930. 


31-14501 
Marriott, Sir John A. R. 


How England lives. 
142 p. N. Y., Oxford univ. press, 1930 


31-14711 
Morgan, Geo. C. Studies in prophecy of Jere- 
miah. 288 p. N. Y., Fleming H. Revell co., 
1931. 31-14638 
Mycrs, Wm. S. Amer. govt. of today. 563 p.,. 
illus. N. Y., Harper & bros., 1931. 31-14708 
Nixon, Ernest L. Principles of potato pro- 
duction (Farm and garden library.) 123 
p. N. Y¥., Orange Judd pub. co., 1931. 
31-14745 
Pellett, Mirl E. Water transportation: bib- 
liography, guide, and union catalogue. 1 v. 
N. Y., The H. W. Wilson co., 1931. 31-14498 
Queens borough public library, N. Y. Busi- 





5 
f 


of 


ness library; business and municipal library 
service, 4S proposed by Rd. of trustees. ‘12, 
10 p., illus. N. Y¥., 1930 31-14504 
Roorbach, Geo. B. Interntl. competition in 
trade of India. (Studies in world economy, 
no. ii.) 119 p. Worcester, Mass., Carnegie 


endowment for internatl. peace, Div in- 
tercourse and educ., 1931. 31-14710 
Schmidt, Wilhelm. Origin and growth of re- 


of 












ligion; facts and theories. by « « t. from 
German by H. J. Rose. 302 p. Lond., Meth- 
uen & co., 1931 31-14641 
Shaver, Richard. Furniture boys like to build. 
216 p., illus. N. ¥., Bruce pub. co., 1931 
31-14750 
Skinner, John. Journal of Somerset rector, 
antiquary, 1772-1839; chial affairs 
of parish of Camert 2-1832; British 
museum mMss., nos. 33673 8, ed. by Howe 
ard Coombs and Rev. Arthur N. Bax, M. A. 
350 p., illus. Lond., J. Murray, 1930 
31-14645 
Speller, Mrs. Florence C. Garden clubs: ac- 
tivities and organization. i159 p. N. Y., 
Mohawk press, 1931 39-14744 
Taussig, Frank W. Tariff history of U.S. 8th 
ed.. including consideration of tariff of 
1930. 536 p. N. Y., G. P., Putnam's sons, 
1931. 3231-27019 
West coast lumbermen’s assn. Douglas fir 
use book; design tables and their appliea- 
tion 204 p., illus Seattle, Wash., West 
coast lumbermens assn., 1930 31-14749 
Wood, Frank H. Story of 40-fathom fish. 47 
p. Boston, Mass., Bay state fishing co., 1931. 
31-14746 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 
I.—Manual with rules and orders for use 
of Gen. Assembly of State for 1931-1932. 
Prepared in accordance with provisions of 
Sec. 9, Chapt. 28 of Gen. Laws by Ernest 
L. Sprague, Secy. of Stat Providence, 1931. 
Tll.—Handbook, 57th Gen. Assembly, Con- 

vened Jan. 7. 1931 Comp. by Geo. C, 
Blaeuer, Clerk of House, and J. H. Paddock, 
Secy. of Sen. Mar. 1, 1931. Springfield, 
1931, 
Idaho—General Laws of State 
Ses. of Legis.. 1931. Boise, 
Colo.—23rd and 24th Ann. 
Bank Comr from Jan. 1, 
1930. Submitted to Gov. by Grant 
son, Bank Comr. Denver, 1931. 
Mo.—Bienn. Rept. of State Geologist, Mo, 
| Bur. of Geology and Mines, for yrs. 1929 
| and 1930. Transmitted by Bd. of Managers 
of Bur. to 56th Gen. Assembly, 1931 H. A. 
Buehler, Dir. and State Geologist. Jeffer- 
sen City, 1931 
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passed at 21st 
1931 
Repts 
1929 


of State 
to Dec. 31, 
McFer- 






















merce. Price. 5 cents. (29-20343) 
Minn., Agric.—15th Census of U. S.: 1930, Bur. 
of Census, U. S. Dept. of Commerce. Price, 
15 cents. (31-26275) 
Internat!. Code for Ratio Weather Repts. 
| from Ships—W. B. No. 1046, Weather Bur., 
U. S. Dept. of Agric. Free. Agr. 31-692 
Medical Bull. of Veterans’ Administraticn— 
Vol. 7, No, 8, Aug., 1931. Subscription price, 
| $1.50 a vear. 4 26_NeerA, 
¢ 






Five seeonds 


to kill bacteria 
(how many bacteria ?) 


Zonite antiseptic stands chiefly on its effectiveness in 
actual use in the presence of body fluids, and not on its 
action under favorable conditions. However, actual 
laboratory tests do indicate that Zonite kills bacteria 
in five seconds. And as for the number of bacteria killed, 
we could quote not in millions but in many billions, 
were it not that such figures are quite meaningless 
unless accompanied by the amount of antiseptic used. 


ZONITE PRODUCTS CORPORATION 
Chrysler Building, New York 
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PusLIsHED WITHOUT COMMENT BY THE UNI 








Trade Practice 


Rules of Wool 
Stock Industry 


Federal Trade Commission 
Announces Revision and 
Regulations Drafted by | 
Approval 





Trade practice rules of the wool stock | 
industry have been given final approval 
of the industry following reconsideration 
and redrafting by the Federal Trade 
Commission, the Commission announced 
Aug. 21. | 

The rules were originally drawn at a 
conference between the industry and the 
Commission in July, 1930, at which 60 
per cent of the firms and 75 per cent of 
the volume of business was represented. 

The Commission’s announcement, incor- 
porating its statement to the industry, 
follows in full text: 

Rules of business practice adopted by 
the wool stock industry at a trade prac- 
tice conference held in New York, July 25, 
1930, have been further considered by the 
Federal Trade Commission. Those rules 
applying to practices deemed to be viola- 
tions of the law were approved by the 
Commission and designated Group I, while 
others, accepted as expressions of the 
trade, were marked Group II. 

Subjects Covered 

Group I rules refer to such practices 
as maliciously inducing or attempting to |} 
induce breach of contracts between com- | 
petitors; false packing or grading of wool 
stock; secret payment or allowance of re- | 
bates; defamation of competitors; sale of 
goods below cost with the intent or effect 
of injuring a competitor; giving or offer- 
ing money or anything of value to agents 
of customers or prospective customers, or 
to agents of ccmpetitors’ customers or 
prospective customers; and maliciously en- 
ticing employes of competitors. 

The Group II rules refer to such sub- | 
jects as arbitration; accurate methods for | 
determining costs; a committee on trade 
practices; contracts as business obliga- | 
tions; willfully over-billing of shipments 
to obtain advancements of money or other 
valuable considerations; and approval by 
the industry of the definition of a quali- 
fied wool stock merchant “to be one whose 
principal business is selling wool stock to 
manufacturers and/or to dealers. 

Commission’s Statement 

The Commission's official statement to | 
the wool stock group is as follows: 

A trade practice conference for the wool 
stock industry was held in New York July 
25, 1930, under the direction of Commis- 
sioner Charles W. Hunt, of the Federal 
Trade Commission, assisted by George Mc- 
Corkle, Assistant Director of Trade Prac- | 
tice Conferences. 

It was estimated that approximately 60 | 
per cent of the firms in the wool stock | 
industry, representing over 75 per cent in 
volume of business, was present or rep- 
resented at the conference. j 

After a brief address by Commissioner 
Hunt, the conference discussed and 
adopted 13 resolutions dealing with vari- 
ous trade or business practices. The Com- 
mission, after consideration, has reworded 
some of these resolutions and has divided | 
them into Group I and Group II. Those 
in Group I the Commission has approved, 
and those in Group II the Commission has 
accepted as expressions of the trade. 

The Commission has directed that no-| 
tice be given that in referring to or quot- | 
ing trade-practice conference rules, the} 
form in which they appear in the Com-| 
mission's official statement be followed | 
with reference to wording, grouping, num- 
bering, and lettering. 

Breach of Centracts 

Group I.: Rule 1—The Commission sub- 
stituted the following rule for Resolution 
1 as adopted by the industry: 

“Maliciously inducing or attempting to 
induce the beach of existing contracts be- 
tween competitors and their customers by 
any false or deceptive means whatsoever, 
or interfering with or obstructing the per- 
formance of any such contractual duties 
or services by any such means, with the 
purpose and effect of unduly hampering, 
injuring, or embarrassing competitors in 








their businesses, is an unfair trade 
practice.” | 
Rule 2—The Commission substituted 


and approved the following rule for Reso- 
lution 2 as adopted by the industry: 

“The false packing or grading of wool 
stock with the effect of misleading or de- | 
ceiving purchasers or prospective pur- 
chasers as to the quality, quantity, or 
grade of the goods purchased, and with | 
the tendency to injuriously affect the 
business of competitors, is an unfair trade 
practice.” | 

Payment of Refunds 

Rule 3.—The Commission approved 
Resolution 3 as adopted by the industry, 
reading: | 

“The secret payment or allowance of | 
rebates, refunds, credits or unearned dis- 
counts, whether in the form of money or 
otherwise, or secretly extending to cer- 
tain purchasers special services or privi- 
leges, not extended to all purchasers un- | 
der like terms and conditions, with ol 
intent and with the effect of injuring a} 
competitor, and where the effect may be 
to substantially lessen competition, or 
tend to create a monopoly or unreason- 


ably restrain trade, is an unfair trade | 
practice.” 
Rule 4.—The Commission substituted | 


and approved the following rule for Res- | 
olution 4 as adopted by the industry: | 
“The. defamation of competitors by | 
falsely imputing to them dishonayable | 
conduct, inability to perform contracts, 
questionable credit standing, or by other 
false representations, or the false dis- 
paragement of the grade or quality of} 
their goods, with the tendency and ca- 
pacity to mislead or deceive purchasers 
or prospective purchasers, and the ten-| 
dency to injuriously affect the business | 
of competitors, is an unfair trade prac- 
tice.” 
Sale of Goods Below Cost 
Rule 5.—The Commission approved Res- 
olution 5 as adopted by the industry | 
reading: 
“The sale of goods below cost, with the 
intent and with the effect of injuring a 
competitor, and where the effect may be 
to substantially lessen cofnpetition, tend 
to create a monopoly or umreasonably re- 
Strain trade, is an unfair trade practice.” 
Rule 6—The Commission substituted | 
and approved the following rule for Reso- 
lution 6 as adopted by the industry: 
“Directly or indirectly to give or permit 
to be given or offer to give money or any- | 
thing of value to agents, employes, or 
representatives of customers or prospec-| 
tive customers or to agents, employes, or 
representatives of competitors’ customers 
or prospective customers, without the 
knowledge of their employers or princi- 
pals, as an inducement to influence their 
employers or principals to purchase or 
contract to purchase industry products 
from the maker of such gift or offer, or 
to influence such employers or pirncipals 
to refrain from dealing or contracting to 
deal with competitors, with the tendency 
to injuriously affect the business of com- 
petitors, is an unfair trade practice.” 
Rule 7—The Commission substituted 
and approved the following rule for Reso- 
lution 7 as adopted by the industry: 
“Maliciously enticing away the employes 
of competitors with the purpose and effect 
of unduly. hampering, injuring, or em- 
barrassing competitors in their businesses 
is an unfair trade practice.” 
Group II: Rule A. The Commission sub- 
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for Resolution 8 as adopted by the-indus-| accurate method for 
try: | cost.” 


“The industry approves the practice of | 
handling disputes in a fair and reasonable 
manner, coupled with a spirit of modera- 
tion and good will, and every effort should | 
be made by the disputants themselves. to 
arrive at an agreement. If unable to do 
so they should agree, if possible, upon 
arbitration under some one of the prevail- 
ing codes.” 

Rule B.—The Commission substituted 
and accepted the following rule for Reso- 
lution 9 as adopted by the industry: 


“It is the judgment of the industry that 


determining his 


Committee Provided 

Rule C.—The Commission substituted 
and accepted the following rule for Reso- 
lution 10 as adopted by the industry: 

“A Committee on Trade Practices is 
hereby created to cooperate with the Fed- | 
eral Trade Commission and to perform 
such acts as may be proper to put these 
rules into effect.” 


and accepted the following rule for Reso- 

lution 11 as adopted by the industry: = 
“Contracts, either written or oral, are 

business obligations which should be per- 





ation of contracts by sellers on a rising 


| market, or by buyers on a declining mar- 
| ket, is equally reprehensible, and is con- 


demned by the industry.” 
Rule E—The Commission substituted 


|and accepted the following rule for Reso- 


lution 12 as adopted by the industry: 
“The wilful over-billing of shipments for 

the purpose or with the effect of securing 

advances of money or other valuable con- 


| sideration, is condemned by the industry.” 
Rule D»—The Commission substituted | 


Rule F.—The Commission substituted 
and accepted the folowing rule for Reso- 
lution 13 as adopted by the industry: 

“The industry hereby records its ap- 
proval of the definition of a qualified 
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stituted and accepted the following rule| each member should install a proper and | formed in letter and spirit. The repudi- | woo! stock merchant to be one whose | 


| principal business is selling wool stock 


;to manufacturers and-or to dealers.” 
|_ By direction of the Commission: Otis 
| B. Johnson, Secretary. 

| Australian Radio Licenses 


| Each Australian owner of a radio re- 
| ceiving set must pay $5.83 for a license 
|} of which $2.92 goes to the broadcasting 
|company, the Postmaster General’s De- 
| partment receiving $2.19 for administra- 
tion and technical services, and the 
|; Amalgamated Wireless receiving 73 cents 
{for patent royalties. 
Commerce.) 








(Department of | 
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| Italy Increases Duty 


On Aluminum Products 
| An Italian decree establishes increased 


- {import duties on aluminum, aluminum al- 


|loys and manufactures thereof, effective 
| Aug. 17, 1931, upon the declared grounds 
| that existing conditions of domestic pro- 
|duction and of the world market make 


| the changes a matter of urgent necessity, | 


according to a radiogram received in the 


|Department of Commerce from Assistant | 


Commercial 
Rome. 


Effective on the same date, te conven- 


Attache A. A. Osborne at 


tional rates on aluminum and aluminum | 





| manufactures, except those on collapsible 
;tubes and unspecified aluminum manu- 


factures for other than industrial use 
were abolished by a protocol to the com- 
mercial treaty between Switzerland and 
Italy by which they were bound. 

Imports of the above products from the 
United States, formerly subject to the 
conventional rates, will now be dutiable 
at the new general rates, except that the 
conventional rate of 440 paper lire per 
100 kilos on collapsible aluminum tubes 
and unspecified aluminum manufactures 
for other than industrial use, remains in 
effect and still applies on imports of such 
articles from the United States.—Issued 
by the Department of Commerce. 















“‘They’re out 
so they can’t 
be in!” 


Every LUCKY STRIKE is made of the finest 





tobacco leaves the world can offer—the finest from Turkey— 
the finest from Kentucky, Tennessee, Virginia, Georgia and 
the Carolinas—the Cream of many Crops throughout the 
world. But all tobacco leaves, regardless of price and kind, 
as nature produces them, contain harsh irritants. LUCKY 
STRIKE’S exclusive **' TOASTING” Process—a process that 
mellows, that purifies, that includes the use of the modern 
Ultra Violet Ray— expels certain harsh irritants naturally 
present in every tobacco leaf. We sell these expelled irri- 
tants to manufacturers of chemical compounds, who use 
them as a base in making sheep-dip*, as well as a powerful 
spraying solution for trees, flowers and shrubs—enough to 
permit the daily dipping of over 50,000 sheep or the daily 
spraying of many thousands of trees. Thus, you are sure these 
irritants, naturally present in all tobacco leaves, are not in 
your LUCKY STRIKE. “'They’re out—so they can’t be in!” 


No wonder LUCKIES are always kind to 


your throat. 


*U. S. Dept. of Agriculture, Bureau of Animal 


Industry, Order No. 


210 


“It’s toasted” 


Including the use-of Ultra Violet Rays 
Sunshine Mellows — Heat Purifies 
Your Throat Protection against irritation = agginst cough 













“TOASTING expels 
SHEEP-DIP BASE naturally 


(Black, biting, harsh irritant chemicals) 


present in every tobacco leaf 


a 


The finest to- 
bacco quality 
plus throat 
protection. 


TUNE IN—The Battle of Music— 
Regular Lucky Strike Dance Orchese 
tra vs. Lucky Strike Summer Party 
Orchestra—N. B. C. networks every 
Tuesday, Thursday and Saturday— 
mail your choice to Lucky Strike, 
111 5th Ave., N. ¥. 











© 1931, The American Tobacco Co., Mfrs. 
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| ‘Rulings oard | ° sc . 
Insurance Costs" o re Appi Policy Held Applicable to Loss by Fire 
Which Started Be‘ore Effective Date 


Increase in Insurance Risk During Interval Between Issu- 


ance and. Taking Effect Is Found by Court Not to Pre- 


Held Deductible 


Promulgated Aug. 24 


Lincoln National Bank, Executor of the 
Estate of John W. Brawner. Docket No. 
As Expense Item ‘i 
| A distribution to the principal 


shareholders of a corporation not 
strictly in proportion to their holdings 
is held to be within the statutory defi- 


Allowance Granted for 
- 5 nik 
Workmen 8 Compensation nition of a dividend, and the fact that 
Premiums Though Labor | it was referred to as a gift in the cor- | 


° | porate resolution authorizing it, to- 
Was Capital Expense gether with oral testimony of other 


principal shareholders and directors 
that the amount distributed to one of 
them (the petitioner) was prompted 
by their gratitude for his service in 
preserving an estate of which they 
were beneficiaries—a reason applicable 
to petitioner, but not the other distrib- 
utees—is insufficient to support the 
conclusion that the distribution to pe- 
titioner was a gift. 


PHILADELPHIA, Pa, 
JEFFERSON GAS COAL COMPARY 
v. 
ComMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appealsy Third Circuit. 
No. 4393 


Petition to review the redetermination of 
the Board of Tax Appeals. 
Before Burrincron, WooLLey 274 Davis, | 

Circuit Judges. 
Opinion of the Court 


| labor employed in the development of the 
Aug. 19, 1931 


|mine up to the time that coai began to 





clude Recovery on Policy 








Sr. Louis, Mo.{defendant company under the policy is- 





. 
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| any. substantial evidence in favor of such 


SPRINGFIELD Fire & Marine Insurance | Sued by it, the plaintiff companies paid 


Company | the Grimes Canning Company $99,916.52, 
v | as payment of the loss and purchase price 


Nationa, Fire Insurance Company ef at. | for the damaged property, and in consid- 


Circuit Court of Appeals, Eighth Circuit. 
No. 9008. 

Appeal from the District Court of the 

United States for the Southern District 


eration of the assignment to the plaintiff 
|companies of whatever rights the Grimes 
|; Canning Company had to recover on its 


necessary findings, and whether there was 


Bureau. 


Veterans’ Realty ‘ac 
Is Ruled Taxable 


Purchase With Compensation | 
Funds Held No Factor in | 
South Carolina 


Cotumeia, S. C., Aug. 24. | 

Real and personal property derived 
from payments made under the World 
War Veterans’ Act is subject to taxation, 
Chairman W. G. Query, of the South 
Carolina Tax Commission, has advised 
the Regional Attorney for the Veterans’ 
The opinion follows in full text: | 
We note that there are four questions | 


Patent on Method 
To Make a Golf 
Green Held Valid 


References Cited Without 
Analysis or Comparison 
Do Not Overthrow Pre- 
sumption From Grant 


Detroit, MIcH, 


error in the application of the law. See) 9, ask in regard to the taxability of Narronat Pree Propucts CORPORATION ET AL. 


cases cited supra. 

A consideration of the evidence has con- 
vinced that it was not certain at 12 o'clock | 
noon Sept. 7, 1929, that the property in- | 
sured would be destroyed or even damaged | 


of Iowa. 


Sruart S. Batt (J. L. ParrisH, THomas J.| 
GuTurRIg and THomas Watters Jr. with | 


him on the brief), for appellant; Ros- 
ERT J. BaNNISTER (H. H. Strep, D. D. 
HOLDOEGEL, and Stipp, Perry, BANNISTER 


policy issued by the defendant company.! by the fire. It was uncertain whether the | 
| This settlement was effected by the pay-| efforts of the firemen would not succeed 
ment of specific amounts by each of the|in putting out the fire and yn saving the) 
plaintiff companies, and the execution of|contents of the warehouse, It was not 
separate instruments of assignment. The/ certain that closing the door and the open- 
plaintiff companies took over the salvage! ing in the fire wall between the warehouse | 
and the boiler room might not prevent 


Davis, Circuit Judge—This case arose 
out of the refus&l of the Commissioner 
of Internal Revenue to allow as deduction 
in its income tax return $31,000 paid as 
so-called rentals, or minimum royalty, on 
coal mined and to be mined from lands 
leased to the petitioner for the years 1921, 
1922 and 1923, and out of his refusal to 
allow as a deduction the payment of a 
premium of $2,429.37 paid for the year 
1921 on compensation insurance under the 
laws of Pennsylvania. The petitioner con- 
tends that the payments were ordinary | 
and necessary expenses paid or incurred 
in the taxable years in carrying on the 
trade or business under section 234(a) (1) 
of the Revenue Act of 1918, which pro- 
vides: 

(1) All the ordinary apd necessary ¢x- 
penses paid or incurred “during the tax- 
able year in carrying on any trade or busi- 
ness. including a reasonable allowance for 
salaries or other compensation for personal 


|In this respect it differs from labor. This 
| interpretation in principle seems to be in 


|interpreting section 215 
| Revenug Act of 1921 to the effect that if 
|a taxpayer is not a beneficiary under a 


be taken out of the mine, was an expense 
in the development of a capital asset and 
not deductible ‘Brier Hill Collieries v. 
Commissioner, 12 B. T. A. 500, 509; White 
Ash Coal Company v. Commissioner, 10 
B. T. A. 942), the question is whether } 
or not workmen's compensation insurance 
should be so treated, or whether it should 
not rather be treated on the principle of 
taxes on a capital asset or the cost of 
earned insurance—an annual recurring 
expense. 
Adds Nothing to Capital 

It is a necessary annual expense im- 
posed, as are taxes, by State statute, and 
as such adds nothing to the capital asset. 


& Starzincer with him on the brief), 
for appellees. 
Before Kenyon and Boorn, Circuit Judges, 
and Oris, District Judge. 
Opinion of the Court 
July 20, 1931 


Boorn, Circuit Judge.—This i 
peal by the Springfield Fire an 


an ap- 
Marine 


fendant company) from a judgment on a 
fire insurance policy issued by it. 

The action was brought against appel- 
lant by five other fire insurance compa- 
nies (hereafter called plaintiff companies) 


Canning Corporation, the 
the policy. 

The case was originally brought in the 
State District Court of Polk County, Towa, 
but was duly removed to the United States 
District Court. 


insured under 


accord with Regulafion 45, Article 294, 
(a) (4) of the 


Insurance Company (‘hereafter called de-| 


as assignees of the rights of the Grimes! Rockwell City, Iowa, 


|remaining from the stock of goods dam- | 


aged in said fire, and realized thereon the 
sum of $29,926.98. 


Extent of Liability 
Of Defendant Fixed 


If the defendant is liable in this action, 
the extent of its liability is the sum of 
$16,151.43 with interest. 

The defendant company had prompt! 
notice of the loss after the eccurrence 
| thereof. 

Exhibit 1 is a plat showing the size and 
location of the buildings constituting the 
plant of the Grimes Canning Company at 
prior to the fire. 
| On the trial in the court below, at the 
close of all the evidence, plaintiffs and de- 
fendant moved for a directed verdict in 
their favor respectively. : 

The court directed a verdict for the 
| plaintiffs. 


services actually rendered, and including | policy insuring his employes, the pre-| The following facts were admitted in| The main issue in the trial court and 
1 I ired to be aan tae , PAOyes, p ; ; : i 
ogling ner payments «the. continued |Miums paid are allowable deductions. the pleadings or were stipulated: The | UPON this appeal is whether the policy of 


|} put out 


damage to the insured merchandise. It 
was not certain that the fire might not be} 
by a thunder shower. The fire 
lasted for several days. It was not certain 
that the insured merchandise might not 
be removed in whole or in part to a place 
of safety. Further, the evidence shows that 
the insured merchandise was not entirely 
destroyed. There was about $30,000 salvage 
cebtained. The aleatory element was never 
absent. \ 


Decision of Trial €ourt 


Held Supported by Evidence 


The decision by the trial court of this 
question of fact involved in the first con- 
tention of defendant company was, in our 
opinion, supported by substantial evidence. 
It becomes unnecessary, therefore, for us 
to determine the question of law involved | 
in defendant company’s first contention. | 

The second contention above mentioned | 
also involves a question of fact and a 





property derived from the United States 
Government as compensation and insur- | 
ance payments under and by virtue of the | 
World War Veterans’ Act. We will an-| 
swer the questions seriatim: 


1. When the money invested in mort- | 
gages on real estate? 

Answer: Such mortgages are subject to} 
State taxation. 


| 

2. When the money is invested in real | 
estate which has been acquired partly with 
money received from the United States 
Veterans’ Bureau (United States Govern- 
ment)? If so, may the amount of the 
taxation be reduced by the same propor- 
tion that the present value bears to the} 
amount contributed from the funds re- 
ceived from the Government? 

Answer: No. 

3. When money is invested in real es- 
tate which has been acquired wholly with 
funds received from the United States 
Veterans’ Bureau (United States Govern- 
ment)? 


taxation by the State and the subdivisions 
of the State where located. 


4. When money is invested in persondl 
property where it can be shown that the 
entire price was paid out of money re- 
ceived from the United States Veterans’ 
Bureau (United States Government)? 

Answer: Such personal property is tax- 
able by the State and the subdivisions of 
the State where located. 


use or possession of property to which the 
corporation has not taken or is not taking 
title. or in which it has no equity. } 

The above section is identical with sec-| 
tion 234(a)(1) of the Revenue Act of 1921. 

The petitioner is a Pennsylvania cor- | 
poration engaged in the coal brokerage 
business at Pittsburgh. 


The Regulation provides that: 


If, however, the taxpayer is in no sense 
a beneficiary under such policy, except as 
he may derive benefit from the increased 
efficiency of the officer or employe, premiums 
so paid are allowable deductions. 

The subsequent revenue acis of Con- 
gress contain a similar provision which 
indicates that Congress is satisfied with 


Grimes Canning Corporation owned and| iMsurance issued by the defendant com- 
operated a canning factory at Rockwell| Pay was in force at the time of the loss. | 
City, Iowa. Prior to Sept. 7, 1929, it h s| The record discloses substantial evidence | 
taken out insurance with the five taints | tending to establish the following facts in| 
companies on its manufactured merchan- | ®ddition to those already stated: 
dise contained in its two-story warehouse| The principal buildings of the Grimes | 
at its factory plant to the amount of|COmpany’s plant were the husking shed, 
$100,000. On Sept. 4, 1929, it contracted| the cooker house, and the factory. The| 


| rially increased the fire hazard of the mer- 


quéstion of law. | 
The question of fact is whether the ex-} 


istence of the fire in the boiler room prior 4 ° 
to 12 o'clock noon on Sept. 7, 1929, mate-|Jute Waste Classified 
By the Customs Court 


New York, 


chandise stored in the warehouse at the 
time. 


The question of law is whether such in- Aug. 


24—The Customs 





Engaged in Coal Brokerage 

On Set. 1, 1920, T. A. Miller and Ella S. 
Miller, his wife, owned certain coal lands 
in Pennsylvania. On that date they en- 
tered into a written agreement with the! 
petitioner, wherein it was provided that 
the petitioner would pay to them on Sept. 
1, 1921, and annually thereafter on Sept. 
1 up to and including Sept. 1, 1930, mak- 
ing 10 payments in all, 12 cents per ton 
on a minimum tonnage of 258333 1/3 tons 
each year, amounting to $31.000, together 
with all taxes; that if the petitioner did 
not mine from the land each year the 
minimum tonnage of 258,3331/3 tons, it 
nevertheless should pay the 12 cents a ton 
on that amount every year until the ex- 
piration of the so-called lease; that if | 
more than the minimum of 258,333 1/3 
tons was mined in any year, the peti-| 
tioner would pay for the excess at the 
rate of 12 cents a ton and this excess 
would be credited on the __ total 
payments of $310,000; that when the last | 
payment was made, the Millers would for | 
the additional sum of $1 execute and de- | 
liver to the petitioner, its successors and | 
assigns a deed in fee simple, clear of all | 
encumbrances, for the unmined coal in| 
and under the lands in question. | 


Annual Royalty Deducted | 

After the execution of the agreement. 
the petitioner entered upon the land and 
began mining the coal. For the fiscal 
years ended Aug. 31, 1921,1922, and 1923, 
it mined 400 tons, 33.010 tons and 176,796 
tons respectively, but it paid $31,000, or 
the full minimum royalty on the tonnage 
of 258.333 1/3 tons each year and deducted 
the $31,000 annually as “necessary ex- 
§penses paid or incurred during the taxable 
year in carrying on” its business of mining. | 
The Commissioner allowed as a deduction | 
each year only the valué of the coal ac- 
tually mined, which aggregated $25,176.72 
for the three years: The petitioner how- 
ever, claims a decuction of $93,000. 

If this contract was a lease and the! 
annual payments of $31,000 were rentals, 
then under the act the deduction should 
have been allowed as claimed, but if this | 
so-called lease was in fact a contract of 
sale, and the annual payments were capi- 
tal expenditures, then a deduction for the | 
value of the coal actually mined only 
should have been allowed. 

The intent of tne parties, whether the 
instrument was intended as a lease or a 
sale, must be gathered from the writing | 
itself, for no other evidence was submitted 
of their intent. 


with the defendant company for an addi- 
tional policy of insurance on said mer- 
chandise in the amount of $30,000. The 
policy was issued, but was to take effect 
at noon on Sept. 7, 1929, Central Standard 
Time. A fire occurred on Sept. 7, 1929, 
which destroyed or damaged the insured 
stock. The total value of the insured 
stock at the time of the fire was $99,916.52. 

A dispute arising as to the lability of 


CURRENT LAW » 


Latest Decisions of Federal and State Courts 


SHIPPING—Charters—Lien of owner on cargo for hire—Estoppel to deny prepay- 
ment of freight— 

The owner of a steamship who had chartered the entire ship to a lumber company 
and who knew that the freight on the lumber with which the ship had been loaded 
had not been prepaid, but that the bills of lading which had been issued stated 
that the freight had been prepaid and were therefore misleading to the consignees, 
and Who with such knowledge permitted the ship to sail, was estopped to deny 
that the freight was prepaigl, as against innocent consignees of the lumber, in a 
libel by such owner to enforce a lien on the cargo of lumber for unpaid charter 
hire; such estoppel, however, was not availabie to factors who had entered into an 
agreement with the company by which they agreed to endeavor to sell the com- 
pany’s lumber and to account to the company for any balance over and above 
advances made by them to the company, and by which the company agreed to 
give them a lien on the lumber for such advances, etc., since such factors were 
agents of the company whose remedy was against the company as their principal, 
and since the company could not evade its promise of a lien to the owney of the 
vesse! by subsequently promising a lien to its agents. 

Seas Shipping Co., Inc., v. Three Million, Two Hundred Fifty One Thousand Feet 
o} Lumber; Blanchard Lumber Co, v. Steamship “Robin Gray,” Owners; D. C., E. 
D.N.Y., July 30, 1931. 


the executive_consiruction of the act. 
Burk-Waggoner Oil Association v. Hop- 
kins, 296 Fed. 492; 269 U. S. 110. 

Accordingly the redetermination of the 
Board is affirmed as to disallowance of 
annual deductions of $31,000, but it is 
reversed and the return of the petitioner 
approved as to the deduction of compen- | 
sation insurance of $2,429.37. 





« 








‘SHIPPING—Charters—Lien of owner for charter hire—Application of Federal stat- 
utes— 

The Federal Bills of Lading Act, in so far as it applies to a carrier’s lien for 
charges, did not apply to the lien of the owner of a vessel, which had been char- 
tered in her entirety, on the cargo for the charter hire, since such a vessel was not 
@ common carrier. 

Seas Shipping Co., Inc.,’v. Three Million, Two Hundred Fifty One Thousand Feet 

Lumber; Blanchard Lumber Co. v. Steamship “Robin Gray,” Owners; D. C., E. 
D.N. Y., July 30, 1931. 





SHIPPING—Charters—Lien of owner for charter hire—Absence of provision there- 
for in charter contract— . 

The owner of a vessel chartered in her entirety has a lien on the cargo for charter 
hire, although the charter contract does not expressly provide therefor. 

Seas Shipping Co., Inc., v. Three Million, Two Hundred Fifty One Thousand Feet 
oj Lumber; Blanchard Lumber Co. v. Steamship “Robin Gray,” Owners; D. C., E. 
D.N.Y., July 30, 1931, 








We agree with the Board that the pro-| 
visions in the agreement that when the 
annual royalties amounting to $310,000 had 
been paid, the Millers were to execute and 
deliver a deed in fee simple for all un- 
mined coal and that the petitioner was 
compelled to pay the $310,000 within the 
10 years irrespective of the quantity of 
coal actually mined, are entirely foreign 
to an actual, bona fide lease and show 
the true nature of the agreement to be a 
contract of sale rather than a lease. 

Statutory Deductions Explained 

These statutory deductions are allowed 
only for ordinary and necessary 
paid during the taxable year in 


session of property to which the gorpora- 
tion has not taken or is not taking title, 
or in which it has no equity. The deduc- 
tions claimed can be justified qnly upon 
the basis that by this contract providing 


for these annual payments, the petitioner | 


was not taking title to the unmined coal 

«pnd had “no equity” in it, which is con- 
trary to the fact and clear intention of 
the parties. 

During the three years of 1921, 1922 and 
1923, the petitioner paid $93,000 whereas 
the value of the coal in place which was 
actually mined was only $25,176.72. In 


other words, it paid an excess of $67,823.28 | 


oe had an equity at least to that ex- 
ent in the unmined coal. 

+ While the agreement is called a “lease,” 
the real character of an instrument must 
be determined from the intention of the 
parties as gathered from a fair interpreta- 
tion of the instrument as a whole. Kauff- 
man v. Raeder, 198 Fed. 171; 
Commissioner, 31 Fed. (2d) 667,668; Hervey 
et al. v. R. I. Locomotive Works. 93 U. S. 
664, 673; Heryford v. Davis, 102 U. S. 235; 
United States v. Phellis, 257 U. S. 156, 168. 
Looking at the instrument as a whole and 
the object sought to be obtained, that it 
is a contract of sale of the coal in place 
and not a lease is inescapable. Rosen- 
berger v. Collector, 25 Fed. (2d) 699, 700. 

In the fiscal year ended Aug. 31, 1921, 
the petitioner paid $2,429.37 as workmen's 
compensation insurance in accordance 
with the requirement of the statute of 
Pennsylvania. This was treated by 
Board as money spent in the development 
of a capital asset and so not de- 
ductible as an ordinary and  neces- 
sary expense in carrying on the business 
for that year. 

The Commissioner says that the labor 
which it insured against accident was 
employed in the development of the prop- 
erty as a “drift mine.” but it was also 
employed in operating the mine “by the 
stripping process” and 400 tons of .coal 
Was ,accordingly removed from the mines 
that year. 

the 


Assuming, without deciding, that 





xpenses | 
arrying | 
on the trade or business, including rentals | 
or other payments required to be made as 
a condition to the continued use or pos- | 


Burkett v. | 


the | 


Decisions Published in Full Text in This Issue 


INSURANCE—Fire insurance—Liability of insurer—Destruction of insured mer- 
chandise by fire discovered prior to taking effect of policy—Finding that it was not 
certain that merchandise would be destroyed or damaged by fire at time of tak- 
ing effect of policy— nn 

In an action on a fire policy insuring the merchandise of a canning company in 
a two story warehouse constituting a part of the company’s factory plant, follow- 
ing a fire which was discovered two minutes before the policy was to take effect 
in the boiler room constituting another part of the factory, in which the insurer 
disclaimed liability on the policy on the ground that it had become certain that 
the merchandise would be destroyed or damaged at the time specified for the taking 
effect of the policy, evidence that the boiler room was separated from the ware- 
house by a wall 16 inches thick, that there was no doorway between the boiler 
room and the warehouse, that the only doorway between the two units of the fac- 
tory was a door between the towel room above the boiler room and the second floor 
of the warehouse, and that there was an interval of from 20 to 30 minutes after 
the fire started before it reached the warehouse, sustained the trial court's finding 
that it had not become certain, at the time when the policy was to take effect, that 
the merchandise in the warehouse would be destroyed or damaged by the fire.— 
Springfield Fire & Marine Insurance Co. v, National Fire Insurance Co. et al. 
(C. C. A. 8.)—6 U.S. Daily, 1448, Aug. 25, 1931. 

INSURANCE—Fire insurance—Avoidance of liability—Increase in risk during in- 
terval between issuance of policy and time of taking effect— 

The discovery of a fire in the boiler room of the factory of a canning company 
two minutes before the time when a fire policy insuring merchandise in an ad- 
joining warehouse was to take effect, did not prevent the policy from taking effect 
on the theory that the hazard had been materially increased, in the absence of a 
provision in the policy that it would not become effective in the event of a ma- 
terial increase in the risk between the time when it was issued and the time it was 
to take effect.—Springfield Fire & Marine Inswvrance Co. v. National Fire Insurance 
Co. et al. (C. C. A. 8.)—6 U.S. Daily, 1448, Adfg. 25, 1931. 


Patents 


PATENTS—Evidence—Patentability—Evidence of patentability— 

When evidence is by stipulation and testimony taken before notary, and there is 
no expert or other testimony covering prior art but host of prior art references 
are offered, most of them having no pertinency, court examines some of prior pat- 
ents but states they cannot be regarded seriously as constituting anticipation, nor, 
in absence of analysis and comparison, be given much weight, in face of presump- 

_ tive validity from grant, wide commercial success, and undoubted tribute paid by 
prior infringers who were sued but none of whom undertook to defend.—National 
Pipe Products Corp. et al. v. National Golf Course Co. et al. (D. C., E. D. Mich.)\—6 
U. S. Daily, 1448, Aug. 25, 1931. 


PATENTS—Golf putting greens valid and infringed— 

Patent 1559520 to Fairbairn for Golf Putting Greens and Similar Playing Sur- 
faces, all claims held valid and infringed.—National Pipe Products Corp. et al. v. 
National Golf Course Co. et al. (D, C., E. D. Mich.)—6 U. S. Daily, 1448, Aug. 25, 
1931. 


Federal Taxation 


DEDUCTIONS—Insurance premiums—Workmen’s compensation insurance— 

Workmen's compensation insurance premiums held deductible as a business ex- 
pense, even assuming that the labor insured was employed in the development of a 
mine, and that the cost of such labor was a capital expenditure.—Jefferson Gas 
Coal Co. v. Commissioner. (C. C. A. 3.)—6 U. S. Daily, 1448, Aug. 25, 1931. 
DEDUCTIONS—Rentals— 

Agreement construed to be a sale of coal in place rather than a lease; accordingly 
the annual payments made thereunder were not deductible as rental, but were capi- 
tal e¥penditures.—Jefferson Gas Coal Vo. v. Commissioner. (C. C. A. 3.)—6 U. S. 

| Daily, 1448, Aug. 25, 1931. . 





}latter building contained the warehouse, | 
|the boiler room, and the canning factory, 
|or process room. 

The buildings are shown on the plat! 
introduced in evidence as Exhibit 1. 

The factory was of brick and frame 
| construction, two stories high except a 
small part at the north end which was 
three stories. The boiler room was sep- 
arated from the canning factory on the 
north and from the warehouse on the} 
south by brick walls about 16 inches thick 
extending 2 feet or more above the roof. 
Through the north brick wall and on 
the first floor, there was a door leading | 
| from the boiler room to the canning fac- 
tory or process room; through the south 
brick wall and on the second floor, there 
was a door leading from the second story 
|of the boiler room to the warehouse, and 
‘there was a smaller opening about 18 
jinches square for a can track. There 
was also a fire door through the south 
brick wall leading from the cooker house 
to the warehouse. The boiler room con- 
tained three boilers equipped with oil 
burners underneath the boilers on the west 
end. The floor of the boiler room was of 
;cement and was about 6 feet below the 
| first floor of the canning factory adjacent 
}on the north. There was a door in the 
west side of the boiler room. The roof 
| of the boiler room and of the warehouse 
was of composition. Above the boiler room 
was a second story room used for tools, 
etc. The warehouse to the south of the 
| boiler room was about 125 feet long by 65) 
feet broad, two stoties in height. The 
floors were of wood. There was no door | 


on the first floor through the ®rick wall 
between the warehouse and the boiler | 


room. There was an elevator and a small 
“case” elevator leading from the first to/ 
the second floor near the north wall of | 
the warehouse. The insured merchandise | 
was in the warehouse at the time of the) 
fire. I consisted of canned corn and the | 
cans were piled commencing at the south | 
end of the warehouse, and running to! 
within 25 or 30 feet of the north | 
end of the warehouse, on the east side! 
of the first floor; and to within about 50 
fect of the north end, on the west side 
of the first floor, Cn the second floor, 
cans were piled to within about 60 feet 
of the north end of the warehouse. 


Two Contentions 


Made by Appellant 
A few minuies before 12 o’coleck noon 
: Sept. 7, 1929, a fire was discovered 


in the boiler room. Apparently oil had 
scaped from the oil burners and accu- 
nulated on the floor and had caught fire. 
The public fire alarm whistle was blown 
at two minutes before 12 o'clock. The 
fire chief reached the scene about four 
ninutes thereafter. At that time, and for | 
several minutes later, the fire had not 
worked out of the boiler room. The chem- 
ical and fire trucks arrived within five to| 
seven minutes after the alarm. Gradually | 
the fire worked from the boiler room into 
he canning tactory to the north; thence 
up to the second story of the same. It 
chen worked back to the south and en- 
vered the warehouse either through the 


the wall which was at the north end of 
the warehouse. It was from 20 to 30 
minutes after the fire started before it 
veached the warchouse. Firemen had been 
in the warchouse playing the hose from 
there in an endeavor to check the fire. 
The appellant makes two contentions: 
First, that prior to the date when the 
policy issued by the defendant company 


was to take effect, it had become certain | 


hat the property to be insured would be 
destroyed or damaged by the fire which 
had already started, and this situation 
exisi\ing, the policy of the defendant com- 
pany never took effect; second, that the 
hazard had been very materially increased 
between the time when the policy was is- 
sucd and the time when it was to take 





| effect, and this situation existing, the 
policy of ltefendant company never took 
cffee*. 


Obviously, the first of thesa contentions 
involves a question of fact and a ques- 
| tion of law. 

Determination of Error 
In Applying the Law ' 

Whether, prior to the date when the 
| policy was to take effect, it had become 
{eertain that the property to be insured 
{would be cCestroyed or damaged by the 
fire which had already started, is cleariy 
a question of fact. This question of fact 
| was by the motion of defendant company 
withdrawn from the jury and left to the 
}court for determination. It is a familiar 
| doctrine that when both parties move for 
a directed verdict, the granting of the 
motion of one party caries with it a de- 
termination of all questions of fact neces- 
sary to support the verdict and judgment 
in favor of that party. Phenix Inc. Co. v. 
Kerr, 129 F. 723 1CCA 8); Clapper vy. 
Gamb'e, 28 F. (2d) 755, 758 (CCA 8), and 
cases cited; Hookway V. First Nat. Bank, 
36 F. (2a) 166 (CCA 8); Odegard v. Gen’l 
Cas. & Sur. Co., 44 F. (2d) 31, 40 (CCA 8), 
and cases cited; Sema v. American, etc. 
Co., 220 U. S. 497; Reynolds v. Zarlengo, 
22 F (2d) 626 (CCA 8). The only questions 
left open for the appellate court under 


such circumstances are whether there was 


. 





oof or through one of the openings in! 


creased zard, if it existed, prevented 
the policy ‘of insurance of defendant com- 
pany from taking effect. | 

The question of fact here involved must, | 
we think, have been determined in favor 
of defendant company. It is conceded by 
appellees, and we think rightly so, that’ 
the existence of the fire in the boiler roonr 
prior to 12 o'clock noon on Sept. 7, 1929, | 
did materially increase the danger of loss) 
or damage by fire to the merchandise 
stored in the warehouse. 

The question of law remains: Did this 
increased danger prevent the policy of 
insurance issued by defendant company 
from taking effect at the time agreed 
upon, viz., at 12 o'clock noon Sept. 7, 1929? | 

No case has been cited by counsel which 
is directly in point, and we have found | 
none. Resort must, therefore, be had to 
established principles of insurance law and | 
to cases having more or less bearing upon 
the case at bar. 

It is fundamental in the law of con- 
tracts of insurance that the policy is the 
sole source of the obligation of the par- 
ties. Union Mutual Life Ins. Co. v. Mowry, 
96 U. S. 544; El Dia Ins. Co. v. Sinclair, 
228 F. 833. This does not necessarily 
mean that the words of the policy ex- 
pressly state all of the conditions accom- 
panying and forming a part of the con-, 
tract between the parties. Courts have 
in very many instances held that certain 
implied conditions enter into and become 
part of the contract as surejy as if they) 
were stated in the wording*of the con-| 
tract. Statutory provisions are a familiar | 
example. 


| 
Implied Condition to | 


Validity of Contract 


Also, in life insurance contracts, the 
existence of the person whose life is the 
subject matter of the contract at the time 
the contract is to take effect is an implied 
condition to the validity of the contract. 
37 C. J. 385, sec. 49; Rhodus v. K. C. Life | 
Ins. Co., 156 Mo. App. 281; Dickey v. Cont. 
Cas. Co., 89 S. W. 436, 438 (Civ. App. Tex.); 
see Riegel v. Amer. Life Ins. Co., 11 L. R. 
A. 857, saine case 19 L. R. A. 166 (Pa.). 

In marine insurance contracts, where the 
policy of insurance was on a vessel “at 
and from” a certain port, it was held in 
an early case that there was an implied | 
condition that the vessel should be at the 
port specified “in good safety” before the 
policy would attach. Parmeter v. Cousins, 
2 Campbell 235. It was also held where 
the policy was on a vessel “at and from” 
a certain port that there was an implied 
condition that the vessel should be at the 
port specified within such time that the 
risk should not be materially varied. De 
Wolf v. Archangel, etc. Ins. Co., Ltd. 
(1874), L. R. 9 Q. B. 451. These implied 
conditions have been deduced by the courts 


| Court, in overruling a claim of the United 


Manufacturing Company of Portland, 
Oreg., finds that certain imported jute 
waste, used as a filler in mattresses, was 
properly assessed at 10 per cent ad va- 
lorem, under paragraph 1457, Tariff Act of 


1922, as waste not specially provided for. | 


The Portland concern contended that 
free entry should have been allowed under 
the provision in paragraph 1651 of the 
1922 law for paper stock. Judge Evans 
writes the court’s. opinion. (Protest 
420995-G-3350.) 


Illinois Finds Boat Taxable 
In State Where It Ties Up 


e SPRINGFIELD, ILL., Aug. 24. 


A ferry boat belonging to a Kentucky 
corporation, but which when not in use 


is docked in Illinois, is taxable in the lat- | 


ter State, Attorney General, 
Carlstrom, has ruled. 


The home port of the boat is the Louis- 
ville district in Kentucky and all stock- 
holders of the company live in Kentucky, 
except one who is a resident of Illinois. 
The fact that the boat ties up on the Il- 
linois side of the river gives it a taxable 
situs in that State, the opinion held. 


Oscar E. 


Hospital Corporations 
Are Taxable in Alabama 


Montcomery, ALA., Aug. 24. 


The law exempting property of hospitals 
from taxation under certain circumstances 
does not exempt hospital corporations 
from the tax on shares of domestic com- 
panies (G. A. 1927, p. 139, sec. 25). The 
Alabama Attorney General's office has so 
ruled. 7 


v. 

Natrona Gotr Course COMPANY ET AL. 
District Court, E. D. Michigan. 
Equity No. 4262. 

WILKINSON, HUXLEY, Byron and KNIGHT 
(Francis D. Harpesty of counsel), for 
plaintiffs; Rosert M. DryspaLe for de- 

fendants. 
Opinion of the Court 
July 22, 1931 

Simmons, District Judge——This is the 
usual patent infringement suit for the al- 
leged infringement of the Fairbairn pat- 
ent, No. 1559520, for golf-pusting greens 
and similar playing surfaces. It is sub- 
mitted to the court upon stipulation and 
testimony taken before a notary. It is 
stipulated that Fairbairn and McCart, the 
plaintiffs, are the joint owners of the let- 
ters patent in the suit; that National Pipe 

Products Corporation is the exclusive 

licensee for the State of Michigan; and 

that the patent, if valid, has been in- 


| fringed by the defendants. 
Answer: Such real estate is subiect to! 


The invention described in the patent in 
the suit relates to new and yseful im- 
provements in method of constructing the 
surfaces of playing fields, and particularly 
adapted for the surfaces of putting greens 
for golf courses. One of the objects of 
the invention is to provide a surface for 
putting greens adapted for use on arid 
land, which surface will be as near 


as 
possible in appearance and _— effect 
as the densely-growing, closely-cropped 
grass, which makes the ideal putting 


green surface. 


Objects of Invention 


Another object of the invention is to 
use material in which a certain amount 
of surface friction may be had, rendering 
the surface action of the golf ball iden- 
tical with the surface action of a grass 
green; and still another object of the 
; invention is to use a material which is 
resistant to moisture. Other objects of 
the invention are to bring about economy 
|of cost, both in construction and mainte- 
nance, and to use a material which will 
withstand heavy play without disturbing 
or affecting the putting surface and which 
may be dyed to simulate a grass putting 
green. 

These objects are claimed to be accom- 
plished by covering a prepared and prop- 
erly shaped surface with a_ suitable 
flocculent mass, and this flocculent mass 
is compressed by rolling or other compres- 
sion. The patentee has found that a most 
desirable surface can be had by use of 
ground cottonseed hulls, in which the hull 
portions still retain a certain amount of 
cotton fibre adhering thereto. 


Acceptance by Trade 

Such evidence as has been submitted 
to the court indicates that the patented 
greens have been very favorably received 
by the trade, and have enjoyed a wide, 
commercial success; that they have dis- 
placed other putting surfaces competing 
therewith; and that they are simple, in- 
expensive, economical in maintenance; 
and this evidence is not in any way chal- 
lenged. ‘ 

It further appears that the plaintiff had 
brought a great many previous suits 
against other infringers, none of whom, 
however, undertook to defend, either by 
challenging the validity of the patent or 
denying infringement. A defense is here 
submitted, but not supported either by 
testimony, expert or ‘otherwise, or by 
argument. It consists merely of depositing 
in the lap of the court a host of prior art 
references, covering a wide range of prior 
art surfaces, from pavements to doormats, 
and from plush traveling rugs to packing 


[Continued on Page 7, Column 1.] 














from the wording of the contract or from 
the nature of the contracts or from the 
circumstances surrounding the contracts. 
Thus in Parmeter v. Cousins and in De 
Wolf v. Archangel, etc. Ins. Co., the real 
inquiry was as to the point o: ine at 


| which the policy attached, and in order 


to determine this question, the various 
matters above mentioned were given con- 
sideration. But where the words of the 


policy are definite and certain, they 
govern. 
Thus in marine insurance, where the 


policy is to take effect on a certain date 


| and covers a vcssel““lost or not lost,” the: 
named, , 


policy takes effect on the day 
even though the vessel was lost at the 
time the policy was made. 38 C. J. 1016, 
| 1038, sees. 31, 93; see also Barker v. Janson 
(1868), L. R. 3 C. P. 303; Ins. Co. v. Fol- 
som, 18 Wall. 237, 251. 


‘ s a | 
And in fire insurance, where a_ policy 
ig executed on a given date but is ante-| 


dated as to the commencement of the 
risk, the policy is valid and effective even 
though the property covered was destroyed 
by fire prior to the actual making of 
the policy, but within the period of the 
antedated risk. El] Dia Ins. Co. v. Sinclair, 
supra; Hallock v. Commercial Ins. Co., 26 
N. J. L. 268, same case 27 N. J. L. 645; 
Sec. Ins. Co. v. Ky. Ins. Co.,7 Bush (Ky.) 
81. 

However, in the case of marine insur- 
ance policies “lost or not lost.” and in 
the case of fire insurance policics where 
the period of risk antedates the making 
of the contract, there is the implied con- 
dition that the parity insured does not 
know at the time of procuring the policy 





that the properiy insured has already 
been destroycd. Ins. Co. v. Folsom, supra; 
El Dia Ins. Co. v. Sinclair, supra; Sec. 


Inc. Co. v. Ky. Ins. Co., supra; see Wales 
v. N. Y., ete. Ins. Co., 37 Minn. 106, 109. 

And this brings us to a second cardinal 
rule of insurance contracts: that they are 
contracts uberrimae fidei. This rule, early 
adopted as to marine insurance conwracis, 
has later been adopted as to life insur- 
ance contract. Stipcich v. Ins. Co., 277 U. 
S. 311, 316; ag applied t. fire insurance, see 
Blumer v. The Phoenix Ins. Co., 45 Wis. 
622; Col. Ins. Co. v. Lawrence, 2 Pet. 25, 49, 
same case 10 Pet. 507, 515. 

It may be open to qu-siion whether in 
the United States the same rule has been 
adopted to its full extent as to fire in- 
surance contracts. There would seem to 
be certain obvious distinctions 


[Continued on Page 7, Column 4.] 
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MEAT AND 
MEAT PRODUCTS 


Multiply 132 pounds by 123,000,000 


THE TOPICAL SURVEY 


@ 


approximate America’s 


meat consumption. 


raising, feeding, slaughter- 


ing, shipping and marketing of this product is one of 
America’s leading industries . . . the men and women 
concerned with each phase have learned to look to the 
Government for advice and dssistance in all their 


does to help America feed 


itself and the world and provide for the distribution of 
the many by-products is told in 





a series of articles by Government experts, 
telling what is being done in this field, in the 


MEAT AND MEAT PRODUCTS 
Beginning August 29 
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PUBLIC UTILITIES 








Montana Board ~ Contracts for Public Works 
To Appeal Ruling 


On Gas Utility Semipublic Construction Included in Projects 


Announced by Emer genc y Committee 





Court Decision States Com. 
mission Not Justified in 
Fixing Minimum Rates| 


For Shelby | 


8 = - - 
| Alabama: Albertville, post office build-- New Hampshire: Exeter, alterations to 
ing, $49,950; Birmingham, paving Georgia town hall, $25,000. 
Road sidewalk, $2,800; paving Calley New Jersey: Clayton, paving and grad- 
Street, $1,820; two sections Village Creek | ing Clayton-Aura Road, $30,303; Dunellen, 
canal, $450,000; Attalla, post office build- parish house, $150,000; Gloucester County, 


YONTRACTS for public and semipublic construction totaling $37,710,674 were 
4 awarded during the week ended Aug. 22, it was announced Aug. 24 by the 
President's Emergency Committee for Employment. The projects numbered 398, 
in 42 States and the District of Columbia. A complete list by States and localities, 
as issued by the Emergency Committee, follows in full text: : 


Hetena, Mont., Aug. 24. 

The Public Utilities Commission will be 
advised by its attorney, Francis A. Silver, 
to appeal from the decision of the District 


Court for the District of Montana hold- ing, $70,000. ; Woodbury-Auburn Road work, $80,996; 
ing that the Commission's order in the Arkansas: Texarkana, paving streets, Woodbury-Delaware Street Road work, $4,- 
Shelby gas case is invalid, Mr. Silver has | curbs and gutters, $25,000. _ 852; Fires Mill bridge, $9,102; 

announced. | California: San Francisco, bulkhead Bridge No. 2, $4,852; Mickleton Bridge No. 


building, pier No. 39, $132,400; health cen- 
ter building, $34,300; Federal park proj- 
ects, $271,027; Federal forest roads, $482,- 
257; Culver City, improving Zanja Ave- 
nue and other streets, $306,689; Fuller- 
ton, improving North Spadra Road, $30,- 
610; Huntington Park, improving Flor- 
ence Avenue, $180,836; San Pedro, bath- 


Ruling of Court 

A three-judge statutory court, voting 2 
to 1, held that the Commission was not 
justified in fixing minimum rates to be 
charged in Shelby by the Great Northern 
Utilities Company, which had established 
a low rate in competition with the Citi- 
zens Gas Co., the second gas utility in 


Route 23, $26,907; Jamesburg, 
State Home for Boys, $100,402. 


cottages, 


000; water extension program, $175,000; 
sewer plant, $230,000; Newark, 
$150,000; Somerville, 
Vanderveer Avenue, $2,500; 


the field. house, $35,864; Santa Ana, two-room ad- $4000; Orchard Street sewer, $3,000; 
Judge George M. Borquin wrote the dition to school, $7,500. Spring Street sewer, $3,500; Sussex 
opinion, which was concurred in by Judge Colorado: Federal forest roads, $58,- County, paving Lackawana Road, $44,- 


Charles N..Pray. Both jurists preside in 
the Montana District Court. Circuit 
Judge William H. Sawtelle, of San Fran- 
cisco, dissented. 

“Whether regulation is 


658; Boulder City, improvements of streets, 
alleys, walks and parking areas; con- 
struction of curbs, gutters, sanitary sewers, 
and water distribution system at Boulder 


reasonable al- | City, $273,952. 


ways depends upon circumstances,” said Connecticut: Bristol, dial exchange, tion to garage, $25,000; Hawthorne, exten- 
the majority opinion. “There may be, and $150,000; Storrs, infirmary addition and’ sion to sewer system, $25,953. 
it is assumed there are, good and valid faculty building, $150,000; Bridgeport, 


Building Program 
In New York State 


reasons to justify fixing minimum rates, 


branch library, $40,000; Hamden, sanitary | 
and when the field affords room for their 


sewer, $93,557; Norwich, infirmary, $333,- 


application with resultant fair returns to 000. 
all occupying it, such rates and the order; Delaware: Marshallton, school, $149,-. New York: Auburn, parish house $100,- 
are reasonable and valid. 965; barracks and recreation buildings, 900, high school $700,000, paving and sewer | 


\ and alterations to boiler room, $110,000. 


District of Columbia: Washington, Mac- 
Farland Junior High School, $167,000. 
Florida: Key West, improving break- 
water, $159,000: Tallahassee teachers’ 
training school, $44,803. 
Georgia: Bibb County, stockade, $25,000. 
Idaho: Federal forest roads, $92,223. 
Illinois: Brown County, levee work, $39,- 
093; Franklin County, gravel surfacing 
from Benton to Akin, $21,400; Madison 
County, paving work, Route No, 112, $75,- 
515; Monroe County, revetment work, $43,- 
400; Sparta, sewage treatment plant, $49,- 
800; Alexander County, revetment work, 
Pennsylvania Auditor $38,005; Glencoe, water tower and water 
main, extension, $50,000. 


‘hee i s -e Taxes : a : 
Checks Fire Insuranc | Projects in Indiana 


Reported to Committee 


Indiana: Decatur, Noah Johnson drain, 
$25,000; Elsten, grade school, $150,000; 
Hartford City, paving and_ repairing 
streets, $25,000; New Albany, paving State 
Street, $26,000; Shelbyville, improving 
streets, $26.000; Boonville, improving Syca- 
more Street, $35,000; Elkhart County, pav- 
ing work, $25,000; Michigan City, cellhouse, 
$60,000; Richmond, hospital receiving unit, 
$175.000; St. Joseph County, graveling, 
grading and draining, $25,500; Shelby 
County, consolidated grade school, $50,000; 
Valley Mills, rebuilding consolidated school, 
$150,000. 

Iowa: Ames, water-softening plant, $30.- 
000; Cedar Falls, heating and power plant, 


Law of Preservation 


But when the field is limited, and rea- 
sonable rates will afford fair returns to 
but one, and two occupy it, the law of 
self preservation and survival of the fit- 
test invokes the right of competition to 
the last extremity; and any minimum rate 
and order which would prevent the 
struggle and condemn the rivals to the 
ordeal of slow starvation is unreasonable 
and void. In such circumstanees the State 
must prevent. competition for patronage, 
and not merely competition in rates.” 


ments $800. 
Irvington, 
Monticello, 


paving sidewalks, 


tion, $433,000. 


Croton-on-Hudson, 
school, $37,000; East 


rebuilding 
Syracuse, 


HarrissurG, Pa., Aug. 24. 


The State Auditor General, Charles A. 
Waters, has just announced that he is 
completing a survey for the purpose of as- 
certaining whether or not the allocation 
by local political subdivisions of foreign 
fire insurance taxes to firemen’s relief as- 
sociations has been made according to 
law. 

A questionnaire has developed that in 
numerous instances checks mailed in May 
have not been turned over to the relief 
associations. The Auditor General has 
communicated with all delinquents to urge 
their prompt cooperation, advising them 
as to the provision of the law that unless 
and until the money finds its way to the 
accredited channels, future payments to 


to country home, $427,500; 


quoit, grade school, $300,000. 


Sixth Avenue sewer $2,200; 


hydroelectric water dam, $4,000; 


ing storage shed, $148,940; 
paving Copper Road, $298.660; 


Pleasant, paving work, $35,700; 





; 2 ; ; ‘OV 30,000. 
4 s Wi ith- | $250,000; Cherokee, improvements to State | $30, , E 
ae eens Sap ae Hospital for Insane, $152,500; Woodward, New York, alterations and repairs to 
? — ae improvements to State Hospital for Epi- Public schools $39,525, improving play- 


leptics, $154,000. 

Kansas: LeRoy, waterworks system, $36,- 
000; Jefferson County, sheriff's residence, 
$25.000; Kansas City, Nelson Art Gallery 
and Atkins Museum of Fine Arts, $1,000,- 
000; Lawrence, Watkins Memorial Hos- 
pital. $200,000; Manhattan, sorority house 
$30,457; Wichita, auditorium, $76,000. 

Louisiana: Baton Rouge, field house and 
recreation center, $250,000; New Orleans, 
alterations to Ninth Street market, $30,- 
844, grade crossing elimination, $100,000; 
Alto, natural gas booster stagion, $50,000; 
Delcambre, grade school, $40,000. 

Maine: Charleston, coal pocket and, 
boiler house, $25,000; Hallowell, post office, 
$46,996; Kent's Hill, gymnasium, $40,000; 
School Union No. 8, schoo] maintenance, 
$3,000; Corinna, remodeling Corinna 
Union Academy, $16,000; Portland, ath- 
letic stadium, $25,000; Corinna, minor re- 
pairing jobs, $1,500. 

Maryland: Baltimore, Tall Cedar’s Au- 
ditorium, $195,000; Belair, addition to high 
school, $51,519; North Centreville, church 
and rectory, $250,000. 


Work Projected 
In Massachusetts 


and constructing 
County, 


Sale of Insurance Stock 
Approved in New Mexico 


Santa Fe, N. Mex., Aug. 24. 
A permit to the Bankers Union Life In- 
surance Co. of Denver, Colo., to sell 25,000 
shares of class A common stock and 5,- 
000 shares of class B common stock in 
New Mexico has been issued by the State 
Corporation Commission following ap- 
proval by the Blue Sky Commissioner. 


Patented Method of Making 
Golf Green Is Held Valid 


[Continued from Page 6.] 

for journals of railway cars. Most 
them have no pertinency whatsoever. 

The only prior art patents which are 
entitled to any consideration at all are 
the Smith patent, No. 815649, which dis- 
closes a putting mat made of asbestos 
felt or sponge rubber; the Stedman 
patent, No. 957387, for an artificial play- 
ing-bed, having a rubber surface; and 


sewer, $48,936; 
constructing bulkhead, $39,911 


paving work, 
and paving work Mt. 
Yonkers, 
sewers, $147,489. 


Pleasant, 


Construction Awards 


In North Dakota 


North Dakota: 
Lutheran Church, 





$134,645. 


and ditches, $25,000; Bryan, street 


of 


Oxford, bituminous binder street 


$185; gutters, $600. 
Bort Clinton, paving Jefferson 
$18,400; paving Fourth Street, 


Springfield, addition and alterations 





Total 37 Millions During Week| Begun in Indiana ¢ «mental 


|the amount of heat required to raise 
| one cubic centimeter of water one degree 
| Fahrenheit.) 


Fenders | have been made effective in nearly 100 


4, $3.487; Oak Ridge, bridge over tracks, | the order, and numerous complaints have 


Morristown, school, $95,990; culvert, $47,- 


church, 
sidewalk and curb, 
storm sewers, 


846; New Lisbon, school building, $41,221. 

Teaneck, erecting grade school, $215,000; 
Westwood, road repairs, $5,000; Bernards- 
ville, addition to library, $25,000; Camden, 
office building, $100,000; Clermont, addi- 


work $68,244; Bayville, paving work, $72,- 
596;; East Hampton, paving work, $74.043; 
Falconer, curbs, gutters and sewers $7,500, 
sidewalk and gutters $629, park improve- 


$46,000; 
paving Cottage and North 
Streets, $15,549; Nelliston, reconstructing 
bridge, River Street, $53,838: Staten Island, 
|male pavilions, $506,500; Troy, clubhouse 
| $125,000, five dormitories $200,000; York, 
reconstructing bridge, $28,259; Bingham- 
ton, Liberty Street grade crossing elimina- 


Corona, office and coke pockets, $25,000; 
private 
railroad 
bridge $200,000, street paving $10,000; Fay- 
etteville, high school $300,000, senior-junior 
high school $250,000; Hillburn, grade cross- 
ing elimination, $247,000; Inlet, water sup- 
ply system, $110,000; New Hartford, new 
school, $250,000; Onandaga Hill, addition 
Plattsburgh, 
gymnasium and drill hall, $150,000; Sau- 


Troy, paving Sampson Avenue $10,000, 
Springville, 
new water works system $60,000, repairing 
Red 
House, bath house, Lake Erie Park $20,000; 
small water supply, $25,000; Albany, erect- 
Irondequoit, 
Marcy 
erecting Utica State Hospital, $64,281; Mt. 
Newark 
Valley, constructing water supply system, 


ground, $36,300; Rochester, paving walks 
Suffolk 


Utica, tearing out part of State hospital, ! 
$50,000; Westchester County, grading and 
Yonkers $130,030, grading 
$69,949; 
constructing house and storm 


Grand Forks, erectigg 


Ohio: Cleveland, storm sewers, $183,212; 
Steubenville, paving Permar Run Roard, 
$47,956; Upper Sandusky, sewers, drains 
im- 
provement, $3,500; street pavement, $3,500; 
Medina, street improvement, $10,000; sewer 
extension, $8,000; widening streets, $5,000; 
treat- 
ment, $700; grading road at disposal plant 


Street, 
$6,000; 
to 
high school, $30,000; erecting junior high 





INSURANCE SUPERVISION 














Gas Sale Inquiry Building Practices Texas to roe Two States Move 
etauiin UL . 
ee” To Conserve Oil 


o Proceed With Test Case 


Despite Discontinuance | Without Force 


Of Practice 
Austin, Tex., Aug. 24. (oJ s ‘ * 
Notwithstanding that the San Antonio C#lifornia and New Mexico 
Public Service Co. has announced its in-| Executives Confident No 
Drastic Action by Military 
Will Be Necessary 





Transactions on Therm Basis is ‘ Zz 
To Be _ Investigated by | Projects Studied 
Utility Commission d ; 
InpranaPotts, Inv. Aug. 24. Federal Trade Commission | 
The Public Service Commission has or-}| z hs : 
dered an investigation of the reasonable- | Seeking to Discover if 
Price-fixing or Other 


ness and lawfulness of the practice of | tention to discontinue the sale of mer- 
Agreements Exist 


| 
chandise, the Attorney General, James V. | 
Allred, will proceed with his suit for for- | 
feiture of the company’s charter, accord- | 
ing to announcement by his assistant, 
Everett L. Looney. 

The case is set for trial on Oct. 5 and, | 
{it was explained by Mr. Loonéy, is to be 
made a general test of the Attorney Gen- 
eral's contention that public utilities can 
not legally enter the merchandising field 
but nevertheless have actually built up a 
near-monopoly in it. 


public utilities in Indiana selling gas for 
any purpose on the therm basis. 

(A therm is a measurement of the heat- 
ing content of gas, equal to 100,000 Brit- 
ish thermal units, by which gas generally 


| The collection of data and development | 
is measured. 


A British thermal unit is| of facts with a view to determining 
whether price-fixing or other agreements 
exist among contractors for Federal Gov- 
ernment buildings is now under way, the 
Federal Trade Commission announced 
Aug. 24 in a review of the status of in- 
vestigations undertaken by it, both by 
direction of Congress and under its own 
initiative. 

The Commission’s announcement fol- 
lows in full text: 

Congressional and Commission investi- 
gations: 


SACRAMENTO, Catir., Aug. 24. 

Governor James Rolph Jr. has an- 
nounced that martial law will not be in- 
voked in California to compel the con- 
servation of oil. He said hé is confident 
that production will be curtailed without 
the need for any drastic action on the 
part of the State. 

“The 1931 Legislature provided a method 
for conservation of California’s oil re- 
sources,” said the Governor orally, “when 
it adopted the so-called Sharkey Act, 
which created a commission with full 
power to prorate production. 


Rebating Complaint 
Against Nebraska orate production. 
e ° “ veal y nis ae me e u 
Insurer Dismissed referendum. However. the trate hus tare 


ted powers under the 1929 gas conserva- 
tion law to curtail oil production. 


s ‘ ‘e “I desireg any general curtailment pro- 
I nsurance Commissioner gram to originate with and be carried out 


; : . by the large oil producers on a coopera- 
Holds Two of Company’s tive basis. 1 am confident this will be 
Former Officials Respon- “"* 

sible for Acts 


Schedules based upon the therm basis 


cities and towns in Indiana, according to 


been received by the Commission. 

“It appearing,” said the Commission's 
order, “that the rights and interests of the 
public may be injuriously affected by such 
therm basis,” the investigation was or- 
dered. The order was directed to 10 gas 
service companies. | 


Policy Held to Apply 
In Fire Which Began 
Before Effective Date 


Utility Study Continues 


Power and Gas Utilities—(S. Res. 83, 
70th Cong., 1st Sess.) Field work on the 
examination of various power and light 
concerns continued during the month in 
the “following cities: New York, Chicago, 
Augusta, Me., Philadelphia, Dallas, San 
Antonio, Reading, Pa., Boston, Pine Bluff, 
Ark., Jackson, Miss., and Springfield, Il. | 
As reported last month, public hearings 
have been discontinued until this Fall. 
The printed transcript of the hearings on 
Georgia Power Company, Washington 
Water Power Company and the Alabama 
Power Company are available to the pub- 
lic. They are Volumes 28, 29 and 30 of the 
record. 

Resale Price Maintenance.—The second 
and concluding volume of the report on 
this inquiry, which is entitled “Commer- 
cial Aspects and Tendencies,” is in the 
hands of the printer. It is expected that 
it will be available within a month or so. 
A mimeographed copy of the summary is 
immediately available. 


Chain Stores (S. Res. 224, 70th Cong., 
lst Sess.).—Dealing with cooperative ef- 
forts to meet chain-store competition and 
discussing the facts regarding the business 
organization and certain results of co- 
operative grocery chains, the first volume | 
of the report on this inquiry was sent to 
the Senate on July 13. 


Price Base Study Going On 

Price Bases.—A schedule asking for costs 
and profits from cement manufacturers 
was sent out during the past month. This 
is in connection with the general study 
which is making inquiry into the estab-| 
lishment of hase prices of varfous com- 
modities. The first draft of several parts | 
of the report is complete. 

Government Building Contracts. — The 
Commission recently undertook an inves- 
tigation of the building material industry. | 
Preliminary work is now under way. 

In this inquiry the Commission will in- 
vestigate and report facts relating to the 
letting of contracts for the construction 
of Government buildings, particularly with 
a view of determining whether or not 
there are or have been any pfice-fixing 
or other agreements, understandings, or 
ae or interests among individ- Tee) é 
uals, partnerships or corporatiens engaged . 
in the production, manufacture, or sale of Public Work on Credit 
building materials with respect to the| 
prices or other terms ‘at or under which | 
auch material will be furnished contrac- | 
tors or bidders for such construction work. 
The collection of data and the develop- 
ment of the facts have begun. 

Cottonseed.—Hearings in connection 
with the investigation of cottonseed prices 
after being closed at Dallas, Tex., were 
resumed at Oklahoma City, Okla., July 
7 and continued until July 25. Hearings 
began at Shreveport, La., July 29 and will 
run until about the middle of August. 

Peanut Report Under Way 

Peanut Industry.—Investigation of the 
peanut industry was conducted pursuant 
to Senate Resolution 139, Seventy-first 
Congress, First Session. An effort was 
made to obtain the facts regarding alleged 
combinations in violation of the anti-trust 
laws with respect to prices paid for pea- 
nuts by operators of crushers and mills. 
Compilation of the data obtained and the 
preparation of a report in connection 
therewith are now under way. 

Cement Industry.—This is an investiga- 
tion of competitive conditions in the ce- 
ment industry, involving inquiry as to 
activities of trade associations, 





Santa Fe, N. Mex., Aug. 24. 

Governor Arthur Seligman has requested 
. an increase in the price of crude oil in 
LINCOLN, Nesr., Aug. 24. the Hobbs pool in southeastern New Mex= 

The State Insurance Commissioner; Lee i¢0. @ telegram to this effect having been 
Herdman, has dismissed the complaint of S¢nt to E. G. Allen, chairman of the Pro- 
rebating filed by the Nebraska Life Agency ation Committee for the field. 
Managers Association against the Old Line! “We took a cut in crude oil along with 
Life Insurance Co. of Nebraska but has; T¢xas and Oklahoma when the bottom 
sustained the charge against two of the dropped from the oil market,” the Gov- 
company’s former agents, G. C. Withers ¢rnor said, “and now that the price of 
and F. R. Eaton. Complaint against Ross | Crude oil has advanced to 79 cents in 
Brown was dismissed on the ground that | Oklahoma we feel we should have benefit 
by testifying he became entitled to legal| Of this increase.” , 
| immunity. Lion —_ of Mead in “— Leg area re- 

Two other agents whose names were ™® on . eae eee ‘ 
brought into the case through testimony ee an — — NO See Se 
were cited to appear and show cause why | © petition Of ol) opereters Gnd an 
their licenses should not be revoked for mén in the Artesia area asking that all 
rebating. One of these, J. A. Magnuson, roe ee ren Ss a ae 
ed pear And his license was re-| «tm hoping the problem will solve its 
granted until Aug. 27 to show cause. = ia action being necese 
| The Commissioner found that Ross| ,’ . : 
Brown, one of the accused agents, testified, A reply from Mr. Allen asserted that 
when called as a witness by the com. purchasers have not discriminated against 
plainants, that he had sold life insurance the Hobbs field and pointed out the com- 
at approximately $3 per $1,000. In dis- oe, prices, calling attention to the 
missing the complaint against him, Mr. difference in transportation cost. 
Herdman said: Production Unaffected 


“It is contended by Mr. Brown's at-| Continuation of production in the Hobbs 
jtorney that in answering this question he | POO! at the present rate of 37,000 barrels 
gave testimony against himself, and that; Per day for even a year's time will not 
under our statute he tannot be held in Seriously affect the total amount of oil 
this proceeding. The statute provides that TOYalties to be received by the State should 
|in a proceeding before the Insurance De- | the price go to $1 at the end of the year 
partment a witness called must testify|#"d remain there, according to the State 
and that he can be held only for perjury. /@nd Commissioner, J. F. Hinkle. 

While I am not entirely satisfied with Geologists have estimated, Mr. Hinkle 
this construction of the law as applied to | 58d, that on the basis of 72 cents per bar~ 
the testimony given by Mr. Brown, I am/e!l the State will receive in oil royalties 
giving him the benefit of the doubt and|S0mewhere between minimum of $3, 
dismiss the complaint against him.” 000,000 and a maximum of $8,800,000. 

It will take a long time at the present 
rate of production to remove this vast 
amount of oil from the ground, he said. 

“It is being removed now in a sane and 
A | ¢ ‘ 5 . logical way and only an unexpected influx 
AdAY ised by Gov n Elv of water can prevent the State from ulti- 

“ ~ mately receiving at least $3,000,000 in roye 
ee alties,” the Commissioner stated. 

“The potential production of oil in the 
Hobbs area is approximately 1,250,000 per 
day; the actual production is only some 
3 per cent of this potential.” 


Increase in Risk During In- 
tefval Between Issuance 
| And Taking Effect Did 


4 : 

Not Preclude Recovery 

[Continued from Page 6.] 

and marine insurance contracts on the 
other. In thé case of fire insurance, the 
subject matter of the insurance is usually 
open to full inspection by both parties. 
In marine and life insurance, the insur- 
ance company is obliged to rely to a very 
considerable extent on the information 
obtained- from the insured. See Hartford 
Ins. Co. v. Harmer, 2 Ohio St. 452; 32 
C. J. 1271, section 487; Hanover Fire Ins. 
Co. v. Merchants Transp. Co., 15 F. (2d) | 
946. 948; Penn Life Ins. Co. v. Mechanics 
Sav. Bk. & Tr. Co. 72 F. 413, 433; II 
Cooley Briefs on Insurance, p. 1204; Gen’! 
Reins. Corp. v. So. Surety Co., 27 F. (2d) 
265, 273 (C. C. A. 8). % 

But it is not of vital importance in the 
case at bar whether or not the rule of 
uberrimae fidei applies in its full extent to 
fire insurance contracts We may treat 
the case at bar as if such rule did apply. 
Under that rule, it is well settled that an 
applicant for insurance must use due and 
reasonable diligence to disclose to the in- 
surance company all facts affecting the 
risk which arise after his application has 
been made, and before the contract has 
been consummated. 


Principle Clarified 

Thus, in M’Lanahan vy. Universal Ins. 
Co., 1 Pet. 170, which was an action on a 
policy of marine insurance, the court, in 
discussing the principle under considera- 
tion, used the following language (‘p. 185): 

=a * where a party orders insurance, 
and afterwards receives intelligence ma- 
terial to the risk, or has knowledge of a 
loss, he Ought to communicate it to the 
agent as soon as, with due and reasonable 
diligence, it can be communicated, for the 
purpose of countermanding the order, or 
laying the circumstances before the un- 
derwriter. If he omits so to do, and by 
due and reasonable diligence the infor- 
| mation might have been communicated, 
so as to have countermanded the insur- 
ance, the policy is void.” 

See also Piedmont, etc., Ins. Co. v. 
Ewing, 92 U. S. 377; Equitable Life Assur. 
Soc. v. McElroy, 83 F. 631, 636 ‘C. C. A. 
8); Cable v. United States Life Ins. Co., 
111 F. 19, 26, reversed on other grounds 191 
U. S. 288; Graham vy. General Mut. Ins. 
Co., 6 La. Ann. 432. 

In Equitable Life Assur Soc. v. McElroy, 
supra, the court said (p. 636): 

“The honesty, good faith, and truthful- 
ness of the person whose life is insured 
form the actual foundation of the agree- 
ment of life insurance. It is for this rea- 
son that contracts of life insurance are 
said to be uberrimae fidei, and any mate- 
rial misrepresentation or concealment is Whether 





‘Construction Completed Now 
Reduces Cost, He Says 


Boston, Mass., Aug. 24. 

The advantages of construction of pub- 
lic works in times of depression, both as 
a means of furnishing employment and 
in savings of public funds because of re- | 
duced costs, were pointed out by Governor | 
Joseph B. Ely today in an address at the 
Martha's Vineyard Camp Meeting. 

The Governor also declared that “the 
time to offer stock to employes is not dur- 
ing a period of speculation when prices 
are /—. —_ during a period of defia- 
tion when prices are low.” 

“That is aan way,” he said, “in which ments for these forms of COVEKSES: — 
the profits of industry may be more evenly = 
divided. tice in the past to spend when everyone 

“It will help a great deal in the future,” else was spending, and to curtail when 
he continued, “if we will have in mind the everyone else was curtailing. The con- 
fundamental rule of values and refrain struction of public works is the second 
from a distribution of all its profits, either largest industry in the United States. 


Texas Board to Consider 
Storm Insurance Rates 


AusTIn, Tex., Aug. 24, 

Acting under a new law effective Aug. 
22, the State Board of Insurance Com- 
missioners has calléd a hearing at Austin, 
Sept. 8, to consider rates on tornado, 
windstorm, and hail insurance and uni- 
form policy contracts, forms and endorse- 


chool, $250,000; constructing gy manufacturers of cement or dealers ir | Ge ot: fears coat panties ak ee coats sijusiad. the sean ae 
51207 . ee ; ee Z . , scnool, $290,000; construc new gyma- fatal to them. When the representation rer’ aiers in dends. Industry must realize that it owes properly adjusted, the expansion of a pub- 
the Fiynn patent, No. 2519078, for 8 ea Massachusetts: Arlington, extension -~ sium unit, $125,000; Willard, repairing of good health and the oe of the Cement, constitute violation of the anti-/|to its employes, as well as to itself, the Iie Soorks aan in times of business 
pone a ine eer foe mh one of these | ee, systems, $87,860; a ” streets, $2,000; constructing five miles of | surgeon have been made, and the con- trust laws. In connection with the field obligation to so maintain its distribution depression would furnish a very substan- 
oe ee can be seriously regarded | fee eee $72,910; a . as. electric line, $4,500; Ashtabula, erecting tract is not immediately closed, but nego- Work in progress, questionnaire letters have of profit that it will be in a better posi- tial method of alleviation of distress. It 
as am anticipation - ee ae sea a play- — l-. ey... . mn tiations for it continue, and proposals and a sent to ——, and me tion in times such as thesé to maintain would furnish a substantial relief if paid 
§ . : : : ay~ anton, pavin rlington Avenue, $19,- cae ' : ighway commissions outlining certain se W , # 

Nor in the absence of analysis and com- grounds, $7,150; highway maintenance, 9j9- canola Peuth rs denerl $10.475: — counter proposals are made, but for some g g those who are obliged to work and are de- for by borrowed money. It should be 


parison should much weight be given to 
them, in the face of the presumptive 
validity of the patent that arises from 
its grant, the wide commercial success 
of the patent in practice, and the un- 
doubted tribute paid it by the present 
and prior infringers. The patent in suit 
is held valid in all of its claims, and 
infringed by the present defendants. A 
decree may be entered in accordance with 
the prayer of the bill and in conformity 


$100,820; reconstruction of streets, $65,000; 
maintenanca of water system, $55,824; 
maintenance of sewer system, $4,850; sani- 
tary division, $86,000. 

Cambridge, tunnel, Plymouth Street, 
$25,000; Edgertown, repaving Winter and 
School streets, $25,000; Gardner, sewage 
disposal system, $25,000; Lawrence, pav- 
ing streets, $25,000; Jamaica Plain, church, 
$150,000; Malden, paving streets, $25,000; 
Belchertown, employes’ cottage, $32,500. 


000; Toledo, paving entrance 
bridge. $37,558; Perryburg, 
sewer branches, $2,000. 


ments, $77,500. 





; : . . ; Pennsylvania: Uniontown, sanitary ae a the company holds no more real estate 
with this opinion. Boston, Rapid Transit station, $110.484; ower $710: Bethlehem, highway, $20.- _, Poficy Not Vitiated than is oaeie for the legitimate trans- 
——— —__—___— ing s sewer work, $169,061; Charles 8 It was held in Neptune Ins. Co. v. Rob- ne y g 
5 E paving and sewer wor ss ies t'B: maces 000; storm sewers, $15,000; Tarvia Street, ‘naan 11 G. & J. (Md) 256. that ante | action of its business, Attorney General 
Illegal Policy Sales meet nas anaes: Hawion, diy hall $15,000; sanitary sewers, $10,000; rock icant for insurance was not re uired % J. W. Cammack has just held in an opin- 
eS ? ton, bridge, $25, @3.000 000: Norfolk, 887den walls, $3,000; improving streets, tse all possible means of siete infor. 10n to the State Insurance Commissioner, : 
O 1 ’ Oklal and war memorial, hen ading | 8!9:000; improving streets, $11,000; Erie, mation material to the risk oa tie | Bush W. Allin. Under the Kentucky con- | HIGH LIGHTS P 
- pposec nm AaAHnomMa fier _beds for SEWCES, — ene oH alterations to various buildings, $26,025; ee of rena cal aan +E a e - stitution, Mr. Cammack said, any real es- e 
= pumping ihe. a ee eee, Johnstown, Masonic Temple, $300,000; failure to ras the ae Pigg ae = tate not proper or necessary for carrying ON / e& Osi G 
Sh > ° pipe, $30,000; a pO we a na — $32 000: Lewistown, fire and club houses, $45,000; letter was received on “os morning of the on 4 corporation's business escheats to the 
«Commissioner Issues Warning  $150.000; Weston, water standp pe, 9.000. Pittsburgh, rebuilding home for the aged. Gay that he effected the insurane State after five years. TpETY 
‘ ~~ - , Worcester, memcrvial auditorium, $2,000,- 500,000; McKean County, remodeling 9° tha e el ec € re insurance upon : ’ Fark t=. te SURETYSHIP 
Against Nonresident Agents 000; Medfield, water supply system, $200,- } Viiding at Clermont, $6,000. a vessel, in which letter the captain of; __ : ° The bonds of Deputies and De- 
Be j og 000: Winchester, waterway imprevement, Rhode Island: Richmond, State police the vessel informed him that she had been New Applications Before mitoses Mounds aré clone ana 
OKLAHOMA City, OKLA., Aug. 24. $4365: Worcester, wing to art museum, uareae and bareecha: o16aee lost, did not vitiate the policy. - ? $ ery | ory ) a osely assoc 
A warning has been issued to all in- $500,000 : an Ceenith Wada ‘Spearfish, high school See also Green v. Merchants’ Ins. Co., Federal Radio Commission ated with Public Official Bonds, 
surance companies licensed in the State Michigan: Flint and Genesee counties, , , 10 Pick. (Mass.) 402; Snow v. Mercantile and for thé reason we have s¢ 
: s : addition, $40,000. Mut ; i ; : r that rea 1 e have ) 
of Oklahoma to write fire and casualty paving work, $54,138; Otsego, addition to Tennessee: Memphi@, earthwork, $59,- ut. Ins. Co., 61 N. Y. 160; 8 L. R. A. Applications received by the Federal | ah 
business that certain activities may make high school, $149,000; Port Huron, bascule 965 and $74 218 ' ; | (N. 8.) 983 note. Radio Commission Aug. 24 were made isted them, 
some of them subject to revocation of bridge, $300,000; Selfridge Field, quarter- ©" See Turning to the case at bar, the facts public as follows: arog neni a peal 
their licenses, according to William Mur- master warehouse, $80,000; Port Huron, New Public Works are that the policy of fire insurance did| WHAzZ. Rensselaer Polytechnic Institute One of Depository Bonds are required tor 
doch, Secretary of the State Insurance Port Huron General Hospital, $300,000; ), ‘ not in express terms or by any fair con- Eighth Street. Troy, N. Y., modification of the protection of public moneys. 
roit. C ors Creek sewer, $29,545. Planned in Texas struction of the words used provide that construction permit to extend completion Seri f : . rekon cae 
Board. Detroit, Connor } p S a Series o I ae St Ethos 
; a 04 3 ‘ a ; ate to Dec. 10, 1931. Construction permit n most States the principal officer 
The message was signed by Mr. Murdoch Minnesota: St. Paul. addition to school, Texas: Albuquerque Section, airway 4 material increase in the risk between eranted May 15. 1031 h l ful li ; | eae DS 
and Jess G. Read, State Insurance Com- $150,000; Moorhead, training school, $200,» jighting, $35,882; Farwell, school addition, Sept. 4 and Sept. 7 would prevent the ~ wrtw, Inc.. Hopkinsville, Ky., construction eipiul discus- 1S responsible for the acts of his 
missioner. They said it has come to the 000; Stillwater, hospital. $92,000; Willmar. §39.900: Galveston, welded pipe line, $90,- policy from attaching. There was noth- permit to install new equipment and in- sions about Deputies and for the safekeeping 
attention of the State Insurance Depart- two cottages, State Asylum, $155,000; St./ 990; Texon, pipe line, $45,000; Houston, !né in the nature of the contract or in crease operating powel to} KWo sop of public moneys 
ment and the State Insurance Board that Cloud, waterworks improvements $80.000. gas pipe line, $375,000; Liberty County, the surrounding circumstances which re- pyfin ; ane Jonn alton, ; I ys. 


certain large insurance brokerage firms sewer construction $2,300, sidewalk and high school, $39,440. 


mit amended to requesi 880 ke., half-time . ai. ; 3 
are sending into this State their repre-| curbing $1,200; grading work $400; Minne- Roberts County, school repairs, $300; @PPlicable statute which so provided. The | sharing with KPOF™ and KFKA. Formerly of Surety- He should not place his personal 
sentatives for the purpose of writing in- | apolis, warehouse and office, $80,000. Taylor County, repairs to school buildings, policy by its express terms was to be ef- ee ke., uniiansied cme. " ; ship assets in jeopardy but protect him- 
surance. The Message to the insurance’ Missouri: Kansas City, paving and curb- §) 459: Anderson County, school, $1,500; fective from a definitely stated moment , The, fo! Sek ee ene ean Ge z ea self by bonding his Deputies and 
companies continues: ing work, $40,000; Keysterville, bridges and Big Spring, auditorium, city hall and fire of time. The property insured was in KWWG, The Brownsville Herald Publishing of which this is his dep sitory 
his is a violation of the State insur- culverts, $30,175; Missouri River, dikes, station, $200,000; Port Arthur, pipe line, ©xistence and undamaged at the time Co.. Brownsvil'e. Tex. po: y. 

ance law. The statute provides that no, $101,580; St. Clair, improvements to water- ¢) 500,000; Alice, road work, highway No. When the policy was to take effect. There KH Louis Waemer, Ine. Spokane Wash : 
agent may be licensed who is not a resi-| works, $25,320; Kansas City, addition to 14], $4351; bridges, $174,694. is no evidence tending to show either) on Govie. ae and Leo Colvin McCon- If at any time we can serve you, either with 
dent of the State and actively engaged Ashland school, $150,000; Camdenton, Amarillo, road work, Highways No, 5 lack of the highest good faith or want ; No. 10 bonds or casualty insurance, please provide us with 
in the insurance business. The law pro-| courthouse and jail, $60,000; Columbia, al- anq No, 114, $32.957; Highway No. 5, $104,- Of due diligence on the part of the in- the opportunity. We have a nation-wide agency 
vides further that insurance written in| terations and addition to club restaurant, 592: Bay City, road work, Highway No. SUred at any time. such a change, and we have found no force—at your command! 
this State must be at manual rates and $30,000; Lees Summitt, paving work, ¢9 $30,522: Brackettville, road work, High- ; Judgment Affirmed case in which such action has been taken 
no deviations are permitted unless a spe- | $93,975. way No. 3, $126,278; Boerne, road work, . Considering these facts in the light of by a@ court, although opportunity has not - * 
cial rate has been filed and approved by, Montana: Federal park projects in Mon- pighway No. 27, $83,283; bridges, $33,942; the principles heretofore discussed, we been wanting. See Saul v. N. W. Natl. Standard Surety & Casualty 
the board. tana and Wyoming, $897,052; Helena, Fort Brownsville, road work, Highway No. 4, ©@M not say that the increase of hazard, Ins. Co., 79, Pa. Super. Ct. 322; Day v. e 

“In this violation of the law referred to| Harrison Veterans’ Hospital, $330,000; ¢)93.496: Brownwood, road work, Highway Material though it was, prevented the Hawkeye Ins. Co., 34 N. W. 435 (Iowa), Com any of New York 
above, it is evidenced that certain com- Butte, oiling road, $11,750. No, 129, $92,212: Carthage, road work,|POlicy from attaching. If it were true If such a condition were deemed advis- Pp , ; 
panies, licensed to do business in Okla- Nebraska: Lincoln, addition to school, wighway No. 64, $74,106; Coleman, road that a material increase of hazard be- able, it would have been an easy matter | nails Midna) 
homa, are using the brokerage companies, $25,000; swimming pool, $35,000; judging work, Highway No. 7, $56,126; Cuero, road | tween the commencement of negotiations for the Insurance Company to insert it — ; 
permitting them to write business at a pavilion, $35,000; Alliance, paving District; work, Highway No. 72, $28,065; Highway for insurance and the taking effect of along with the numerous other conditions 80 John Street New York, N. Y¥. 
cut rate, thereby depriving their local,! No. 15, $7,182; paving District No. 16, $3,- No. 72, $46,678. the policy ipso facto prevented the policy|contained in the policy. We are _ not 
legally licensed agents from enjoying the 535; grading Yellowstone Street, $3,169; Denton, road work, $199,241; Edna, road from attaching, there would be no reason called upon to determine whether the 


commissions which accrue from risks 
which are written by illegal representa- 
tives. 

“This bulletin will call your attention 
to the fact that a continuation of this 
practice will subject insurance companies 
legally operating in this State to a revo- 
eation of their licenses.” 


sewer, District No. 51, $567; Belmont Water 
main extension, $4,400; cemetery water 
system, $4.800; installing ornamental 
lights. Big Horn Avenue, $6,200; city park 
improvements, $5.000; Columbus, erecting 
highway bridge, $95,210; Deshler, addition 
| to high school, $40,000. | 
i Nevada: Las Vegas, post office, $237,000. ' 


34, $128,313; Franklin, bridges, 


[Continued on Page 9, Column 1.] 





ing Piedmont Avenue, $22,360; paving Sec- 
oad Street, $19,856; two fire stations, $44,- 
to new 
constructinng 


Oklahoma: Major County, grading and 
drainage work, $150,000; North Oklahoma 
City, school, $25,000; Oklahoma and Ca- 
nadian Counties, railroad track improve- 


work, Highway No. 57, $33,233; Fairfield, 
road work, $42,295; Fort Worth, road work, 
Highway. No. 114, $117,437; Highway No. 
$34,689; 
Guthrie, road work, Highway No. 4, $50,- 
071; Jacksonville, road work, Highway No. asks that the contract between it and! 


time none is accepted, the representation imformation desired. 
and certificate continue and condition all 
the proposals and the ultimate contract, 
when it is closed.” 

But the rule thus established does not 
require the insured to use extgaordinary | 
diligence or to employ extraordinary means 
to inform the insurance company of any 
changes in the risk which have taken 
place during the negotiations and before 
the policy has attached. 


™~ pendent upon the wage they earn. 
“That which is true of individual initia- 


Bs ss . tive and management is also true of gov- 
Kentucky Ruling on Value — ernmental units. It has been the prac- 


Of Company Holdings Given ; SEEN 


cared for by deferred payments upon the 
credit of the governmental unit. In other 
| words, it should be paid for when times 
are good and it is easy to pay.” 













FRanKrort, Ky., Aug. 24. 

There is no limitation upon the value 
of real estate which may be held by a 
Kentucky insurance company as long as 

















‘ sen eae ’ a vital phase 
quired such a provision. There was no en eee Seana. Ste, seneiniesion 2a /P 









for the rule of due diligence and good 
faith on the part of the insured in mak- 
ing known such increase of risk to the 
insurance company. 

Appellant, by its contention, in effect 


insertion of such a condition in the policy 
would increase or decrease uncertainty 
and litigation. That question is a serious 
one with which we are not here con- 
cerned. What we do determine is that no 
such condition was a part of the contract 
in the case at bar. 
The judgment is affirmed. 


John R. English Frank G. Morris 
Vice President President 

“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 


| the insured be modified by adding a new 
| condition. We have no authority to make 
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RAILROADS . 








On Long Island 
Railway Property 


Final Report of I. C. C: Fixes 
Value at 69 Millions De- 
spite Protests Made by 
Company 


Despite Long Island Railroad claims 
that the tentative valuation of its prop- 
erties fixed by the Interstate Commerce 
Commission was “much less than the true 
value of*the properties on valuation date. 
the Commission on Aug. 24 fixed a final 
value of $69,125,000 on the carrier’s owned 
and used properties, a value which is 
more than $500,000 less than that de- 
fermined in the tentative report. (Valua- 
tion Docket No. 336.) 

The tentative valuation made public in 
May, 1924, fixed the owned and_ used 
properties of the Long Island at $69,654,- 
500, as of June 30, 1916. The valuation 
date of the final valuation report just 
made public is the same as that for the 
tentative valuation. 

The final report placed the value of 
the road’s properties owned but not used 
at $1,568,237. and the properties used but 
not owned at $23,403,971. 

Reproduction Costs 

The cost of reproduction new on the 
carrier’s total owned properties as of the 
valuation date was placed by the Com- 
ciation, at $42,949,861. The reproduction 
cost of the road’s total used properties 
tion, $54,697,761. 
was fixed at $67,963,287, and les deprecia- 

The railroad wholly owns and uses 727,- 
271 miles of trucks, and uses but does not 
own 167,088 miles of tracks. 

On date of valuation the carrier had 


outstanding a total par value of $87,873,- | 


627.43 in stock and long-term debt, of 
which $12,000,000 represented capital stock, 


$70,259,488.27 funded debt, and $5,614,139.16 | 


nonnegotiable debt to affiliated companies. 
The investment in road and equipment, 
including land, on date of valuation, had 
a book value of $73,320,133.07. 
tain readjustments, the report stated, this 
amount would be reduced to $62,290,903.66. 
Valuation of Land 
The railroad owns and uses for common 
carrier purposes a total of 3,533.06 acres 


of land, with a present value of $22,395,114. | 


It also owns and holds for noncarrier pur- 
poses a total of 265.97 acres all in New 
York, valued at $1,924,898. / 

The carrier owns securities of other com- 
panies, held for noncarrier purposes, with 
a par value of $12,136,600.09, and a book 
value of $9,581,896.81. The carrier also 
owns and holds cash on hand, materials 
and supplies, aggregating $1,751,538, of 
which $660,000 is necessary for the car- 
rier’s use as working capital. 

The properties owned but not used by 
the road are leased to the Montauk 
Steamboat Co., Ltd., the Adams Express 





With cer-| 


. . FINANCE 
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Valuation Placed Draft of Uniform Aero Code 





_ Submitted to Bar Association 





Proposal Prescribes Rules for Interstate Op- 


eration and Regulates Air F ields 





RAFTS of a proposed uniform aeronautical code and uniform airports act 
have been prepared by its standing Committee on Aeronautics for considera- 
tion of the American Bar Association at its annual meeting to be held at Atlantic 


City on Sept. 17 to 19. 


: The report of the Committee, to which its drafts of the proposed uniform legis- 
lation were appended, has been filed with the Aeronautics Branch of the Depart- 


ment of Commerce. 
| in the issue of Aug. 24.) 


>. a a 
“An act providing for lawfulness of; by the Department of 


| flight; providing for uniformity with Fed- 
eral laws regulating aviation; regulating 
aviation within this State; regulating civil 
causes of action arising out of operation of 
| aircraft; fixing the status of crimes and 
|torts committed in, by, or by méans of 
operation of aircraft; creating the State 
| Aeronautical Commission;* providing for 
|the issuance of regulations and aircraft 
}rules by such Commission; providing for 
the fostering of aviation within this State; 
providing for the licensing: of pilots and 
aircrafts. 

| Be it enacted by the General Assembly 
of the State of —-, as follows: 

| Section 1, Lewfulness of Flight.—Flight 
| in aircraft over the lands and waters of 
\this State, within the “Navigable Air 
| Space,” as hereinafter defined, is lawful 
|unless at such a low altitude as to inter- 
|fere with the then existiflg use to which 








the land or water or space over the land | 


or water is put by the owner, or unless 
| ous to persons or property lawfully on the 
|land or water beneath. 


| As used in this act, the term “Navigable 
| Air Space” means air space above the 
| minimum safe altitudes of flight prescribed 
by regulation by the State “Aeronautical 
Commission (or State Administering Offi- 
cer). Such navigable air space is sub- 
ject to a public right of air navigation in 
conformity with the provisions of this act 
/and with the regulations and air traffic 
|rules issued by the State Aeronautical 
Commission (or State Administering Of- 
ficer). 

Section 2. Powers and Duties of State 
Aeronautical Commission ‘or State Ad- 
ministering Officer).—The State Aeronauti- 
cal Commission (or State Administering 
Officer) shall administer the provisions of 
this act and for such purpose is authorized 
ard directed to promulgate such regula- 
|tions as are necessary to execute the 
| powers invested in him by this act, in- 
|ecluding the establishment by regulation 
jof the minimum safe altitudes of flight and 
lincluding air traffic rules, which regu- 
lations and air traffic rules shall be con- 
sistent with and conform to, as far as 
| possible, the then current Federal legis- 
‘lation governing aeronautics, the regula- 
‘tions duly promulgated thereunder, and 
|air traffic rules issued from time to time 





|sa conducted as to be imminently danger- | 


| 
| 
| 
| 
| 
| 
| 


(The portion of the report explaining the drafts was published 


| The draft of the proposed uniform aeronaytics code follows: 


Commerce of the 
United States: Provided, however, that 


this restriction shall not apply to military | 
aircraft of the United States or posses- 


sions thereof, public aircraft of any State 
or Territory, or to aircraft licensed by a 
foreign country with which the United 
States has a reciprocal agreement cover- 
ing the operation of such licensed air- 
craft. 


Sec. 4. Qualifications of Pilots. Fed- 


eral License.-The public safety requiring, | 


and the advantages of uniform regula- 


| tion making it desirable in the interest of 


| 
| 


| 


aeronautical progress, that a person en-| 


gaging within this State in navigating or 
operating aircraft in any form of naviga- 
tion shall have the qualifications neces- 
sary for obtaining and holding a pilot’s 
license, issued by the Department of Com- 
merce of the United States, it shall be 
unlawful for any person to operate or 


navigate any aircraft in this State unless) 


such person is the holder of an appro- 
priate effective pilot’s license or permit, 
issued by the Department of Commerce 
of the United States: Provided, however, 
that this restriction shall not apply to 


those persons operating military aircraft | 


of the United States or possessions thereof, 
or public aircraft of any State or Terri- 
tory, or operating any aircraft licensed 
by a foreign: country with which the 
United States has a reciprocal agreement 


covering the operation of such licensed | 


aircraft. 


Sec. 5. Possession 
Licenses.—The certificate of the license 
required for pilots, and the certificate of 
the license required for aircraft, shall be 
kept in such places and exhibited to such 
persons, at such time and under such eir- 
cumstances as shall be required by the 
regulations of the State Aeronautical 
Commission (or State Administering Of- 
ficer). 


Liability for Damage 
To Persons and Property 


Sec. 6, Damage to Persons and Prop- 
erty on ‘the Ground.—Proof of injury in- 


flicted to persons or property on the ground) 


by the operation of any aircraft, or by 
objects falling or thrown therefrom, shall 
be prima facie evidence of negligence on 
the part of the operator of such aircraft 
in reference to such injury. 


and Display of} 


Sec. 7. Collision of Aircraft.—The liabil- 
ity of the owner of one aircraft to the 
owner of another aircraft or to pilots on 
either aircraft for damage caused by col- 


j nel and); Pursuant thereto. 
Terminal ao — e It shall be the duty of the State Aero- 


" inis- 
s used but not owned are] Nautical Commission (or State Admin 
shaned oa thas owe York, Brooklyn and| tering ‘Officer) to foster air commerce 


Manhattan Beach, the New York and 
Rockaway Beach, the North Shore Branch, 
the Nassau Electric Railroad Company, 
the City of New York, the Electric Rail- 
way Improvement Company, the Pennsyl- 
vania Tunnel and Terminal Company, 
the New York and Long Island Transit 
Company, the Canarsie Railroad Company, 
the New York Connecting Railroad -and 
from private individuals. 
Lines Owned by Company 

The owned mileage of the Long Island 
Railroad consists of two main lines ex- 
tending between the eastern and western 
ends of Long Island with numerous 
branches leading both northerly and 


southerly from the main line. One main | 


line extends easterly from Long Island 
City to Montauk and the other extends 
easterly from Long Island City to Green- 
port. The western end of the railroad 


traverses the city and suburban sections | 


of New York and the passenger trains 


operated on this section, amounting to| 


about 85 miles of road, are operated elec- 


trically, the remainder being operated by | 


steam. ; 
In protesting the tentative valuation of 


its properties, which was more than $500,- | 


000 greater than that finally fixed by the 
Commission, the railroad declared that 


“the values of the common carrier's prop- | 


erties, as reported—to wit, the sums of 


$69,564,500 (wholly owned and used), $70,- | 


787,114 (total owned) and $93,201,517 (to- 
tal used) have been arbitrarily determined 


and are much less than the true values) 
of the said properties on the date of valu- | 


ation.” 
Protest Reviewed 
The protest declared that the tentative 
valuation to state elements constituting 


the value ascertained and reported therein | 


and omits any statement of the valua- 
tion placed by the Commission upon sev- 
eral classes of the railroad's property. It 
also omits, it was said, a statement of the 
method of valuation employed in deter- 
mining the value of the carrier's property 
and any analysis of such method. 

It was further charged that the Com- 
mission had failed to assign a definite 
value for “going concern,” had determined 
too low a cost of reproduction new of the 
properties, had failed to consider the origi- 
nal cost, had not given consideration to 
the value of land devoted to common car- 
rier purposes: 





Port Rules Approved 


New regulations and charges for the 
use of the Government wharves at the 
port of Beunaventura, Colombia, were ap- 
proved by the Ferrocarril del Pacifico May 
26. (Department of Commerce.) 


| within this State in accordance with the 
provisions of this act, and for such pur- 
pose: 

(a) To encourage the establishment of 
airports, civil airways and other air navi- 
gation facilities. 

(b) To make recommendations to the 
Governor and the State Legislature as to 
necessary legislation or action pertaining 
| thereto. 

(c) To study the possibilities for the 
development of air commerce and the 
aeronautical industry and trade within 
the State and to collect and disseminate 
information relative thereto. 

(d) To advise with the Aeronautics 
Branch of the Department of Commerce 
and other agencies of the Federal Gov- 
ernment, and of the Executive Branch of 
this State in carrying forward such re- 
search and development work as tends 
to create improved air navigation fa- 
| cilities. 

(e) To exchange with the Department 
of Commerce and other State governments 
through existing governmental channels 
information pertaining to civil air navi- 
| gation. 

(f) To cooperate in the establishment 
and creation of civil airways and air nav- 
igation facilities, with the State High- 
way Commission. 

(g) To enforce the regulations and air 
traffic rules promulgated as 





charged with the enforcement of law in 
their respective jurisdictions. 


Provisions for Licensing 


Of Planes and Pilots 


Sec. 3. Aircraft Construction, Design 
| and Airworthiness. Federal License.—The 
| public safety requiring, and the advan- 
; tages of uniform regulation making it 
desirable in the interest of aeronautical 
| progress, that aircraft operating within 
this State should conform with respect to 
| design, construction and airworthiness to 
the standards prescribed by the United 
States Government with respect to nav- 
igation of civil aircraft subject to its jur- 
| isdiction, it shall be unlawful for any 
| person to operate or navigate any air- 
craft within the State, unless such air- 
craft has an appropriate effective license, 
| issued by the Department of Commerce 
of the United States and is registered 





| *There are no sections in this act actually 


creating the State Aeronautical Commission, 
or providing for the qualification of members, 
or appropriation, etc. Such sections will be 
needed according to each State’s own law, 
unless an existing State officer or body be 
| Mamed as the enforcement agency, 





Exempt from all Federal Income Taxes 


Legal Investment for Savings Banks in New York, 
Massachusetts, Cennecticut and other States 


State of California 


4% Bonds 
Due January 2, 1942-1948 


These bonds, issued for 
obligations of the State o 
both principal and interes 


park purposes, are direct 
f California payable as to 
t from unlimited taxes on 


all taxable property therein. 


Yields 
1942-1946—3.55% 
1947-1948—3.60 


Complete circular on request 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 


922 Fifteenth St, N. 
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W., Washington, D. C. 


provided | 
hereunder through the assistance and co-| 


-rati t orities | 
parekien Of TANS tnd OOS) eee | hereby declared that the intent of this act 


1 





lision on land or in the air, shall be de- 
termined by the rules of law applicable to 
torts on land. 

Sec. 8. Liability to Passengers.—The 
liability 6f the operator of an aircraft 
carrying passengers, for injury or death 
to such passengers shall be determines by 
the rules of law applicable to torts on land 
arising out of similar relationships. 

Sec. 9. Jurisdiction over Contracts.— 
All contractual and other legal relations 
entered into by aeronauts or passengers 


while in flight over this State, shall have) 


the same effect as if entered into on the 
land or water beneath. 

Sec. 10. Jurisdiction over Crimes.—aAll 
crimes committed by or against an aero- 
naut, or by or against a passenger or other 


person, or on or by means of an aircraft, | 


while in flight over this State, shall be 
governed by the laws of this State. 

Sec. 11. Penalties—Any person guilty 
of violating any provision of this act or 
any of the regulations or rules promulgated 
hereunder shall be punishable by a fine of 
not more than $ , or by imprisonment 
for not more than days, or both. 


Such fine and imprisonment, or either | 


or both, shall be deemed to be a bar to 
any prosecution or punishment for the 
same act, if same was a violation of any 
provision of the Federal Air Commerce 
Act of 1926, or amendments thereto, or 
of any of the regulations of rules promul- 
gated thereunder. 

Sec. 12. Federal Law Followed.—It is 


is to coincide with the policies, principles, 
and practices established by the United 


States Air Commerce Act of 1926, and all! 


amendments thereto. 

Sec. 13. Proyisions of this Act Severable. 
—The provisions of this Act are hereby 
declared to be severable and if any of its 
provisions shall be held to be unconstitu- 
tional, or the applications thereof to any 
persons or circumstances invalid, the deci- 


sion respecting such provisions shall not | 


affect the constitutionality or validity of 
any other provision which can be given 
effect without such unconstitutional or in- 
valid provisions. 

Sec. 14. 
cited as the Uniform Aeronautical Code. 

Sec. 15. 
are inconsistent with the provisions of this 
act are hereby repealed. 


Draft of Uniform 


Airports Act 


The draft of the Uniform Airports Act 
follows: An act providing for the ac- 
quisition, construction, operation and reg- 
ulation of airports and other navigation 
facilities; declaring the ownership and 
operation of airports to be a public, gov- 
ernmental and municipal purpose; pro- 
viding the right of condemnation for air- 
port purposes by cities and other politi- 
cal subdivisions; providing for the issu- 


ance of bonds and for the levying of 
and extending 
police regulations to such public airports. 

Be it enacted by the General Assembly 


taxes for such purposes; 


of the State of —— as follows: 


Section 1. Municipalities, etc., May Ac- 


quire Airports.—Municipalities, counties, 


and other political subdivisions of this! 
State* are hereby authorized, separately 
or jointly, to acquire, establish, construct, 
im- 
prove, maintain, operate, regulate and po- 
lice airports and landing fields for the 
use of aircvaft, either within or without 
the geographical limits of such municipal- 
ities, counties, and other political subdivi- | 
sions, and may use for such purpose or 
purposes any available property that is| 
now or may at any time hereafter be) 
owned or controlled by such municipali- 
ties, counties or other political subdivi- 
sions; provided, however, that no county | 
shall be so authorized except in an ad- 


expand, own, lease, control, equip, 





*Each State 


subdivisions" 


ity, depending upon the peculiar and in-/| lishing, developing, operating, maintain- 
dividual nature of such political subdivisions, | ing, or controlling airports or landing fields 
whether park boards, drainage boards, levee 


boards, school boards, etc., etc. 


7This clause is intended to give authority | 
for excess condemnation in the case of air- 
ports in only those States in which excess 
condemnation is authorized by law for other 


purposes. 


In States where the right of condemnation 
is not provided by general statute, a special 


condemnation law for airports, conformable | this Act.—It is the intent and purpose of 
to the practice of the State in respect to ; s herei . 
other condemnation proceedings, should be this Act that all provision ein relat- | 


enacted. 


Short Title—This act may be| 


All acts or parts of acts which | 


should consider for itself the 
question as to whether or not “other political 
should be granted this author- 





‘Rail Rate Views 
Differ in Texas 


Conflicting Opinions Expressed 
At I. C. C. Hearing of Peti- 
tion at Dallas 


| 


' Dattas, Tex., Aug. 24—The sentiment 
| Of shippers in west Texas toward the pro- 
| posed 15 per cent freight rate increase 
| was the subject of conflicting statements 
at the regional hearing conducted here 
by Commissioner Joseph B. Eastman for 
the Interstate Commerce Commission. 

E..R. Tanner, spokesman for the west 
Texas and New Mexico shippers and 
claiming to represent the West Texas 
Chamber of Commerce, appeared in op- 
| position to the proposed increase. Charles 
Spence, attorney for the Texas & Pacific 
Railway, declared that the West Texas 
Chamber of Commerce did not oppose the 
increase, but that it was opposed by only 
a few of the affiliated organizations. 

Mr. Tanner detailed economic condi- 
tions in west Texas as a result of the 
drought of last year, and said his terri- 
tory could not pay the increased rate. 
Other means of transporting freight 
would be sought, he said. 





plea not to apply the proposed increase 
to agricultural products from the south- 
ern half of Texas. He represented the 
South Texas Chamber of Commerce, the 
Winter Garden Chamber of Commerce of 
the Rio Grande Valley and the San 
Antonio Fréight Bureau. 


joining county, and this only jointly with 
such adjoining county. 

Sec. 2. Airports a Public Purpose.—Any 
lands acquired, owned, leased, controlled 
| or occupied by such counties, municipali- 
ties or other political subdivisions for the 
purpose or purposes enumerat in Sec- 
tion 1 of this act shall, and are hereby, 
declared to be acquired, owned, leased, 
controlled or occupied for public, govern- 
;mental and municipal purposes. 

Sec. 3. Private property needed by a 


division for an airport or landing field or 
| for the expansion of an airport or landing 
field, may be acquired by grant, purchase, 


division is able to agree with the owners 
of said property on the terms of such ac- 
quisition, and otherwise by condemnation 
and/or excess condemnation? in the man- 
ner provided by the law under which such 
political subdivision is authorized to ac- 
quire real property for public purposes.?\ 


Provisions for Financing 


Of Airport Projects 


Sec. 4. Purchase Price May be Paid 
From Bond Issue or Otherwise.—The pur- 
chase price or award for real property 
acquired, in accordance with the pro- 
visions of this act, for an airport or land- 
ing field may be paid for by appropria- 
tion of moneys available therefor or wholly 





or partly from the proceeds of the sale, 
;0f bonds of said county, municipality, or | 


|other political subdivision, as the legis- 
jlative body of such political subdivision 


shall determine; subject, however, to the; 


adoption of a proposition therefor at a 
regular or special election, if the adoption 
of such a proposition is a prerequisite to 
|the issuance of bonds of such political 


tablish Fees and Charges, Lease, Etc.— 
| Counties, municipalities, or other political 


| tablished’ or may hereafter establish air- 
ports or landing fields, or which acquire, 
| lease, or set apart real property for such 
= or purposes, are hereby author- 
zed— 

(a) To construct, equip, improve, main- 
tain and operate the same, or to yest au- 
thority for the construction, equipment, 
| improvement, maintenance, and operation 
thereof, in an officer, board, or body of 
such political subdivision. The expense 
of such construction, equipment, improve- 
ment, maintenance, and operation shall 
be a responsibility of said political sub- 
division. 

(b) To adopt regulations and establish 
charges, fees and tolls for the use of such 
airports or landing fields, fix penalties 
for the violation of said regulations, and 
establish liens to enforce payment of said 
charges, fees and tolls. 

(c) To lease such airports or landing 
fields to private parties for operation, or to 
lease or assign to private parties for 
| Operation space, area, improvements, and 
}equipment on such airports or landing 
fields, provided in each case that in so 
doing the public is not deprived of its 
rightful, equal and uniform use thereof. 

Sec. 6. Funds for Operation, etc., May 
be Raised by Taxation and Otherwise— 
The local public authorities having power 
to appropriate moneys within the coun- 
ties, municipalities, or other public sub- 
divisions of this State, acquiring, estab- 
lishing, developing, operating, maintain- 
ing, or controlling airports or landing 
| fields under the provisions of this Act, are 
hereby authorized to appropriate and 
cause to be raised by taxation or otherwise 
jin such political subdivisions, moneys suffi- 
cient to carry out therein the provisions 
of this Act; also, to use for such purpose 
or purposes moneys derived from said air- 
ports or landing fields. 





Authority Given 
Under the Act 


Sec. 7. Authority to Acquire Air Rights 
by Purchase, Condemnation, etc.—Where 
necessary, in order to provide unobstructed 
air space for the landing and taking off 
of aircraft utilizing airports and landing 
fields-acquired or maintained under the 
provisions of this Act, the counties, munic- 
ipalities and other poliiical subdivisions 
of this State are hereby granted authority 
to acquire such air rights over private 


approaches to the landing areas of said 
airports and landing fields. Such air 


manner as is provided in section 10 of this 
Act for the acquisition of the airport or 
landing fields itself or the expansion 
thereof. 

Sec. 8. Authority to Acquire Easements, 
etc., for Lights and Markers.—Such coun- 
ties, municipalities, 





| thorized to acquire the right or easement 
|for a term of years, or perpetually, to 
| Place and maintain suitable marks for the 


tain suitable lights for the nighttime mark- 
,ing of buildings, or other structures or 
| obstructions, for the safe operation of air- 


acquired or maintained under the provi- 
sions of this Act. 


field itself or the expansion thereof. 
Sec. 9. 


under the provisions of this Act without 


the geographical limits of such subdivi- 


sions are hereby specially granted the 
right to enforce police regulations on such 


airports or landing fields within the geo- 
graphical limits of such sudbivisions. 
Sec. 10. 


|ing to the issuance of bonds and the levy- 


| 
U. S. Pawkett of San Antonio made a 


county, municipality, or other political sub- | 


lease, or other means, if such political sub- | 
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Tank-ship Traffic |Straits Settlements |Tyade Conditions 
| 





n Panama Canal 


Volume of Tonnage, Prin. 


| cipally Mineral Oil Prod- 


| ucts, Comprises 17 Per 


|’ Cent of Transits 


| During the fiscal year ended June 30, 
| 1931, 944 tank ships transited the canal, 
carrying 5,102,836 tons of cargo, principally 


| Paid $4,682,320.14 in tolls. 


| Tank ships comprised 17.1 per cent of|of 1 in 100, to allow a quick run off, and | Section 


| the total commercial transits; made up 
19 per cent of the net tonnage (Panama 
Canal measurement); paid 19 per cent 
of the total tolls collected, and carried 


| Shows Decrease 


SHIPPING . 


To Build Airports 





| 


\Landing Fields and Airports 
| Planned at Singapore and 


| Other Points 


The Straits Settlement has just an- 
|nounced that it will soon proceed with the 
|scheme to provide. Singapore with a civil | 
|aerodome for seaplanes and landplanes, | 
}according to Assistant Trade Commis- 
|sioner D. W. Smith, Singapore. 

| Plans also provide for the establishment 
of landing fields and aerodomes at Taip-| 
jing, Penang, Batu Pahat, Port Swetten- 
jham, Alor Star, Mersing and Kuantan. 


. . AVIATION 











Abroad Analyzed 
In Weekly Survey 


Developments in Business 
And Industry in Orient 
And Spain Shown by Com- 
merce Department 


Recent developments in business and 





The construction work proposed for the} 
‘Singapore aerodome is expected to cost 





|approved. The aerodome will have a slope | 


in addition the whole area will be sub- 
| soiled. r 

The proposed site is the basin for three 
|rivers, at present a swamp known as the} 


industry in foreign countries are reviewed 
in the weekly survey of world trade just 


mineral oil products. These vessels had|over $3,500,000, of which approximately | made public by the Department of Com- 
| @ total net tonnage of 5,284,873 tons, and | $900,000 has already been budgeted and | merce. 


The survey is based on reports 
from trade commissioners abroad. The 
covering Argentina; Belgium, 
Brazil, Canada, Mexico, and the United 
Kindgom was printed in the issue of Aug. 
24. The concluding section covering coun- 
tries of the Orient and Spain follows in 


20.3 per cent of the total cargo in transit | Kalling Basin. It is within two miles of | full text: 


through the canal. 
Traffic Is Lowest 


Tanker traffic for the past year was the 
lowest since the fiscal year 1923, which 


| was the beginning on a large scale of | 


| Shipments of this commodity from the 
California fields. Shipments of mineral 
oils via the canal have shown a gradual 


reduction since the beginning of the year} 
| (as will be noted in a table in another | 


part of this statement showing - traffic 


month by month), dropping to the low} 


mark of 49 transits in June, 1931. These 
reduced shipments are no doubt due to 
the reported curtailed output in the Cali- 
fornia fields. 


With respect to its proportion to the! 


| total traffic, tanker traffic was lower than 
| the fiscal year 1930, except for cargo which 
| WaS approximately the same. In com- 
| parison with the fiscal year 1929, a rela- 


| tive increase was shown in transits and/| 


| cargo, while the percentages of the tolls 
| collected were approximately the same. 
The Panama Canal net tonnage of the 
1931 tanker traffic was slightly under the 
net tonnage of 1929. 


: Classes of Trade 
| Transits per month of tankers ranged 
from a maximum of 120 (July, 1930), to a 
|minimum of 49 (June, 1931). Cargo car- 
|ried in tankers varied from 688,237 tons 
(July, 1930) to 277,228 tons (June, 1931). 


Tanker traffic in June, 1931, was the low- | 


| est since the beginning of the heavy 


| California shipments in 1922. The average 


per month for the past year was 78.7 tran- 
sits and 425,236 tons of cargo, as com- 
pared with 101.5 transits and 505,948 cargo 
|tons for the previous fiscal year. 

Of the 5,102,836 tons of tanker cargo 
passing through the Canal during 1931, 


to the Atlantic. The 218,723 tons from 
|the Atlantic included 31,542 tons of creo- 
sote—21,842 tons from Europe to the 


| 218,723 tons were from the Atlantic to the | 
Pacific and 4,884,113 tons from the Pacific | 


| the center of the city and convenient to 
‘both postal and commercial interests. In 
{addition to providing a landing field for 
| aeroplanes, the development of the area 
| will provide a sheltered harbor for small 
craft. 

(All equipment will be purchased 
through the Crown Agents for the Col- | 
onies, London, England.)—Issued by the | 
Department of Commerce. 


United States; 5,200 tons from Europe to! 
Canada; and 4,500 tons from the east; 
coast of Canada to the west coast of Can- 
jada. The balance of the westbound tanker 
cargo—187,181 tons—consisting of mineral} 
| Oils, came from the United States, Mexico, 
and West Indies, and was destined to the 
United States, Far East, South America, 
and Balboa, Canal Zone. | 

In the 4,884,113 tons of tanker cargo} 
originating in the Pacific areas there were 
included 45,911 tons of coconut oil and 
12,652 tons of molasses from the Philip- 
pine Islands to the United States; 30,815 
tons of molasses from the Hawaiian Is-| 
lands to the United States; 12,600 tons 
of molasses from the Hawaiian Islands to 
Europe; and 19,000 tons of whale oil from 
Australasia to the United States. Min- 
eral oils from the Pacific aggregated 4,-| 
761,135 tons, approximately 81 per cent of, 
which originated in California and 19 per) 
cent in Peru and Ecuador. This oil ton- 
| nage was destined as follows: 63.6 per cent. 
to the United States; 24.1 per cent to Eu- 
rope; 7.7 per cent to Canada; and the bal- 
ance, 4.6 per cent, to the West Indies,! 
Cristal, and South America. | 

Of the mineral oil carried in tankers 
through the Canal during the fiscal year 
1931, approximately 70 per%ent was gaso- | 
line, benzine, or naphtha; 15 per cent 
crude oil; 13 per cent gas and fuel oils; 
; and the remaining 2 per cent lubricating 
oils or kerosene.—Issued by the Panama | 
Canal. | 





{and has bettered crop conditions. 


China 


China.—North China shows little trade 
improvement. Heavy rains in North China 
have relieved the heat spell and drought, 
Some 
activity in automotives has resulted 
through recent military purchases, wito 
the possibility that further orders may be 


| booked. Local press reports that the Chi- 
|nese Government has decided te fluat a 
| 30,000,000 silver dollar bond issue for the 


rehabilitation of Shansi Province cur- 
rency. Tientsin bankers report that avail- 
able paper reached a new low ‘evel dur- 
ing the past 10 days.. Manchuria kusiness 
remains dull. Improvement is noted, how- 
ever, in mechnical lines, evidenced by the 
opening of tenders for a paper mill, nu- 
merous machine tools for railroads and 
manufactures, and for munitions. 


India 


India.—Business continues dull and in- 
active in India. The final wheat forecast 
places the yield at 9,302,000 tons compared 
with 10,700,000 tons for last) year. Cus- 
toms revenue for July were lower than for 
the preceding month or for the same 
month last year. According to customs 
receipts infports of mineral oils, yarns, to- 
bacco, cutlery, hardware, cement, tires and 
tubes were larger while receipts of piece- 
goods, sugar, silver, liquors, iron and steel, 
automobiles, cycles, and paper were lower. 
Exports of jute, rice, hides and skins were 
smaller according to indications. 

Commodity markets in Calcutta are 
featureless. Weather conditions are gen- 
erally seasonable except in the East Ben- 
gal area, where crops are suffering from 
floods. The bank rate has been raised 
from 6 to 7 per cent effective Aug. 6. June 
raw cotton import, totaled 16,250 long tons, 
of which Ameri raw cotton accounted 
for 7,900 tons. 


Japan 


Japan.—Business and industrial condi- 


| tions in Japan remain quiet with the ex- 
| ception of a slight improvement in ship- 
| building. Copper prices have been reduced 


‘Decision on Rail Rate A pplication 


| Subdivision for public purposes generally. | 
Sec. 5. Authority to Equip, Improve, Es- | 


subdivisions of this State which have es- | 


property as are necessary to insure safe! 


rights may be acquired by grant, pur-| 
chase, lease or condemnation in the same} 


and other political | 
‘subdivisions of this State are hereby au-| 


| daytime, and to place, operate and main-| 


craft utilizing airports and landing fields, 


Such rights or easements 
may be acquired by grant, purchase, lease, 
or condemnation in the same manner as! 
|is provided in section 3 of this Act for} 
the acquisition of the airport or landing | 


Authority to Police Airports.—/| 


Counties, municipalities or other political | —— 
subdivisions of this State acquiring, estab- | 


Construction and Intent of 


The Interstate Commerce Commission 
|on Aug. 24 made public a rate decision, 
which is summarized as follows: 

No. 21673.—San Pedro Chamber of Com- 
= v. Atchison, Topeka & Santa Fe Rail- 
| . 


1. Interstate class rates from and to 


from other points in California, and points 
in Nevada found not unreasonable. 


2. Interstate rates from San _ Pedro, 
Wilmington and Long Beach on dried beans, 
nonalcoholic beverages, coffee, tropical fruits, 
newsprint and wrapping paper, roofing, soap 
and sugar, in carloads, to other points in 
California, on tropical fruits and sugar, in 
carloads, to points in Nevada and Utah on 
the Los Angeles & Salt Lake, and on news- 
print paper, in carloads, to points in Ari- 
gona found not unreasonable. 

3. Interstate class rates and rates on 
various commodities from and to San Pedro, 
Wilmington and Long Beach to and from 


duly prejudicial to complainants or San 
Pedro, Wilmington or Long Beach compared 
with interstate rates between San Fran- 
cisco, Calif., and said points. 

4. Order requiring establishment of in- 
terstate rates on wool, in the grease, in car- 
loads, sought from points in California and 


Beach found not warranted. 

5. Conclusion as to rates assailed on cop- 
per-smelter products, in carloads, from 
Clarkdale, Ajo, Hayden, Globe, Miami, Clif- 
ton, Douglas and Superior, Ariz., 
Paso, Tex., to San Pedro, Wilmington and 


dicated. 
Report of Examiner 
The Commission also made public a pro- 
posed report on one of its examiners in a 
rate case, which is summarized as follows: 


No. 22426 and related cases.—Rates and 
Minimum Weights on Metal Containers. 

Upon investigation of the rates, 
and minimum weights for the interstate 
transportation of sheet metal containers, in 
carloads and less than carloads, maintained 
by rail carriers parties to the official, south- 
ern and western classifications: 

1. Ratings, rates and minimum weights 
on iron or steel white lead drums, kegs or 
pails, iron or steel putty drums, kits or 
pails, iron or steel axle grease boxes, 
cracker boxes (cracker cans), iron or steel 
boxes, n. 0. i. b. n., tin boxes, n. 0. i. b. n., 
iron, steel or tin oil cans, iron or steel 
shop cans (shop kegs or shop barrels), tank 
wagon cans, new iron, steel or tin cans, 
n. 0. i. b. n., sheet iron or sheet steel powder 
kegs, tinned or not tinned but not enameled 
sheet tron or sheet steel pails (buckets) with 
or without covers, n. o. 1. b. n., and new 
iron or steel shipping barrels or drums of 
less than 15 gallons capacity, intraterrito- 
rially and interterritorially between points in 
official, southern, southwestern and western 
trunk-line territories found unreasonable and 
to result in some instances in unjust dis- 
crimination and, undue prejudice and prefer- 
ence. Reasonable bases of carload rates and 
minimum weights and _less-than-carload 
ratings prescribed. 

2. Ratings and rates on iron or steel 
shipping barrels or drums of gauge No. 16 
or thicker, and of capacity 15 gallons or 
greater, in carloads within southern, south- 
western and western trunk-line territories 
found unreasonable and reasonable basis of 
rates prescribed. Rating and rates on these 
barrels or drums, in carloads, within offi- 
cial territory found not unreasonable. Car- 
riers’ proposal to increase the rating on these 
barrels, in less than carloads, to second 
class in the three major classifications found 
justified. 

3. Ratings and rates on iron or steel 
shipping barrels or drums of gauges Nos. 17 
to 19, inclusive, and of capacity 15 gallons 
or greater, in carloads and less than carloads, 
within official, southern, southwestern and 
western trunk-line territories found not un- 
reasonable; but minimum on these barrels 
| found unreasonable. Reasonable minimum 
and bases of rates therefor prescribed. 





| or thinner and of capacity 15 gallons or 
greater, in carloads, and less than carloads, 


| 
| those territories found unreasonable and 
reasonable bases of rates prescribed. 

5. Carriers’ proposal to increase the mini- 
mum on tin and glass combined cracker 


justified. Evidence 
the Commission to prescribe a reasonable 


less-than-carload rating on these boxes. 
6. Ratings and rates on new or newly re- 


facilities, shall be construed in accordance 


with general provisions of the law of this 


| State governing the right and procedure 


levy taxes, etc. 

| Sec. 11. 

cited as the Uniform Airports Act. , 
Sec. 12. All acts or parts of acts which 


! Act, are hereby repealed. 








San Pedro, Wilmington, Long Beach to and | 


various points in California found not un- | 


Nevada to San Pedro, Wilmington and Long | 


and El | 


Long Beach reserved for reasons herein in- | 


ratings | 


tin | 


ne. 


4. Ratings and rates on iron or steel | 
shipping barrels or drums of gauge No. 20 | 


within official, southern, southwestern and | 


western trunk-line territories and between | 


boxes (cracker cans), in carloads, found not | 
insufficient to enable | 


tinned cream or milk shipping cans, in car- | 


ing of taxes of airport purposes, and the 
condemnation for airports and airport 


of municipalities to condemn, issue bonds, 


Short Title—This Act may be 


are inconsistent with the provisions of this | 


loads, within southern, southwestern, and 
western trunk-line territories found unrea- 
sonable and reasonable basis of rates pre- 
scribed. Ratings and rates on these cans, 
in carloads, within official territory and the 
less-than-carload ratings thereon: in three 
major classifications found not unreasonable 
or otherwise unlawful. 

7. Carriers’ proposal to increase the rat- 
ing and rates on new or newly retinned 
iron or steel ice cream cans, in carloads, 
in official and southern terfitories found not 
justified. Reasonable minimum on these 
cans and bases of rates therefor in official 
southern, southwestern and western trunk- 
line territories indicated. Rating and rates 
on these cans, not nested, in less than car- 
loads, in the three major classifications 
| and rating and rates on these cans, nested, 
in less than carloads, in southern and west- 
ern classifications found not unreasonable. 
Rating and rates on these cans, nested, in 
less than carloads, in the official classifica- 
tion found unreasonable, 
rating prescribed. 

8. Ratings, rates and minimum weight on 
sheet iron or sheet steel ash, garbage, oiled 


and reasonable 


And Report Filed by Examiners | sta cee Lemiations in the United 


é Cement stocks are excessive but 
prices are being maintained and further 
curtailment of production is under con- 
sideration. A shipment of 10,000,000 yen 
in gold was made to the United States on 
Aug. 11. On the following day the Bank 


|of Japan reported total specie reserves of 


808,767,000 yen, the smallest since 1919, 


| when the total was 792,000,000 yen. Earn- 


ings of the South Manchuria Railway de- 
clined 2,500,000 yen in the quarter ending 
July 31, a reduction of about 9 per cent. 


Philippine Islands 


Philippine Islands. — With abaca and 
copra prices declining and sugar exports 
largely liquidated, Philippine conditions 
have returned to the unsatisfactory level 
of about two months ago. Demands from 
the provinces for imported goods is at a 
record low level, especially in textile and 
foodstuff lines. The unprecedented wide- 
spread drought which has_ threatened 
crops throughout the islands was broken 





waste or refuse cans, with or without bails 
or covers, and on the patented waste or | 
refuse containers described in the report, 
in carloads, within official territory and the 
| ratings on these containers, nested, in less 
{ than carloads, in official and southern classi- 
fications found not unreasonable: but rat- 
} ings and rates on these containers, in car- 
| loads, in southern, southwestern and western 
trunk-line territories and between those ter- 
ritories found unreasonable. Rasonable 
basis of rates prescribed. Ratings on these 
containers of less than 15 gallons capacity, 
not nested, in less than carloads, and on 
these containers of all capacities, nested, in 
less than carloads, in western classification 
found unreasonable, and reasonable rating 
prescribed. Reasonable maximum rating on 
these containers of capacity 15 gallons or 
greater, not nested, in three major classi- 
fications indicated. 

9. Rating, rates and minimum weight on 
open-top tapering pails, in carloads, within 
official territory found not unreasonable, but 
| ratings and rates on these pails, in carloads, 
within southern, southwestern and western 
| trunk-line territories, and ratings and rates 
| on japanned, lithographed or painted pails, 
| nested, in carloads, between points in offi- 
cial, southern and southwestern territories 
| and between said territories found unreason- 
able. Reasonable bases of rates prescribed. 

10. Ratings, rates and minimum weights 
on ice cans found not unreasonable or other- 
wise unlawful. 

11. Proposal of carriers in official and 
southern territories to establish the same 
ratings and r&tes on old, used barrels or 
drums of gauge No. 16 or thicker and of 
gauges Nos. 17 to 19, inclusive, as on new 
barrels or drums found not justified. Bases 
of maximum reasonable rates on old, used 
barrels or drums of these gauges, in car- 
loads and less than carloads, in official, 





indicated. 

12. Proposed cancellation of present com- 
modity rates on certain of these containers 
in carloads and less than carloads and ap- 
plication of full classification basis, with 
certain exceptions, found not 
Proposed cancellation of present basis of 
one-half of fourth class on old, used bar- 
rels or drums and on old, used cracker boxes 
(cracker cans), in less than carloads, and 
application of the fourth-class rating and 
rates in western territory found justified. 
Suspended schedules ordered canceled, with- 
out prejudice to the filing of new schedules 
in accordance with the conclusions herein. 

13. Record inadequate on which to base 
definite finding as to lawfulness of classi- 
fication ratings on old, used barrels or 
drums of gauge No. 20 or thinner, tin or 
tin and glass combined cracker boxes 
(cracker cans) and on old, not worn out, 
iron, steel or tin cans, n. 9. i. b. n., but rat- 
ings and rates on these containers should 
not exceed those found reasonable on same 
containers new. 

14, 
ings on old, empty cream or milk shipping 
cans, in carloads, found justified: but pro- 
posed increase in the rating on these cans, 
| in less than carloads, found not justified. 
Maximum reasonable rating on these cans, 
in less than carloads, indicated. 

15. Proposal of carriers in southwestern 
| and western trunk-line territories to can- 
cel the carload rating on old, empty iron 
or steel ice cream cans in those territories 
found justified; but the proposal of those 
carriers to increase the rating on those cans, 
in boxes or crates, in less than carloads, 
in those territories found not justified. 
Record inadequate on which to base definite 
finding as to lawfulness of the ratings and 
rates on these cans in official and southern 
territories 

16. Rates charged on shipments of tin 
cans, in carloads, from points in Illinois, 
western trunk-line and southwestern terri- 
tories to destinations in southwestern ter- 
ritory and from Chicago, Ill., to Winsted 
and Watertown, Minn., found not unrea- 
sonable Complainant in No. 19646 not 
shown to have been damaged by reason of 
any undue prejudice that may have existed. 

17. No finding made with respect to the 
fates on sheet metal containers for appli- 
cation within intermountain and Pacific 
coast territories and oy eDReeCE eee 
traffic, because of lack of evidence. 

18. Complaints in Nos. 19646, 21808, 21870 
| and 21926 dismissed. 





| 


southern, southwestern and western trunk- | 
line territories and between said territories 


justified. | 


Proposed cancellation of carload rat- | 


on Aug. 11. The recent decline in copra 
prices is due partly to a reported excess 


| world production of cotton seed. The mar- 


ket is dull and arrivals are low, because 
| of interrupted transportation following 
| heavy rains of the past week. Six oil mills 
}are operating. Prices of warehouse grade 
|resecado are, Manila and Legaspi, 5.125 
| pesos per picul of 139 pounds; Cebu, 5.375; 
|}and Hondagua, 4.875. (Peso equals $0.50.) 


Spain 

Spain.—Spanish business conditions 
| were increasingly unsettled during July 
| Seasonal dullness, which reaches its maxi- 
|}mum at this time was aggravated by the 
| perplexing economic and political prob- 
lems, solution of which was undertaken 
| With the convening of the constitutent 
| assembly at the middle of the month. The 
country now faces the problem of land 
reassignment, stabilization of the peseta, 
serious unemployment and} a widespread 
epidemic of strikes accompanied by some 
| Vastenee, especially at Seville where mar- 
| tal law was declared for a short period. 
Pers labor unrest has had damaging ef- 
fects on business and is considered a fac- 
tor in the further decline of the peseta 
which recently approached’ the lowest 
point ever recorded. There have been 
Scattered cases of establishments closing 
|down and the situation for dealers of im- 
| ported goods has been further complicated 
by the exchange problem. 

In order to alleviate unemployment 
| which is most acute in Andalusia, Murcia, 
|Extremadura and Mancha and which 
| promises to become worse as a result of 
poor crops, the government has announced 
a plan of public works which involves 
an outlay of 315,500,000 pesetas during the 
next three years including an expenditure 
| of 95,500,000 pesetas during the remainder 
|of this year. These works are in the main 

improvements which have already been 
initiated plus some additional items of 
,;immediate necessity. The bulk of the 
| funds is to be used for road development, 
| but some port improvement and hydraulic 
works are also included. It is estimated 
that employment will be supplied to over 
, 100,000 laborers. The government is also 
advancing 10,000,000 pesetas, repayable by 
the municipalities, for muncicipal works 
in order to create employment. 

The deficiency of rainfall has damaged 

; the agricultural situation. The wheat 
| crop is estimated at 36,000,000 mefric 
quintals or 10 per cent below normal. 
The government has declared its intention 
of continuing to maintain wheat prices 
| between 46 and 53 pesetas per 100 kilo- 
grams until July 15, 1932. Lack of mois- 
ture has led to a heavy reduction from 
former optimistic predictions for the olive 
crop. Half of the olives in Mancha and 
Toledo are considered ruined, but fair 
crops are still possible in some parts of 
Andalusia, Cataluna and Aragon. The crops 
of fresh grapes are excellent in Almeria 
and Malaga, but the general prospects 
for wine grapes have been seriously in- 
jured by the drought and a poor crop is 
expected. Owing to the already depressed 
state of agriculture, especially in southern 
Spain, the unfavorable crop outlook is a 
matter of considerable concern. Olive oil 
exports during June totaled 11,893 metric 
tons which is approximately twice that for 
June, 1980, and for the season from De- 
cember through June exports totaled 
53,700 tons as compared with 46.700 tons 
| in the preceding scason. 
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State Treasurers, California Sells 
More Veteran Bonds 


Comptrollers and 
Auditors to Meet 


Convention Date Is Set for 
Sept. 8 to 10 at Biloxi, 
Miss., Alabama Treasurer | 
Announces 


Issue of $6,000,000 at Four 


$6,000,000 in the $20,000,000 
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Per Cent Authorized by 
State Commissioner 


SACRAMENTO, CaLiF., Aug. 24. 
Sale of $6,000,000 worth of 4 per cent 


State veteran welfare bonds on Oct. 
has been authorized by the State Finance 
Commission, headed by Governor Rolph. | 


bonds will leave 
block voted 


The sale of these 


Sale of Farms in: Southeast 
Declared to Be Accelerated 





Land Bank President Asserts Low Prices En- 


courage Rural Investments 





Cotumsia, S. C., Aug. 24—Bef6ére anj{but on the record of several years, for 
assemblage representing 24 national farm, farming is not an in-and-out business.” 
loan associations, covering as many coun-; Mr. Daniel explained that the associa- 
ties in the central part of this State with! tions and the bank constitutes a coopera- 
cooperative, long-term first farm mort-|tive system for pooling the mortgages 


at the November, 1930, election for the | gage loans outstanding of more than $2,-{of the members and borrowing from the 


MontcomMery, ALA., Aug. 24. 
The tentative program for the 16th an- 


nual convention of the National Asso-  ¢ 


ciation of State Auditors, Comptrollers 
and Treasurers, to meet in Biloxi, Miss., 
Sept. 8, 9, and 10, has been announced 
by the president of the association, S. H. 
Bian, Alabama State Treasurer. Carl C. 
White, Mississippi State Auditor, is chair- 
man of the committee on local arrange- 
ments. 
Program Of Addresses 


At the session on Sept. 8, there will 
be addreses by Solomon Levitan, Wis- 
consin State Treasurer, on “Not Legisla- 
tion But Education;” A. J. Beattie, South 
Carolina Comptroller General, on “The 
Tendency of Present Day Government;” 
and L. D. Thompson, Missouri State Au- 
ditor, on “Best Methods of Handling State 
Income Tax.” Other speakers will be 
Chas. G. Johnson, California State Treas- 
urer, and W. H. Puryear, of the Mississippi 
Department of Accounts and Budgets. 

State Treasurer Edward Martin of Penn- 
sylvania will address the meeting on Sept. 
9 on “The States and National Defense”; 
J. W. Long, lowa State Auditor, will speak 
on “The Trend of the Times,” and H. B. 


Conner, Louisiana State Treasurer, on 
“Efficiency in Office—Personnel and 
Equipment.” 


The business session on the final day 
of the convention will hear J. O. Mc- 
Cusker, Chief Deputy Comptroller of 
Maryland discuss “Control of Expendi- 
tures Through Direct Payment by the 
State Treasurer.” James D. Sisler, West 
Virginia State Geologist. will speak on 
“The# Proper Relationship of Geological 
Survey to State Government.” Other 
speakers will be West Virginia State 
Treasurer W. S. Johnson and Georgia 
State Auditor, Tom Wisdom. 

On the evening of Sept. 9, separate 
group meetings with round table discus- 
sion will be held by the Auditors, the 
Comptrollers and the Treasurers. 


New Construction 


Totals 37 Millions 





Semipublic Awards Included in 
Weekly Contracts 


(Continued from Page 7.] 
40, $34,929; Jasper, road work, Highway 
No. 45, $37,478. 

Karnes City, road work, Highway No. 
72, $81,321; Lefors, road work, $125,175; 
Lockhart, road work, $72,567; Lubbock, 
road work, $224,994; Matador, bridges, $67.- 
278; Ozona, road work, Highway No. 163, 
$35.625; Highway No. 163, $40,777. 

Vermont: Burlington, dormitory for 
blind, $36,000: Newport bridge, $23,540; 
Westford bridge, $7,695; Chester bridge. 
$6,773; Sherburne bridge, $5,163; Rutland 
bridge, $19,600; Pittsford bridge, $18,967; 
Leicester bridge, $6,758; Stoew bridge, 
$12.742; Eden bridge, $8,738; Chester 
bridge, $12,236; Williamstown bridge, $12,- 
234: Fairfax Bridge, $4,650; St. Albans 
bridge, $1,524; Richford bridge, $702; Shel- 
don bridge, $2,288. 

Virginia: Arlington, Thomas Jefferson 
School, $41,304; Lee County, school, $2,- 
390; painting and repairing schools, $2,- 


600; Loudon County, school at Mount- 
ville, $6,000. 
Petersburg, installing new pumps at 


reservoir, $7,610; installing equipment at 
Locks Pumping Station, $2,500; resurfac- 
ing wornout asphalt, $15,468; surface and 
oil treatment of streets, $29,000; replace- 
ment of police and fire alarms, $19,000; 
booster pump and pipe line connections, 
$7,610. 

Washington: La Conner, water system, 
$31.410; Port Angeles, paving Joyce Road, 


$72.894; Federal park projects, $155,665; 
Federal forest roads, $128,223; Benton 
County, surfacing road, $10,005. 

Washington: Ferndals Bridge, paving 


road, $30,563; King County, paving Wood- 
inville-Duvall Road, $128,164; grading 
Northrup-Wilburton Road, $16,744; widen- 
ing East 65th Street, $13,353; extending 
Neal Road, $9,702; grading Vaughn Hill 
Read, $12,916; Mossyrock, gymnasium, 
$28,788. 

Seattle, Oceanographic building, $138,- 
400; paving Bright Street, $41,452; grading 
and graveling 12th Street, $20,236; widen- 
ing East Marginal Way, $71,627; paving 
Wilt-Hegele Road, $30,850; installing ele- 
vators, $120,729. 

Selah, paving street, $30,355; Shelton, 
erecting school building, $39,808; Spokane, 
sewer, $33,342; paving street, $22,500; 
Stevens County, clearing work, $27,429. 

Wisconsin: Milwaukee, telephone central 
office, $175,000; high school, $850,000; sewer 
mains, $29.517; paving work, $93,843. 

Shorewood, paving streets, $18,872; storm 
sewers, $4,568; sanitary sewers, $4,776; 
water mains, $6,484; house drains, storm 
drains, etc., $4,945; paving sidewalks, $9,- 
031; Brown County, paving work, $101,249; 
St. Croix Falls, addition to grade and high 
school, $42,000. 

Wyoming: Federal park projects, $317,- 
241; Federal forest roads, $80,110. 





Welfare 
money is being spent at a rate of $1,250,- 
000 a month and that at this rate the 
bond money will be exhausted by April 
of next year. 


eran aid bonds, 
$10,000,000 and the next two $20,000,000 
each, 


purchase of homes and farms for war 
| veterans, 


it was stated at the office of 
he Commission. 


George Stout, secretary of the Veterans’ 
Board, stated orally that the 


It was hoped that the $20,000,000 voted ; 


last year would take care of all veterans 
but Stout said 
have been received since November, 1930. 


that 8,000 applications 


“Applications jumped from 150 a month 


to 700,” said Stout, “after the last bond 
issue was approved, and it now looks like 
there will still be 7,000 veterans on the 
application list 
are exhausted.” 


when the present funds 
in vet- | 
being | 


Fifty million has been voted 
the first issue 


Oklahoma Appraises 


Holdings of School 


Lands and Loans 


Preliminary Reports Made 
To School Land Commis- 
sion Indicate Security Is 
Good in Most Cases 


OKLAHOMA City, OKLA., Aug. 24. 

Schoo@ lands and loans made thereon 
are in better condition than expected, ac- 
cording to the preliminary reports to A. 
L. Beckett. secretary of the School Land 
Commission, by two teams of appraisers 
who are engaged on a program of ap- 
praising the entire State holdings totaling 
722,166 acres. 

Mr. Beckett said these appraisers are 
collecting many delinquent loans, obtain- 
ing tenants for thousands of acres of 
land idle for years, and are finding se- 
curity good for loans in most cases. 

The following additional information 
was made available: 


One team of appraisers is working on 


the east side of the State; the other on) 


the west side. The Governor is to issue 
a deficiency certificate of about $7,000 to 
pay costs of the survey. 


The Commissioners of the Land Office 
expect increased revenues accruing to the 
State from 352,718 acres of school land 
held under preference right leases on 
which the tenants pay 4 per cent annually 
of the appraised value. Increased values 
would increase rentals. The appraisal of 
these lands is to be made every five years, 
State laws provide. 


Gains in Valuation 


In addition to the land leased under 
these terms, the State has 205.380 acres 
leased for grazing purposes and $53,333 
acres which are idle. 


Property is held by 2,120 tenants, who 
last year paid a total of $250,594 in rentals, 
an average of only about 71 cents an acre 
on the entire State holdings. 


Much of the land is worth more than 
when last valued in 1926. This is true 
especially of land near the large centers 
of population such as Oklahoma City. 


The State owns 110,734 acres of non- 
preference right leases which had an in- 
come last year of $65,930, or about 59 cents 
an acre. Much of the grazing land rented 
for about 10 cents an acre. 


Mr. Becket has recommended to the 
Commission the use of some of the un- 
employment relief funds to improve un- 
leased school lands by repairing buildings 
and terracing land now badly washed and 
eroded, so tenants can be attracted more 
readily. 

Payment of Rentals 


As a means of relieving some of the 
agriculture of the State, the Commission- 
ers of the Land Office voted to extend to 
Feb. 1, 1932, 


will be due this year, may be paid. 


This action by the Commission, a mora- 
torium, is described as amounting to the 
setting asde of a statute, since a section 
of the law provides forfeiture of their of- 
fices if the Commissioners of the Land 
Office fail to force collection of rentals at 
specified times. 

Mr. Beckett believes the appraisal of 
lands, which may take a year, will add 
thousands of dollars yearly to the State’s 
income, start nonproductive land to bring- 
ing in revenue and place all loans of the 
Department on a sounder financial basis. 


Loans and Investments and Deposits 


the time when rentals of! 
State lands, due last October and which | 





| FOREIGN EXCHANGE | 
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As of Aug. 


New York, Aug. 24.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Austria (schilling) . 
Belgium (belga) 
Bulgaria (lev) 


The Federal Reserve Board’s condition 
statement of weekly reporting member 
banks in leading cities on Aug. 19, made 
public Aug. 24, shows decreases for the 
week of $74,000,000 in loans and invest- 
ments, $159,000,000 in net demand deposits, 
$47,000,000 in time deposits, and $30,000,000 
in Government aeposits, and an increase 
of $34,000,000 in borrowings from Federal 


Cechoslovakia (KrON€) ..secceeesss reserve banks. 

Denmark (krone) .....-s+seeseeeres Loans on securities declined $11,000,000 
seaman fone) tteeeeeeeers each at reporting banks in the New York 
France (franc) eacn eee a eee and Cleveland Federal reserve districts 
Germany (reichsmark) ............ and $26,000,000 at all reporting banks. “All 
Greece (drachma) ............+++- other” loans increased $43,000,000 in the 
pumeere (ppg) seceenneceoroscnce New York district and declined $7,000,000 


in the Boston district, all reporting banks 

showing a net increase of $22,000,000. 
Holdings of United States Government 

securities declined $26,000.000 in the New 


Netherlands (guilder) 
Norway (krone) ..... 
Poland (zloty) 
Portugal (escudo) . 
Rumania (leu) 








Decline in Federal Reserve S ystem 


Weekly Statement of Reporting Member Banks in Leading 
Cities Published by Reserve Board 


500,000 to 937 farmers, Frank Daniel, pres-| investing public through the medium of 
ident of the Federal Land Bank of Co-| bonds issued by the bank which are backed 
lumbia, stated Aug. 22 that farm lands up by the mortgages, the guarantee of the 


v . : |associations and the liability of the bor- 
are selling more rapidly than they did 8) yowers for the stock which they own in 
year ago, and that the bank and the/ the association plus a possible assessment 
associations in this State, North Carolina, | soy an amount equal to the stock. 


Georgia. and Florida have sold more than 
$1,000,c00 worth of farms since the first Cooperative System 

of the year. 7 : 

“This represents more than an average For Pooling Mortgages 

of two sales a day for every working day “Under the terms of the Federal Farm 
in the year so far, and we expect to sur- Loan Act, which created these banks, the 
pass this record during the latter half of bonds of one bank are also guaranteed, 
the year,” Mr. Daniel said. “This may hoth as to principal and interest, by the 


sound ovtimistic, but the record stands other 11 banks of the system,” he said. | 


for the first half, and, with more money 
in the hands of farmers following har- 
vests, we have every reason to believe 
there will be a greater demand. 

“In view of the low prices which are examine it and_the associations, the same 
being paid this season for most farm as national b: are examined. and to 
products it might seem that farmers appoint four c: the board of directors. 
would not be enthusiastic about purchas- The other three directors are elected by 
ing more land, but such is not the case. the borrowers, through their associations. 
They appreciate that land prices reflect “Because the banks are called “Federal” 
to a considerable extent the price of farm banks and because the Government in 
products, and that farm products can not the beginning owned stcck in them the 


“The Federal Government does not own 
a dime’s worth of stock in the Federal 
Land Bank of Columbia. The only rela- 


| to most of those local institutions, and the prove this will not find the bankers un- 


| their resources and those in a position to 


tion which the Government has to it is to! 





Federal intermediate bank will also take | willing to ‘go along’ with them for another 
acceptable farmers’ paper from local lend- | crop season. { 
ing institutions which will qualify for the! «Tne most difficult demands to meet 
discounting privilege. ‘are those from farmers who have not ade- 

“The farmer who has worked con-/| quate security, and the day is rapidly 
sistently to keep his expenditures within | passing in country banking where loans 
his income, who has not succumbed to the | without such security are available. The 
entreaties of the installment salesman, the | bankers, too, have had their lesson; and 


U. S. TREASURY © 
STATEMENT 


; ——""" Aug. 21. Made Public Aug. 24, 1931 
Receipts 


farmer who has not overspent on his | they are not likely to forget it. | Customs receipts @........... $1,740,727.04 
automobile, the one who farms the farm! “A broken bank .is of no more use to [ternal revenue reteipts: : 
instead of the corner drug store or pool|a community than it is to a banker, and| _Tncome tax ..............00 1,895,311.44 
room in town, the farmer who has made|the cause of many failures has been the Miscellaneous internal revenue 2,541,126.14 
a start at least toward diversification and | unsecured loans. To survive, lending in- | Miscellaneous receipts ......... 216,778.49 





a self-sufficiency on the farm is the man! stitutions must continue to do the things 
whose rating is likely to be sufficiently which have enabled them to function 
high to enable him to obtain a loan to tide while others closed their doors. 

him over the next season if he needs one.! «gince the rate of interest which may 


$6,393.943.11 
20,000.09 
112,080,150.25 


Total ordinary receipts..... 
Public debt receipts 
Balance previous day 





be obtained by banks from call moncy, ; 
Day of Unsecured Loans investments in stocks or commercial saps cM dai vicy inst ar 
Rapidly Passing is very low, it is only natural that to Expenditares 

earn money on deposits they must seek General expenditures ......... $7,534,357.83 

“One of the things which has compli-| thé higher rate field of loans to farmers,! Interest on public debt ...... 100,442.71 

cated local, short-term credit in reeent| only these loans must be good loans. Refunds of receipts 360,326.69 
years is the fact that there have been an| “To loan where it will not be repaid| \fPSma Canal -----..: 2,008'sib bs 
increasing number of farmers who could | is to be faithless to the trust which they! =U ee 
not qualify as even fair risks, and bankers | have assumed. It is unfortunate that the , Ane 
have felt that the present is no time to) Mie mate boca uiniece ots #10 Ce earn 


general public does not better understand 
just what lending institutions of one kind 
and another can do and just what they 
can not do,” concluded Mr. Daniel. 


Public debt expenditures 
Balance today 


947,871.00 
107,459,135.43 


take risks with questionable loans. How- 
ever, farmers have by no means exhausted 


$118,494,093.36 











Associated Gas and Electric Company 


and Subsidiaries 


(Consolidated) 


A decade of high stability and of ample earnings 
to pay interest on Associated Bonds 

















A P : : ; E C ‘ Interest* and Times Earned Provision for Balance After 
continue incefinitely to remain low. opinion prevailed, and still does, that the Gross Net Underlying Before After Retirement of Fixed Capital} Interest*and 
“The time to buy, of course, is when, banks are Government institutions and Year Earnings Earnings§ Pid. Dividends Depreciation Depreciation Amount  % of Depreciatiéa 
oe oes ee ee ee ee ee ee ee eee tebe 1921........ $ 1,560,008 $ 471443 $ 196910 239 210 § 56,374 36 § 218,159 
ne farmer is not the only person to Federal Treasury at Wa: : 
appreciate the situation in the land mar- could be further from the truth,” he de- 1922.......... 2,856,419 962,079 459,838 2.09 1682 125,046 4.3 377,195 
ket. Indeed, he does not realize it quite clared. 1923... 3,477,067 1,322,327 556,823 2.37 2.05 179,822 5.1 585,682 
so keenly as the man in the town or “Because of the set-up of these coopera- 1924 5,658,573 2,161,366 1,048,523 2.06 1.78 289,414 5.1 823,429 
a, = Se SS a Se ae ~~ ae, — me — 1925 19,451,147 7,878,303 3,876,144 2.03 1.76 1,036,112 5.3 2,966,047 
sales ‘ é the investing public for the money whic 
the farmers. When made to the latter. they loan, oa thei: promise to repay 1926 29,283,288 13,761,310 7,467,324 1.84 1.62 1,627,193 5.5 4,666,793 
it is almost invariably to someone in the these funds and the interest promptly 1927 35,296,741 , 17,032,086 8,540,616 1.99 1.79 1,698,731 4. 6,792,739 
vicinity where the land is located, to) when due, the bank is obliged to collect 1928... 36,291,869 18,001,592 . 8,493,933 2.12 1,90 1,830,454 5.0 7,677,205 
——— who ee er ee —= installments on the loans which it —_ 1929 79,540,914 43,240,956 21,125,996 2.05 1.89 3,371,077 4.2 18,743,883 
who knows about what it will produce through the associations promptly when 
under proper management over a series que. pg has no a alternative | 1930 93,623,052 48,298,913 22,500,777 2.15 1.93 4,849,193 5.2 20,948,943 
of years. for it has no other sizable source of in- = = — 
“And that is the way to purchase farm come. | Total. $307,039,075 $153,130,375 $74,266,884 2.06 1.85 $15,063,416 4.9 $63,800,075 
property—not on one year's performance,| ~The present conditions under which 1931+ 92,172,335 46,608,065 22,426,998 2.07 1.83 5,420,507 5.8 18,760,560 
farmers are laboring are not encourag- 


ing, to say the least. They have a larger 
lew € ‘ , 1S ‘Ee load of debt than formerly and their 
Ne im Company Take a Ove r taxes have multiplied in recent years, yet 


Two Pacific Steamships farming will recover. It has been at the 
bottom of a business depression or cycle 
The President of the Canadian Pacific before and it has recovered and it will 
Railway Company, E. W. Beatty, has an- do so again. 
nounced that a new company has been “Farmers are making heroic efforts to 
formed to take over the Pacific liners: curtal expenses, make erops cheaply and 
“Niagara” and “Aorangi” of the Canadian, to produce more of what they and their 
Australasian Royal Mail Line, operating! stock consume. They have been success- 
between Vancouver, Australia and New ful in this to a remarkable degree in 
Zealand, according to Trade Commissioner the present season and those who have 
E. G. Sabine, Montreal. changed their practices and crops and 
The new company is being incorporated rotations doubtless will be able to weather 
under the name of Canadian Australasian the storm. 
Line, Ltd., and wil! be jointly owned and 
operated b:; the Canadian Pacific Railway 
Company and the Union Steamship Com- 


Interest First Item 
Farmers Must Pay 


pany of New Zealand. No additions to 

the fleet are contemplated at present.— “They have obligations to meet, and 

Issued by the Department of Commerce. the first of these is rent, or the land's 
—_—— wate ~~ interest. which in» many instances takes 


Changes in the Status 
Of National Banks 


Changes in the status of national banks 
for the week ended Aug. 22 were an- 
nounced by the Office of the Comptroller 
of the Currency Aug. 24 as follows: 

Charters issued: 


debt. 


which must be taken care of is interest 


on interest on debts without 


torium, such as picking out a favored lot 


the form of interest on the farm mortgage | 
If this is not paid, and also taxes, 
the farmers sacrifice the opportunity to 
carry on another year so the first item 


“There can be no general moratorium | 
disrupting 
the whole financial structure of the coun- 
try, and there can be no partial mora- 





Added properties are included only since dates of acquisition. 


§ After small interests in common stocks held by minorities. 412 months ended June 30, 1931. 


* Includes interest on all debt (except interest on debenture obligations convertible into stocks at Company's option 
dends on preferred stocks of subsidiaries held by the public, less credit for interest during construction. oe. Oe 


¢ Renewals and Replacements—Depreciation. During the ten-year period $18,571,749 was expended for ordinary maintenance 
| Total Consolidated Net Earnings for the above ten-year period averaged, 
before depreciation, 2.06 times, and after depreciation, 1.85 times the above 
actual interest and dividend charges for that period, on the “overall” basis. 


For the twelve months ended June 30, 1931, actual charges were earned 
2.07 times before depreciation and 1.83 times after depreciation. 


Similarly, but on an annual basis, net earnings for the twelve months 
ended June 30, 1931, before depreciation and Federal Income Taxes, were 
over 2.10 times and after depreciation, 1.86 times such annual charges. 


Over 89% of the gross operating revenues is derived from best classes of business :— 
Electric and Gas operations. 


61 Broadway a New York 








The Pearsall National Bank. Pearsall. Tex 5 : , , j 
Capital: $25,000. President: G. H. Beever. Of lending institutions, without working 
Cashier: E. Thomas an injustice to the others and to their 

Voluntary liquidations: borrowers. There is no outstanding credi- 
aan Gielanns National Bank of Blooming tor in the first farm mortgage field, unless 
yrove ex Capital: $50,000 Effective Aug. ; > > 49) y°¢ > 6 anie 
10, 1931 Liquidating agent: R. L. Harris it be the insurance companies. 
Blooming Grove, Tex. Succeeded by The “Certainly the Federal land banks are 
irst National Bank in Blooming Grove not large factors when it comes to the 

The First National Bank of Pearisburg. Va.| number of loans, for the 12 banks hold 


Capital: $100,000 Effective Aug. 17, 1931 


Liquidating agent: Board of Directors of the Only about 6 per cent of the total number 
of farm mortgages in the Union, and to 


liquidating bank. Succeeded by Giles County 


THE ENGLISH MEASURE WEALTH 


os * aoe ve meee. nenrion uss. Va aaa relieve the borowers from interest pay- 
he Firs ationa ank o ineral Wells : : : , ¢ ¢ 
Tex. Capital: $60,000. Effective June 9. 1931 ments on them would simply meen - dis | 
Liquidating agent and absorbed by The State Crimination against the others operat- | 
National Bank of Mineral Wells, Tex ing in the farm mortgage field. | 
The First National Bank of Seabright, N “tase = 5 . 1 ~ a | 
J. Capital: $50,000. Effective July 27, i931 Further, unless the Federal Govern IN ERM OF i N OME e 
Liquidating agent and succeeded by First ment paid the interest, there would be ] S e 
National Bank in Sea Bright, N. J very little paid, for the banks of this 
The Farmers National Bank of Haviland, system depend for their interest money 
Ohio. Capital: $25,000 Effective Aug 4 ie a 7 5 - 
1931. Liquidating agents: C. M. Mumma and upon the interest paid to them by the 


A. F. Ptak, care of the liquidating bank. Ab- borrowers on their loans. 


sorbed by the Farmers & Citizens Bank Com- 


For the Federal 
Government to step in and pay the in-| 





AN EXPERIENCED VIEWPOINT OF TIMELY SIGNIFICANCE 





pany of Payne, Ohio terest for one year or more or periodi-| 
The Sidney National Bank, Sidney, N Sages ae bs . om 

Capital: $100,000. Effective Aug. 18, 1931.;C@lly would disrupt the operation of this 

Liquidating agents: Lester D. Hays, John Cooperative system which is largely built 

:Curtis, W. E. Barker, care of the liquidating upon the prompt payment of interest on 
bank. 


Succeeded by First National Bank in the dav it is due. 


Sidney, N. ¥Y ; : 
Consolidations: “Tax delinquency is another item which 
The First National Bank, capital $100,000, threatens the continued ownership of 


and the Hoopeston National Bank, Hoopeston 


y farms S part o e cc try 
Ill, capital $100,000. Consolidated Aug.15 un-|™any farms in this part of the country 


der Act of Nov. 7, 1918. as amended Feb. 25, although relatively taxes are not as high 
1927, under charter and title of the First, aS they are in some States. I hope the 
National Bank of Hoopeston, Ill., No. 2808, next session of the Legislatures of these 
7 > satock q _ * , o - ino 
eer aes Saena aeons $500,000, ana Southeastern States will take constructive 
the American National Bank of Spartanburg, Steps to shift some of the burden from | 
S. C., capital $150,000. Consolidated Aug. 17 the farms. 
RGR oma OY On mae, As dots, as amended) “The tax system under which this Gov-| 
of First National Bank of Spartanburg, No. €rnment was founded is now inadequate 
1848, with capital stock of $500,000 and archaic. We taxed the lano because 
Branch authorized under Act of Feb. 25, it was about all we had to tax and we 
meee Fe eek, Sees: never have gotten away from the system 


to the extent 
conditions warrant. 


Street, Spartanburg, S. C. 


Bank Insists on Prompt 


Payment of Taxes 


“Annually, this bank has to pay the 
taxes of many farmers who otherwise 
would lose their properties, and it has not 
the funds to continue this practice in- 
definitely. 


loans must always be a first lien, so it is 
necessary to insist that borrowers pay 
their taxes promptly, which places taxes 
on a parity with the first mortgage, so 
far as the farmer's budget is concerned. 
“Many farmers are going to be in need 
of short-term loans before another crop 
harvest rolls around, unless commodity 
prices are much better than they are at 
present,”’ continued Mr. Daniel. “We hope 
farmers will not have to sell any great 
proportion of their tobacco, cotton and 
other staple crops at current prices, but if 
they do, many of them will have to have 
short-term loans before next harvest. 
ew so far as the agricultural credit cor- 
: : porations of this district are able to ac- 
$11.00 — rg a a a decrease Of comodate farmers they will do so, but the 
Win BU NEW. 2OrR. |Breatest burden of short-term financing 
_A summary of the principal assets and! is going to fall, as usual, on the State and 
liabilities of weekly reporting member} national banks. The discount facilities of 
banks in each Federal Reserve district| the Federal reserve bank and the corre- 
on Aug. 19, 1931, in millions of dollars, fol-| spondent banks in the cities are available 
oe - = - 


| York district, $10,000,000 in the Chicago 
district and $38,000,000 at all reporting 
banks. Holdings of other securities de- 
clined $14,000,000 in the New York dis- 
trict, $6,000,000 in the Richmond district 
and $32,000,000 at all reporting banks. 
Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 
gated $90,000,000 on Aug. 19, the principal 
changes for the week being increases of 
$23,000,000 and $11,000,000, respectively, at 
the Federal Reserve Banks of San Fran- 


Spain (peseta) + lows: . 

Sweden (krona) ... Total Boston N.Y. Phila Cleve Rich Atla Chicago St.I Minn. Kan.C. Dallas s.F 
Switzerland (franc) Loans and investments—total .. 22,001 1,442 8.751 1,361 2.212 629 548 3,101 622 369 626 417 1,923 
Yugoslavia (dinar) aon _—a ens . o— — ee - —_— 
Hong Kong (dollar) . Loans—total 14,338 975 5,752 812 1,367 406 375 2,183 401 229 352 290 1,196 
China (Shanghai tael) .......e+6- annie ares =e wrmpnie - . . - 
China (Mexican dollar) ........e.-- OM SOCUTIEIOS .ncccciccscocnsecs 6.453 373 2.979 417 631 161 113 1,057 163 62 93 87 312 
China (Yuan dollar) ......e.cec- All other ecdsnectonesce teen 602 2.773 395 736 245 262 1,126 238 167 254 203 784 
i ES, coe sskdarecaehee amps | Investments—-total .......-eeee- 7.663 467 2,999 549 845 223 173 918 221 140 274 127 727 
JAPAN (VON) ....ccrerevcceceeveeres er a ey br Samer a “ —— on - ee pe . = = 
Binganore (Gollar) ...cccsecccccseces 56.0000 U. S. Govt. securities ......++ 4,031 206 1,723 226 469 I 82 526 76 64 124 67 371 
REET oc 99.6850 Other securities .......cescees 3.632 261 1,276 323 376 126 91 392 145 76 150 60 356 
I ods es cianad e's . 100.0593 Reserve with F. R. Bank ...... 1,814 96 897 89 137 41 37 256 42 27 52 32 108 
SE IES Re en 31.7500 | Cash im vault ........-s+0es 236 14 62 13 40 14 8 35 6 5 12 6 21 
Argentina (peso, gold) ......+..0+5 63.5404 Net demand deposits ....seseee- 13,196 837 6,145 776 1,071 325 288 1,755 351 217 434 268 729 
RENEE oe secu 6.2168 | Time deposits .......+s+9 7,058 527 1,651 408 1,013 264 234 1,222 237 146 200 139 1,017 
RN ag aa ciate ge 12.0618 | Government deposits ...++.+.06 45 2 17 4 4 3 3 5 1 . 1 2 3 
OND 50 cs po ahes nae seacen 43.6000 Due from banks ........«+seee 1,426 108 126 84 115 85 68 289 71 66 142 80 192 
CAHIR (OED) oo ccccccccvcccsens 96.5700 Due to banks . cL acihew tase kek 3.219 141 1,183 230 327 107 91 441 104 81 197 84 233 
RENE See eek 27.8750 | Borrowings from F. R. Bank .... 90 2 13 4 18 5 8 3 2 dae 7 1 27 








that changing economic 


v INCOME... rather than capital ... 
measures a man’s wealth in England. When 
he is “worth five thousand,” the English- 
‘ man refers to his annual income and not to 
his principal .,.though obviously his prin- 
cipal would represent a much larger sum. 


Ordinarily, bond income costs about the 
same one time as another. But at infrequent 
intervals, as at present, many sound bonds 
can be obtained at prices that give unusu- 
ally high returns. By taking advantage of 
such opportunities, the far-sighted investor 
appreciably increases the income from his 
investments for years to come. 


This point of view reflects the long ex- 
perience of the English in financial matters. 
It is an impressive recognition of the fun- 
damental aim of investment. The true in- 
vestor seeks well-secured income, rather 
than uncertain profits from questionable 


Halsey, Stuart & Co. has consistently 
served those who recognize INCOME as 
the chief aim of investment. Since the day 
it was founded, this house has confined its 


Further, taxes are a first lien} 
on the farm and the Federal Land Bank's 





| 


BOND & 


assets. He is reconciled to the fact that 
regular income, consistently added to his 
capital, is the most dependable road to 
financial security. 


Such a program leads naturally to the 
choice of bonds as the favored medium of 
investment. It places emphasis where it be- 
longs in investing—on INCOME, adequately 
safeguarded. It points clearly to the unusual 
Opportunities in the present bond market. 


business to bonds, notes and debentures. 
It has adhered to this policy in full confi- 
dence that, year in and year out, it affords 
the greatest protection to the investors 
whom it is privileged to serve. 


We shall be glad to suggest bonds which 
we have approved — from among the 
unusual values in today’s market — to 


fit your requirements. Write for current” 


recommendations. 


HALSEY, STUART & CO. 


INCORPORATED 


CHICAGO, 201 SO. LA SALLE STREET 


AND 


VY THE PROGRAM THAT 


Every Wednesday evening you 
may increase your knowledge 
of sound investment by listening 
to the Old Counsellor on the 


x 


OTHER PRINCIPAL 


DOES 


EVERY 
WEDNESDAY 


EVENING 





* 
NEW YORK, 35 WALL STREET 
CITIES 


MORE THAN ENTERTAIN 


Halsey, Stuart & Co. program. 
Broadcast over a Coast to Coast 
chain of 38 stations associated 
with National Broadcasting Co. 
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INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index published after March 


of each year, is all inclusive. 
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Efforts of State Legislatures 
to Solve Taxation Problems - 





Laws Enacted During 1931 in Interest of Ob- 
taining Adequate Revenue for Governmen- 
tal Projects Discussed by Tax Specialist 





By BEULAH BAILEY 


Librarian, Department of Taxation and Finance, State of New York 


HE Georgia Legislature is still in session. 
Bills are being signed in Florida, Texas 
and Alabama. Illinois will without 

doubt call a special session to consider taxa- 
tion, yet probably in the legislative days that 
do remain, very few additional ways of re- 
ducing the tax burden on real estate by us- 
ing new sources of revenue and by reducing 
the cost of government will be found. 


Last year the most discussed sources of 
revenue were the general sales tax and the 
luxury tax. It seemed that 1931 Legislatures 
would make the popularity of these sources 
of revenue equal that of the gasoline tax. 
But a'sales tax has only been adopted in one 
State, North Carolina, a gross saies tax on 
wholesale and retail merchants. A retail 
sales tax society has been organized in In- 
diana “to educate the citizens as to the ad- 
vantages of such a tax.” 


There, were only two new converts to the 
tobacco tax, Ohio and Texas. In each of 
these States the tax is on cigarettes only. 
The money goes primarily to education. It 
is true the rates were increased in both 
Georgia and Arkansas. Vending machines 
have come in for special taxation in Arkan- 
sas and Nevada. In Arkansas the revenue is 
for education. Vermont and Maryland have 
turned to advertising signs as a source of 
revenue. Delaware, New Jersey and West 
Virginia are taking advantage of the present 
popularity of boxing and wrestling and have 
levied a tax on this amusement. 

There have been many changes this year in 


the status of the personal income tax. Idaho, : 


Utah and Vermont passed income tax laws. 
In both Idaho and Utah the rates are from 
1 per cent to 4 per cent on grades from 
$2,000 to $6,000. In Idaho the rate applies 
to corporations also. Utah allows an offset 
for property taxes up to one-third of the 
amount of the income tax. The corporation 
rate in Utah is 3 per cent. Seventy-five per 
cent of the revenue in Utah is for education; 
in Idaho it is all for the general fund. Ver- 
mont’s rate is 2 per cent on earned income, 4 
per cent on unearned, and 2 per cent on 
certain corporations. Part of the revenue is 
for education. 

Income tax rates have been increased in 
Missouri, Oklahoma and North Carolina. 
Wisconsin changes the measure from the 
average annual income over a three-year 
period to a one-year period. Income consti- 
tutional amendments permitting an income 
tax are coming before the electorate in Kan- 
sas, Idaho and Minnesota. 


SS = 


Ohio did not adopt an income tax but 
turned to a low rate on intangibles. The 
rates are applied on three different basis, 
income yield, 5 per cent; amount of property, 
2 to 3 mills; taxable value of property, 1 to 
5 mills. The nature of the intangible deter- 
mines the rate. Kansas passed a 5 mill tax 
on intangibles. Last year Oregon’s tax on 
intangibles was held unconstitutional. The 
rate was 5 per cent. A law carrying an 8 per 
cent rate was passed this year. 

Florida and Alabama have estate taxes to 
pick up the 80 per cent Federal credit. 
Florida’s was made possible by a constitu- 
tional amendment which was adopted last 
November. The people of Alabama are to 
vote upon a similar amendment .this Novem- 
ber. If the amendment is adopted, the law 
already passed will then become effective. 
Otfer States ihis year to take full advantage 
of the Federal credit are, Connecticut, Indi- 
ana, Minnesota, New Hampshire and Wis- 
consin. 

Since the ruling of the United States Su- 
preme Court that bonds, promissory notes 
and bank deposits are taxable for inheritance 
tax purposes only in the State of the dece- 
dent’s domicile, reciprocity provisions in State 
laws are needed for other intangibles only. 
The States which this year adopted complete 
reciprocity are Nebraska, effective Aug. 3, 
1931; North Dakota, effective July 1, 1931, 
and Florida, May 16, 1931. 

Florida has turned also to corporations as 
an additional source of revenue. All corpora- 
tions must file a report with the Secretary of 
State. The filing fee ranges from $10 on 
$10,000 of capital stock to $1,000 on $2,000,000. 
Certain corporations furnishing light, heat, 
power, natural or manufactured gas, tele- 








Massachusetts’ 
Tourist 


Camps 


By Dr. George H. 
Bigelow 


Commissioner of Public 
Health. Commonwealth o/ 
Massachusetts 
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VER 500 wayside stands, overnight camps 

and tourist homes in all parts of the 

State have been inspected by represent- 
atives of the State Department of Public 
Health since June 1. 

When it is considered how little has been 
the sanitary supervision of these places it is 
astonishing that in general they appear so 
Satisfactory in this regard. The answer 
must be that the patronizing public demands 
reasonable standards of sanitation. 

Where inspection indicated suspicion of 
the water supply, samples for laboratory 
analysis have been collected. At 5 per cent 
of the places visited the water was found to 
be unsafe for human consumption anfi the 
owners and the local boards of health noti- 
fied. Subseauent inspection this season will 
be made to see what improvement has been 
made since it appears that unless conditions 
are changed the local board of health has 
ample authority to close down these places 
under the nuisance act. If results seem to 
warrant it, we will consider asking for addi- 
tional legislative authority. 

Certainly the future of this rapidly-grow- 
ing industry depends upon the confidence of 
the public. We hope that the owners will 
cooperate in improving conditions where it 
was indicated they were unsatisfactory so 
that it will not be necessary to resort to the 
more clumsy method of legal supervision. 


phone and telegraph companies are to pay a 
tax of $1.50 upon every $100 of gross receipts. 
All transfers of stock and original issues are 
to be taxed at 10 cents on each $100 of face 
value. This applies also to promissory notes, 
nonnegotiable notes, assignment of salaries, 
deeds and powers of attorney. 
+ + 

In the taxation of electric public utilities, 
Idaho, South Carolina and Vermont are us- 
ing the kilowatt hour of electricity generated 
as the measure. The rate is the same in each 
State, one-half mill per kilowatt hour. In 
New Hampshire the gas and electric utilities 
must pgy an ad valorem tax upon the actual 
value of franchises. North Carolina has in- 
creased the tax rate on all utilities. Ohio 
will reduce its rate on steam and electric rail- 
roads from 4 per cent to 3 per cent after 1933, 
and on street and suburban railroads from 
1 1-5 per cent of gross earnings to seven- 
tenths of 1 per cent after 1932. North Dakota 
levies a tax of three-fourths of 1 per;cent on 
the total gross receipts within the State of 
express companies. Wisconsin levies a tax 
of 6 per cent of gross earnings on freight line 
companies. Wisconsin increases its rates on 
telephone toll lines and exchanges. A new 
Public Service Commission in Wisconsin suc- 
ceeds the old Railroad Commission. 

The gas tax is still being increased. This 
year 13 States felt the urge. Arizona from 
4 to 5 cents ‘result of referendum); Arkan- 
sas, 5 cents to 6 cents; Kansas which was to 
have returned to 2 cents July 1, 1931, will 


. retain 3 cent tax; Maine 4 cents to 5 cents. 


However, the 1 cent increase in Maine is sus- 
pended by proclamation of the Governor un- 
til after the November referendum. Massa- 
chusetts increased the tax from 2 cents to 3 
cents; in Montana the 5 cent tax is to be 
extended from March 31, 1933, until March 
31, 1941. North Carolina, 5 cents to 6 cents; 
North Dakota, 3 cents to 4 cents; Oklahoma, 
4 cents to 5 cents; Tennessee, 5 cents to 6 
cents; Utah 3'2 cents to 4 cents; Washington, 
3 cents to 5 cents; Wisconsin, 2 cents to 4 
cents. 

Common carriers have again come in for 
their share of tax increase. Alabama, Colo- 
rado, Georgia ‘in lieu of a former tax), 
Kansas, Michigan, Pennsylvania and Wyo- 
ming have levied an excise tax on common 
carriers in addition to registration fees, gaso- 
line tax and local franchises. Wisconsin’s 
10-mill tax is extended to include “Motor 
Vehicle Hauling Companies.” 

The motor vehicle registration fees have 
been increased in Florida, Illinois, Nebraska, 
New Mexico, Ohio, South Dakota and Wis- 
consin. In Nebraska a petition has been 
filed for a referendum in regard to the in- 
crease. Idaho, Maine and Tennessee have 
made a slight reduction in the registration 
fees of the smaller trucks. 

Three States, Colorado, North Dakota and 
Washington have changed the measure of the 
registration fee. In Colorado the change is 
from cost price to weight; North Dakota from 
selling price, weight and horse power to 
weight and age. Washington has adopted 
the flat rate plan. Their rate is the same 
as California's $3. The people of Oregon also 
wish a flat rate of $3 and it is thought will 
invoke the initiative. 

+ + 

The two perennia! irritants in tax legis- 
lation are banks and chain stores. The status 
quo remains about the same as last year. The 
Federal Statute (R. S. 5219) under which 
Congress permits national banks to be taxed 
in certain ways has not been amended, but 
California has appointed a special commit- 
tee to go to Washington in the Fall of 1931 
to see what can be done about it. Minne- 
sota has arrived at a compromise. For the 
next two years the State and national banks 
will pay taxes upon the basis of 75 per cent 
of the amount of the tax really due. The 
measure of assessment of bank taxes is 
changed in Arizona, Iowa, Kansas, Michi- 
gan and Missouri. In New York the rate of 
the franchise tax on savings banks is reduced 
from 1 per cent to six-tenths of 1 per cent 
of the par value of surplus and undivided 
earnings. In Vermont it has been decreased 
for savings from seven-tenths to six-tenths 
of average amount of deposits and accumula- 
tions and for national banks from seven- 
twentieths of 1 per cent to six-twentieths of 
1 per cent. 

The Supreme Court of the United States 
held the chain store tax of Indiana constitu- 
tional and it looked for a while that the 
road was clear for the taxing of chain stores. 
But now there is to be a rehearing. Wiscon- 
sin is awaiting the final decision before it 
passes any legislation. Alabama and Florida, 
however, are willing to take a chance. In 
Alabama the range is from $1 for one store 
to $75 per store for every one over 20. In 
Florida the rate not only depends upon the 
number of stores but also upon whether or 
not the various stores are in one or more 
counties. The Florida range is from $5 for 
one store to $75 for every store over 50 if 
not all in same county. In addition there is 
a levy of $3 for every $1,000 of stock carried 
in each store. Counties also levy a license 
tee of 25 per cent of the States on the stores 
within their respective borders and munici- 
palities have the privilege of levying a similar 
one on municipal! stores. 

os + 

The second solution to the problem of re- 
ducing the tax burden on real property is 
reduction of expenditures both arbitrarily 
and by centralization of administration. In 
this respect North Carolina is outstanding in 
its legislation. This State is going to actually 
reduce the real property tax by twelve and 
one-quarter millions of dollars. The State 
has taken over the maintenance and con- 
struction of all roads in the State, and all 
county and local highway commissions are 
abolished. The State assumes responsibility 
for the entire support of the constitutional 
six months school term, and this support 
must come from sources other than real 
property with the exception of a 15 cent 
levy on property which the county may levy 

The State government of Maine has been 
reorganized. There is to be a department of 
Finance consisting of three bureaus which 
will care for all the fiscal business of the 
State. Wisconsin eliminates all the special 
funds and now State receipts go into a gen- 
eral fund. 

Several States have passed arbitrary legis- 

















Topical Survey of the Federal Government 


CHEMICAL RESEARCH AS AID 
TO BEET SUGAR INDUSTRY 











How Activities of Federal Bureau Have Helped Place Pro- 
duction on Scientifically Controlled Basis 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with sugar. 


By H. S. PAINE 


Chemist In Charge, Carbohydrate Division, Bureau of Chemistry and Soils, 
Department of Agriculture 


In the following article. Mr. Paine continues his discussion of the work of the 
Bureau of Chemistry and Soils on sugar, which has consisted of research on 
problems relating to production and utilization of sugar-producing plants, begun 


in the issue of Aug. 24. 


N THE sections of the United States 
I where sugar beets are grown, it is 


ing weather. Consequently, a consider- 
able proportion of the beets must be 
sorted in piles for a period which may 
extend to several weeks before they 
can be worked up for extraction of 
sugar in the factory. The beets, of 
course, are still alive, and during this 
period of storage a curious transforma- 
tion of certain constituents occurs as 
a result of metabolism and respiration. 
Some sugar is consumed by respiration 
and the loss of this sugar is naturally 
undesirable. This loss can be controlled 
to some extent by suitable methods of 
piling and storage, but can not be en- 
tirely eliminated. 


In addition to these changes an in- 
teresting synthesis of an additional 
sugar occurs in the sugar beet. This 
sugar, known as raffinose, is a trisac- 
charide and consists of the three simple 
sugars, dextrose (identical with corn 
sugar), levulose, and galactose com- 
bined. Since dextrose and levulose are 
in combination to form sucrose ‘(cane 
sugar), raffinose may be said to consist 
of cane sugar, with the sugar galactose 
attached to it. 

The sugar raffinose, through “falsi- 
fication” of the sugar content of sugar- 
beet juice when determined by means 
of a polariscope, has in the past inter- 
fered seriously with the chemical control 
of the operation of extraction and puri- 
fication of beet sugar and has caused 
the juice to indicate a content of su- 
crose higher than was really present. 
In fact, raffinose was formerly referred 
to in the industry as “false sugar.” In 
the investigation of this problem by 
the Bureau of Chemistry and Soils a 
method was developed whereby the per- 
centages of both sucrose and raffinose 
could be accurately determined. This 
has enabled the entire operation of the 


production of beet sugar to be placed 
on an exact and scientifically controlled 
basis, thereby making possible detec- 
tion and elimination of sugar losses. 
+ + 

( RDINARY granulated sugar, 

whether cane sugar or beet sugar, 
is the most nearly chemically pure of 
any food product which is produced in 
large quantities. The production, on a 
scale of millions of tons annually, of 
cane sugar and beet sugar containing 
39.7 to 99.9 per cent of the single chemi- 
cal compound “sucrose” is a remarkable 
achievement of sugar chemistry and 
sugar engineering. Nevertheless, the 
grade of granulated sugar is determined 
to a great extent by these small pro- 
portions of impurities, and the effect 
of the difference between 99.8 per cent 
and 99.9 per cent on the quality of the 
sugar may be important. Most of these 
nonsugar impurities are derived from 
the juice of the sugar cane or the sugar 
beet, the remainder being produced by 
caramelization during the process of 
extracting the sugar. So far as table 
use is concerned, the influence of this 
small proportion of impurities consists 
merely of the effect on the color and 
luster of the sugar crystals. 

+ + 


However, when sugar is used for pur- 
poses for which it is necessary to heat 
it to fairly high temperatures after dis- 
solving it, the influence of even such 
small amounts of nonsugar substances 
is readily apparent, as they tend to 
cause discoloration and caramelization. 
Until recently, almost nothing was 
known regarding the origin, identity 
and effect of these substances. As a 
result of recent investigations much 
new information has been obtained, 
and with the aid of this increased 
knowledge it will be possible to control 
more closely the quality of sugar and 
to furnish a product capable of meet- 
ing the most exacting demands. 


In the next of this series of articles on “Sugar,” to appear in the issue of Aug. 
26, Lee A. Strong, Chief, Plant Quarantine and Control! Administration, Depart- 
ment of Agriculture, will discuss the relation of the sugar industry to plant 


quarantine orders. 


necessary to remove all beets from 
the ground before the advent of freez- 
= 














New Mexico’s Highway System 
How Federal Appropriations Have Helped State 
By R. W. BENNETT 


Office Engineer, State Highway Department, State of New Mexico 


N LOOKING backward on 14 years of Fed- 
I eral aid for highways in New Mexico, we 
see many changes that have taken place, 
resulting in better living conditions, because 
of the stimulation given highway construc- 
tion by reason of the Federal subsidy. 
Certain iit is that New Mexico could never 
have built unaided the 2,500 miles of high 
type highway that now crisscross the State. 
Thirty millions of dollars have been ex- 


lation in regard to the lowering of the tax 
rate. Georgia says the ad valorem tax is to 
be reduced. In Indiana the aggregate 
amount of the budget of a locality shall not 
exceed the 1980 budget unless permission is 
given due to an emergency by the State Tax 
Board. The total amount raised from taxes 
on general property in 1931 and 1932 in Iowa 
is to be 5 per cent less than the amount 
raised by the 1930 levy. There is a reduction 
in the assessed value of real property of 
$125,000,000 and it is thought that there will 
be a reduction of 2 mills on the State tax 
levy. The local assessor of Massachusetts 
cannot set a tax rate without the approval 
of the Commissioner of Corporations and 
Taxation. This gives a centralized control 
of tax rates. For the first time in many 
years Connecticut is levying a direct State 
tax on real property. 

In time all of the States will have tax 
commissioners. This year a State Board of 
Tax Appeals and a State Tax Department, 
with a Tax Commissioner at the head, was 
established in New Jersey. A Tax Commis- 
sion of four members was created in Utah 
and one of three members in Oklahoma. 
Idaho created an office of Tax Commissioner 
for the purpose of administering the new in- 
come tax. 

Every State is doing intensive research 
work trying to d its way out of the tax 
maze. Many new special commissions have 
been established. The Board of Tax Survey 
appointed in Arizona in 1929 is abolished and 
provision is made for an economic and fiscal 
survey of all of the State’s resources. Cali- 
fornia establishes a permanent tax research 
bureau. Ninety thousand dollars is appro- 
priated to cover a two year period. A report 
is to be made Dec. 1, 1932. 

Illinois appropriates $25,000 for a Commis- 
sion on Taxation and Expenditures. The 
appointment of commissions has been au- 
thorized in Iowa, Maryland, Montana to make 
a study of State and local government in 
these respective States. A commission in 
Vermont will specialize on public utilities, one 
in Pennsylvania on forests and mineral 
lands; Virginia, common carriers. A State 
commission ‘in Rhode Island is to draft a 
revision and amendment of the tax collection 
laws. Massachusetts and New York extended 
the life of their present research commissions. 


pended in the construction of Federal-aid 
roads, more than half of which cost has been 
borne by the Government. 


Not only does the State now possess a cap- 
ital wealth of $30,000,000 in these highways, 
but the same $30,000,000 has been placed in 
circulation, largely spent in New Mexico, and 
all lines of business have benefited thereby. 

Fourteen years ago there were only about 
10,000 registered motor vehicles in the State. 
Last year there were 85,000. At that time 
but one-seventh of the population traveled 
by motor car. Today, nearly all the people 
use the automobile for daily transportation, 
there being a motor vehicle for every five 
persons in the State. 

Fourteen years ago the number of tourists 
visiting New Mexico was almost negligible. 
Today they are numbered in hundreds of 
thousands. Modern improved highways have 
been responsible for the Indian detour, scores 
of the fine hotels, hundreds of dude ranches, 
auto camps, garages, service stations and 
cafes. Last year 80,000 visitors from all over 
the globe saw the Carlsbad Caverns. This 
would have been quite impossible 14 years 
ago from a transportation standpoint, even 
if Carlsbad Caverns had then been equipped 
to receive this throng. The modern highway 
is responsible. 

Education has seen a wonderful renais- 
sance since the coming of improved roads. 
No longer are the children of remote regions 
dcomed to illiteracy. No longer is a section 
inaccessible. Highways have brought educa- 
tion to all the people. Excellent consolidated 
schoois are rapidly taking the place of the 
little inadequate one-room _— schoolhouses. 
Highways and highway transportation have 
made this possible. 

Highways have provided markets and a 
means of transportation for farm products, 
fruits, garden truck, wool, mohair, cotton, 
wheat and beans. Melons and lettuce har- 
vested today in New Mexico are eaten three 
or four days later in Chicago, Cleveland, New 
York. The motor truck on modern roads 
and rapid railroad freight with perfect re- 
frigeration make this possible. 

Perhaps it is too much to say that Fed- 
eral aid has been responsible for all this 
development and improvement of conditions, 
and yet it is hard to believe that New Mexico 
could have enjoyed all the progress that has 
been made without this financial highway 
assistance. 

The means of providing locally the mil- 
lions allotted the State in Federal aid is not 
apparent, for the State is sparse in popula- 
tion, large in area, and low in physical 
wealth. It is desired to stress the point, 
however, that this subsidy was merited by 
reason of the large area of nontaxable Indian 
land, national forest and public domain 
within the State’s borders. 
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HERBERT HOOVER 


President of the United States 1929— 
“The more complex the problems of the nation be- 
come, the greater is the need for more and more ad- 
vance instruction.” 
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Variety of Functions Carried on by Agency 
Which Was Created Under Act Providing for 


Reorganization of State’s Government 





By WILLIAM H. LAMSON 


Secretary, Executive Council, State of Minnesota 


ee Minnesota Executive Council is now 
six years old, having been created under 

the act reorganizing the State govern- 
ment, sponsored by ex-Governor Christian- 
son, which went into effect July 1, 1925. It 
was created to take over the work of the 
State Board of Timber Commissioners, the 
Board of Deposit, the Board of Relief, and 
sundry minor State activities, carried on 
largely by other State officers or agencies, 
but requiring the approval of some govern- 
ing body with official standing and vested 
with more or less discretionary power. 
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The Council is composed of the five prin- 
cipal State officers, Governor Floyd B. Olson, 
Secretary of State Mike Holm, State Auditor 
Stafford King, State Treasurer Julius A. 
Schmahl, and Attorney General Henry N. 
Benson. It meets regularly on the first and 
third Wednesdays of each month, at the 
Governor's office. Its meetings are open to 
the public but it is seldom that a matter 
arises of sufficient interest to attract the 
public. 

When the Council was established it was 
suggested by some that it was the com- 
mencement of the cabinet system of govern- 
ment. but this is true only to a slight degree 
for the members are not selected by the 
Governor and will frequently, as now, be of 
differing political parties or beliefs. The 
Council is somewhat like a board of direc- 
tors, but its powers are quite limited, and it 
does not have the managing initiative and 
discretion which such a board usually enjoys. 
Its principal function, like those of an um- 
pire, is to determine that certain State ac- 
tivities are carried on in the manner pre- 
scribed by law, or in other words, to put the 
final stamp of approval upon the acts of 
various subordinate officials, employes. and 
minor public bodies engaged in administer- 
ing the statute law. 

For instance, as the successor of the State 
Board of Deposit. it approves the bonds and 
securities pledged by banks as security for 
deposits of State money. The kinds of bonds 
which may be given or securities which may 
be pledged are defined by statute, so the 
Council merely determines that the bonds or 
securities tendered comply with the law. 

As the State Board of Relief, the Council 
has power to extend aid to, communities 
stricken by fire, flood, cyclone, or other like 
calamity, and to take any measures necessary 
to avert an impending disaster which may 
destroy life or property. Fire fighting is the 
principal purpose for which funds have been 
provided under this power. All last year and 
up to the latter part of May this Spring it 
was unusually dry in the wooded areas in 
the northern part of the State, and peat fires 
and even grass fires were very persistent. 
The regular appropriation for fire fighting 
having been exhausted. the Council found it 
necessary to provide $155,000 last year and 
$87,000 so far this year to carry on the work 
of guarding, checking, and suppressing these 
fires, which were an ever-threatening men- 
ace to the local settler and near-by commu- 
nity. 

Last year some 300 farmers in Marshall, 
Kittson and Pennington Counties, whose 
crops were completely hailed out by an un- 
usually severe hailstorm and who were un- 
able to do their Fall work were furnished 
feed or fuel with which to do their plowing 
end later with some feed and groceries for 
Winter use. 
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Recently $13.000 was made available to 
supply poisoned mash for use in Kittson, 


Poik, Clay and other northwestern counties 
in an effort to stop the depredations of grass- 
hoppers which were destroying crops in a 
wholesale fashion. And next month the 
Council will be asked to make a relief ap- 
propriation of upWards of $50,000 to maintain 
the Bureau of Preventable Diseases in the 
Department of Public Health, which the 
Legislature by inadvertance failed to pro- 
vide. Whenever relief of any kind is ex- 
tended the Council issues and sells a relief 
certificate for the amount appropriated, and 
the State Auditor levies a tax to pay the 
same. 

As the successor of the State Timber 
Board, the Council is called upon to approve 
the sale of State timber and the settlement 
of timber trespasses on State lands and to 
extend timber permits. No timber exceeding 
$100 in value can be sold except upon rec- 
ommendation of the State Auditor and the 
approval of both the Commissioner of For- 
estry and Fire Prevention and the Executive 
Council. 

For several years the policy has been to 
sell only dead or down timber or timber 
which has reached maturity and is deterio- 
rating from old age, disease, or other causes. 
Green growing timber is seldom sold, and 
then only when it is isolated-or is badly dam- 
aged by storm. Timber trespasses are care- 
fully checked by State cruisers. Where there 
has been a wilful theft of State timber the 
State coliects three times the value of the 
timber and prosecutes the offender; where 
there has been an unintentional trespass, as 
where an owner or operator accidentally gets 
over the line or cuts on the wrong tract, the 
State collects double the value of the timber 
taken; and where State timber is cut in lay- 
ing out a public road or logging road the 
State collects only the actual value of the 
timber cut. Through the work of Royal A. 
Hunt, Superintendent of Timber in the Au- 
ditor’s office, the State has in the last three 
years collected over $18,400 for such tres- 
passes. 
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Some of these trespasses date back many 
years as timber trespass claims on behalf of 
the State never outlaw. As an example, in 
1898 the Great Northern Railway Company 
built a railroad through certain swamp land 
in the Minnesota National Forest under au- 
thority of an act of Congress but without 
acquiring the right of way from the State 
and in 1910 the Soo Railway did likewise. 
Recently the Council approved settlements 
with each of these railroad companies 
whereby they paid the State $5 an acre plus 
interest at 6 per cent per annum from the 
date of the trespass, 32 years in the case of 
one road and 21 in the case of the other. 

The power to compromise claims of the 
State against others, which was formerly 





vested in a board consisting of two members 
of the Supreme Court and the Attorney Gen- 
eral, is now vested in the Council. 

The Council also has power to cancel 
drafts and claims which prove uncollectible. 
This is done at the end of each year upon 
the certificate of the State Comptroller that 
they are uncollectible, after every reasonable 
effort to collect them has been made by the 
State Treasurer and the Attorney General. 

Among other powers and duties of the 
Council are: 

First, the power to borrow money for the 
revenue fund in cases of emergency. This 
power has not been used and likely will not 
be for many years, but it exists as a safe- 
guard. 

Second, the power to approve the estab- 
lishment of private auxiliary forests. Only 
one application has ever been made for ap- 
proval of such a forest and it has not yet 
been acted upon but it is evident that the 
law is not liberal enough so that many will 
try to take advantage of it. 

Third, the power to approve the establish- 

ment of public forest reserves, similar to th 
Red Lake game preserve. This power was 
conferred by the last Legislature and it is 
understood that applications are likely to be 
made for such reserves in Aitkin, Mahnomen 
and Roseau Counties. 
_ Fourth, the power to approve the estab- 
lishment of public hunting grounds and 
game refuges and the restoration of lakes 
in connection therewith. Sometime ago the 
Council authorized the retoration of Thief 
Lake in Marshall County and at its last 
meeting authorized the restoration of Turtle 
and Cross Lakes in eastern Polk County, and 
has approved the establishment of several 
areas as public hunting grounds. 
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Fifth, the duty to approve the terms of 


appointment of all deputy registrars of mo- 
tor vehicles as made by the Secretary of 
State. This is done annually. 

Sixth, the 


; power to approve the purchase 
of tax titles by villages, towns and school 
districts in certain cases, which power the 
Council has never been called upon to exer- 
cise. 

Seventh, the ditty and power to negotiate 
settlements of disputes with the Federal 
Government concerning the public domain. 

In 1929, with the approval of the Legisla- 
ture, a case brought by the United States to 
set aside the patents to 475,000 acres of 
swamp lands granted to the State was set- 
tled upon recommendation of the Council by 
the relinquishment of a counter claim for 
about 62,000 acres patented by the Govern- 
ment to railroads and Indians. 

New duties are laid upon the Coiihcil by 
each succeeding Legislature, and as intended, 
it is proving to be a sort of catch all for 
sundry State activities which do not belong 
naturally or definitely in some other depart- 
ment, but which require official action by 
some board or commission of high rank, 
meeting at frequent stated interval, and open 
to the public. 








Plan Proposed 
for Preventing 
Bank Failures 


By Walter H. 
Hadlock 

Bank Commissioner, 
of Utah 


State 


EVER before in the history of this coun- 

try has there been so much discussion of 

ways and means of preventing bank fail- 
ures as now. There is a considerable vari- 
ance of opinions among nationally-known 
bankers and bank supervisory departments 
as to the solution of this very important 
question. 

Proper bank management as is now being 
advocated by the American Bankers Asso- 
ciation is, in my opinion, a powerful force in 
the proper direction. Under this heading 
come the items of diversification of invest- 
ments, a conservative loaning policy, proper 
collection methods and many others which 
go to make up a well-managed bank. The 
slogan “Prepare for a rainy day” applies no 
less to a bank than to an individual. Experi- 
ence has proven that a substantial secondary 
weserve account composed of high-grade se- 
curities is the haven of refuge when come 
the stormy days. 

Observation has convinced me that practi- 
cally every bank which has failed recently 
could have been saved if the stockholders’ 
financial responsibility had been such that 
the 100 per cent superadded liability imposed 
by law could have been collected immedi- 
ately. In the interest of safety to the de- 
positor, as well as to the stockholder, why 
would it not be a conservative plan that no 
charters be granted until the organizers have 
subscribed and paid in an amount equal to 
the capital stock, to be placed in a trust 
fund and invested in high-grade securities 
(Federal, State or municipal). These securi- 
ties could then be deposited with the State 
Treasurer and could be under the direct con- 
trol of the Bank Commissioner. 

The interest on these bonds, of course, 
would go into the earnings of the bank. This 
trust fund would not be comingled with the 
other assets of the bank, but must remain 
separate and apart, a distinct trust fund. It 
would be subject to call of the Bank Com- 
missioner to restore any impairment of the 
bank's capital structure. In that event, the 
Bank Commissioner would be empowered to 
levy an assessment against the stockholders 
to restore the trust fund and maintain it at 
an amount equal to the capital stock. In 
this way, all new banks chartered would have 
the amount of their capital stock always in 
reserve for the purpose of aborbing losses. If 
constitutional, legislation could be enacted 
giving banks already organized a reasonable 
time in which to comply with such require- 


ments. Such a plan would not be to dis- 
courage the organizing and operating of 
banks, but would tend to substantially 


strengthen our banking institutions wherein 
the depositors’ money should be safe. 



























